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Highlights of This Issue 


Centralized Handling of Federal Traffic Furthered by G. S. A. 


Jess Larson, Administrator of General 
Services, calls on all civilian agencies of 
federal government to submit information 


by June 26 concerning freight traffic 
operations and facilities and freight traf- 
fic management activities. 
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A. A. R. Freight Claim Division Reports on Loss, Damage Causes 


Of total of $113,844,258 paid by railroads 


for claims in 749, $47,430,287 or 41.7 per 


cent attributed to unlocated damage to 


freight in packages and $13,720,972 or 
12.1 per cent of total to unlocated damage 
to freight not in packages. 
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Report in Georgia Rate ‘Conspiracy’ Case Expected Soon 


Supreme Court of United States permits 
filing of report of Special Master Lloyd 
Garrison in suit brought by State of 


Georgia against railroads, alleging con- 
spiracy in rate making, after adjourn- 
ment of court June 5. 
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Freight Absorption Bill Sent to President Truman by Congress 


Chairman Johnson, of Senate interstate 
and foreign commerce committee, says 
bill will permit ‘sellers to market their 
goods in distant areas through absorption 
of transportation costs whenever it is 


honestly required in order to compete in 
that distant market.’ Opponents charge 
enactment of bill will result in weakening 
of anti-trust laws and pave way for 
monopolistic pricing practices. 


Page 49 


New Transport Agency Proposed by Bus Association Counsel 


Jack Garrett Scott, general counsel of 
National Association of Motor Bus Opera- 
tors, in Senate committee hearing, advo- 


cates abolition of existing regulatory 
‘tribunals’ and the creation of the ‘Fed- 
eral Transportation Commission.’ 
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Rail Net Income Declines in 4-Month and 12-Month Periods 


Class I carriers report average rate of 
return on property investment of 2.88 per 
cent in 12 months ended with April against 


4.24 per cent in corresponding period 
ended April 30, 1949. Net income first 
four months of ’50 under ’49 period. 
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1950...Year of 


Greatest Freight Progress 
on the M. & St. L. 


1950 will be recorded as the Year of Greatest Frei ght 
Progress in the 80 years’ history of the Minneapolis 
& St. Louis Railway. 

This year, motive power of the M. & St. L. will be 
completely Dieselized. Placing in service of eight 
more Diesel locomotives in early 1950 means the 
passing of the last of the good old M. & St. L. steam 
engines. New buildings, for service and repair of 
Diesels, are now in operation at Marshalltown, Iowa, 
and Minneapolis. Construction of a new general of- 
fice building of the Railway in Minneapolis, to cost 
about $1,000,000, is in full swing. 

All this climaxes an improvement program on 
which the M. & St. L. has spent more than $50,000,- 
000 in ten years. In this opening year of the second 
half of the Twentieth Century, the M. & St. L. is better 
staffed and equipped than ever before, to sustain its 


long reputation for 


Part Dependable Freight Serwice 


@ To Shippers and Receivers 


®@ To Agriculture, Commerce and 
Industry 


®@ To Connecting Railroads, via Pe- 
oria and Other Traffic Gateways 


TRAFFIC OFFICES IN 36 KEY CITIES 


7te Minneapolis & St. Louis Rattway 


Fast Freight Service via the Peoria Gateway 
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Even at slowest truck speeds—where gear 
tooth loads are often highest—Eaton’s ex- 
clusive Forced-Flow Lubrication System pro- 
vides positive protection for vital axle parts. 
With less than one revolution of the axle 
drive gear, oil begins to flow to all moving 
axle parts. As speed increases, flow is ac- 
celerated to meet the demand. This means 
reduced friction and wear, longer axle life 
and lower upkeep cost. Eaton 2-Speed Axles 

ro - are available for most trucks of the 11/2 -ton 
class and larger. Ask your truck dealer for 
a road demonstration. 
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The State of Indiana and the MONON 
have grown up together and today are 
sharing the fruits of a century of prog- 
ress. We of the MONON are extremely 
proud of our modernized road—our 
up-to-date equipment—and of the im- 
provements made in MONON service 
since the Highball to Progress was 
given to the present MONON manage- 
ment, a few years ago. 

While by no means the largest, the 
MONON has the distinction of being 
the first completely dieselized Class 1 
railroad—both freight and passenger 
—in America. Thus, in part at least, 


CHICAGO, INDIANAPOLIS AND LOUISVILLE RAILWAY COMPANY 
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the challenge which the new manage- 
ment faced just a few years ago, has 
been met. 

Today, the new, completely dieselized 
freight service of the MONON is char- 
acterized as “The Lifeline of Indiana.” 
Yet, as a part of the great American 
Railway System, our service extends 
far beyond the borders of Indiana. We 
serve shippers in every state of the 
union. And, important as progress has 
been during the past few MONON 
years, we pledge unflagging efforts to 
make MONON service better and better 
in every modern way. 
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Wabash is a major link between 
the East and West, North and 
South, offering you through 
routes with 66 railroads. Ship 
via Wabash for swift, sure hand- 
ling. For details, see the nearest 


Wabash Representative or write: 


P. A. SPIEGELBERG 
Freight Traffic Manager 
Wabash Railroad, St. Louis 1, Mo. 


WABASH 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest, A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Orders for Cars Where Charges are 
Based on Length of Car 


Question—Illinois 


A carload of water heaters was 
shipped from Kankakee, [Illinois to 
Miami, Florida at the rating and mini- 
mum weight provided for in Exception 
to Southern Classification, Tariff No. 
90-B, Agent Raasch’s ICC No. 614, Item 
8835, which states “cars 40 ft. 7 in. and 
under, minimum weight of 20,000 
pounds”. Actual weight on this car was 
24,253 pounds. The car that this mer- 
chandise moved in showed a measure- 
ment of 40 ft. 9 inches in length. Again 
referring to the item mentioned above, 
this states that cars measuring over 40 
ft. 7 inches in length will be billed on 
a 30,000 pounds minimum basis. We 
have been billed for an additional $117.80 
due to the fact that the car used was 
two inches longer than _ ordinarily 
supplied for this movement. 


We would appreciate knowing whether 
the Interstate Commerce Commission 
has rendered any decision similar to 
this, as we believe the railroad is taking 
undue advantage of the two inch addi- 
tional length of this car, since we were 
unable to load any additional merchan- 
dise in this car. 


Answer 


With respect to this subject see the 
statement of the Commission on pages 
480 to 483 of its report in Investigation 
and Suspension Docket, 76, 25 I.C.C. 442 
in regard to minimum weights based on 
the length of cars used. Therein, the 
Commission said: 


The principle of increasing the minimum 
weight with an increase in the size of the 
car must be recognized as correct and as 
tending toward efficiency and economy in 
loading. Without such a provision the in- 
centive is not always present to utilize car 
space to the fullest extent practicable. But 
having said this there remain two vital, 
fundamental problems, the one dealing 
with the size of the steps or graduations 
through which the minimum shall be ad- 
vanced with increasing size of the car and 
the other having to do with what may be 
called the initial minimum applicable to 
shipments in the standard car and which 
constitutes the base of the sliding scale. 

The steps of advance in rule 6-B are based 
directly upon increases in the length of 
cars, the rule providing an increase in the 
minimum weight for every linear foot. For 
all articles or commodities which by their 
shape, or lack of definite shape, are capable 
of being loaded into all classes of lengths, 
such a rule seems to fit exactly. It is 
obvious that for all classes of grain in bulk, 
for instance, the loading capacity of the 
car increases directly with both its length 
and its cubical contents. Every addition to 
any one of the three dimensions means a 


possible increase in the weight of the load. 
This, however, is not true of articles that 
in their transportation form have certain 
rigid cubical dimensions. For boxes having 
dimensions of 142 feet by 2 feet by 3 feet, 
an increase of 1 foot in the length of a 
car will not result in an increased loading 
capacity, for the reason that the package 
dimensions are not exact divisors of the 
increased car dimensions. The same sug- 
gestion would apply to articles like baled 
hay or straw, excelsior, and practically all 
other articles that have a _ general rec- 
tangular shape. In all such cases there is 
an increase in the loading capacity with an 
increase in the size of the car only to the 
extent to which the increased dimensions 
permit of an increased number of tiers of 
bales. This can happen only when the car 
dimensions are integral multiples of pack- 
age dimensions. Fractions of packages can 
not be loaded generally. This class of 
articles must be very large, and a considera- 
tion of loading to the full capacity of the 
car would suggest that the scale repre- 
senting increases in minimum with the in- 
creased size of the car should vary for dif- 
ferent articles, the standard package for 
each commodity being used as the decisive 
factor in establishing the steps of the scale. 
It is apparent that shippers of hay will be 
obliged to adopt certain standard bales if 
such standards have not already been 
established, or pay for car space which they 
can not fill. It would be as unreasonable to 
expect carriers to work out sliding scales 
for a capricious variety of sizes of bales 
as it is reasonable, in our judgment, to 
adjust the scale of minima to the standard 
bale. We are therefore of the opinion that 
the principle of rule 6-B is just and proper, 
but that the form of expression of the rule 
must vary with the articles to which it is 
to be applied, using linear feet singly or 
in multiples or cubical contents as may best 
fit each commodity. 


While this statement relates to a rule 
of the classification, the’ principles 
stated are also applicable to such a pro- 
vision as that in Item 8835 of the tariff 
to which you refer. 

Apparently you either failed to specify 
the size of car desired or ordered a larger 
car than was necessary. In either event 
charges must be based on the minimum 
weight for the size of car used. 


Damages— 


Motor Carrier—Carrier Liable for 
Full Actual Value of Shipment 
Except Under Released Valuation 


Question—California 


A few weeks ago we made a collect 
shipment to a midwestern customer via 
motor freight. The clerk who made up 
the bill of lading described the article as 
a hydraulic valve. The actual descrip- 
tion should have been, motor actuater 
for hydraulic valve. The shipment had 
a value of approximately $27,000 for 200 
pieces with a gross weight of approxi- 
mately 200 pounds. However, in his 
hurry in reading and following shipping 





June 1 


( 


jnstruct 
declare! 


Ib. acti 
tion gi 


1 
\ 


Enrol 


to the 


rier cia 


the de 


n 
.o 


of ladil 
We c 


erned 
ment, 


] 


was sh 
rier ha 


dise b 
bound 
valves 
craft. 


Answ 


€ 


€ 


If th 
carrier 
ment n 


vision 


’ 


carrier 
rier is 


of the 


‘This 
sions O 


Comm 
the tr 


€ 
a 


carriers 
visions 
Interst: 

a 7 


which 


tion, m 
quired 


merce 


Section 


merce 


Tariff 


Ap| 
Cor 


Questi 


We 


' 


the pr 
Our 


made 


shipme 


car, | 
space 
plant 


O 


or ove 


Plant 


cars W 


lead 


Cc 


applice 
pounds 
tained 
trailer 
our Pi; 
subject 


apply 


it 


in min 
ready 


shoul 


d 


ready 
either 


the f 


0 


issued 
of loac 
the in 
a Rule 

The 


the g 


uU 


merely 
trouble 
trailer 
anc al 


furth 


e 


rier X 


cut 
the 


<3 Tomy 


, No 
ibers, 


rest. A 
| furnish 
ules and 
m in his 
wer any 
r OF too 


e load. 
2s that 
certain 
Having 
3 feet, 
h of a 
loading 
ackage 
of the 
e sug- 
baled 
ully all 
il rec- 
here is 
ith an 
to the 
2nsions 
iers of 
she car 
pack- 
es can 
ass of 
sidera- 
of the 


ecisive 
: scale. 
will be 
ales if 

been 
h they 
ible to 
scales 
bales 
nt, to 
indard 
n that 
proper, 
e rule 
1 it is 
oly or 
y best 


1 rule 
ciples 
, pro- 
tariff 


oecify 
arger 
event 
imum 


ollect 
r via 
le up 
sle as 
crip- 
uater 
had 
r 200 
roxi- 
. his 
ping 


June 10, 1950 


declared value: “Not exceeding .50 per 
Ib. actual weight”. This was the instruc- 
tion given for express shipment. 

Enroute the shipment was damaged 
to the extent of total loss and the car- 
rier claims his liability does not exceed 
the declared value as shown on the bills 
of lading. 

We claim the carrier’s liability is gov- 
erned by the invoice value of the ship- 
ment, even though the declared value 
was shown as stated above. The car- 
rier has shipped this type of merchan- 
dise before, both eastbound and west- 
pound and is familiar with the cost of 
valves and components thereof for air- 
craft. 


instructions he showed as the agreed or 





Answer 


If the shipment moved via a common 
carrier by motor vehicle, unless the ship- 
ment moved on a rate subject to a pro- 
vision which limited the liability of the 
carrier to 50 cents per pound, the car- 
rier is liable for the full actual value 
of the articles composing the shipment. 

This is in accordance with the provi- 
sions of Section 20(11) of the Interstate 
Commerce Act, which is applicable to 
the transportation of goods by common 
carriers by motor vehicle, under the pro- 
visions of Section 219 of Part II of the 
Interstate Commerce Act. 


A rate established and maintained, 
which is dependent upon released valua- 
tion, must be expressly authorized or re- 
quired by order of the Interstate Com- 
merce Commission in accordance with 
Section 20(11) of the Interstate Com- 
merce Act. 


Tariff Interpretation— 


Application of Rule 24 of 
Consolidated Classification 


Question—Illinois 





We would appreciate your opinion in 
the premises as hereinafter set forth: 


Our Plant No. 1 at City A recently 
made a Rule 24 lead and trailer car 
Shipment to the West Coast. The lead 
car, loaded to full practicable stowage 
space utilization, was loaded at our 
plant No. 1 at City A. The trailer, 
or overflow car, was loaded at our 
Plant No. 2 in nearby City B. Both 
cars were loaded on the same day. The 
lead car was loaded in excess of the 
applicable minimum weight of 40,000 
pounds, whereas, the trailer car con- 
tained considerably less weight. The 
trailer car was originally consigned to 
our Plant No. 1 at City A via carrier X, 
subject to the local rate and charges 
applying from City B to City A. Having 
in mind that both cars were loaded and 
ready to go, and that the trailer car 
Should normally have reached City A 
ready for delivery to our Plant No. 1 
either that same evening or, at the latest, 
the following morning, our Plant No. 1 
Issued a bill of lading the late afternoon 
of loading date, consigning both cars to 
the intended West Coast destination as 
a Rule 24 lead and trailer car shipment. 

There was never any intent to “jump 
the gun” in billing these shipments, but 
merely to save carrier X the needless 
trouble and expense of switching the 
trailer into and out of our Plant No. 1 
anc. also to minimize car delays. It was 
further intended and expected that Car- 
Tle: X’s agent at City A would not exe- 
Cute the new Rule 24 bill of lading until 
the trailer car had actually reached 
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It Takes Thoroughly Organized Training Procedures Like 
MAYFLOWER’S to Provide SAFE, DEPENDABLE SERVICE! 











> Yes... these books are rare—rare and valuable! They’re rare because 
they’re to be found only in the Mayflower System ... and valuable to you, 
because they are the text-books used for training Mayflower van men 
and packers in the safest and best methods which have been standard- 
ized in Mayflower Long-Distance Moving Service. This means that the 
people you move are sure to get standard Mayflower Service . . . the best 
. .. wherever they may be, wherever they may be going. These text- 
books, prepared by Mayflower experts, are just another example of the 
thoroughness with which Mayflower Service has been prepared and is 


carried out. 

























AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 
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Florida, Georgia, Carolinas, The 
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Transportation 


in 1949 





Compiled by the editorial 
staff of TRAFFIC WORLD 
and edited by Associate 
Editor, Lewis W. Britton. 


This volume, like its predecessor, 
Transportation in 1948, is a compre- 
hensive review of the important devel- 
opments in transportation in the past 
year ...a year of particular signifi- 
cance because of the groundwork that 
was laid for many changes in our 
transportation system. 


It reports legislative actions; pro- 
ceedings before regulatory agencies— 
1.C.C., C.A.B., and U.S.M.C.; the de- 
cisions of the various courts. Also 
reviewed are general transportation 
news, the comments of those in gov- 
ernment and industry who speak with 
authority, and the actions and policies 
of various shippers and carrier groups 
as they developed in the year. 


Chapter headings are: At the Thresh- 
old of 1949, Rail Carriers, Motor Car- 
riers, Freight Forwarders, Water Car- 
riers, Air Carriers, Transportation 
Labor, Legislation, General Develop- 
ments—plus a thorough indexing so 
that any subject can be quickly 
located. 


Cloth bound, 450 pages 6x9, $6.00 


The Traffic Service Corp. 
Washington 5, D. C. 








City A, and would, if necessary, correct 
the billing date accordingly. 

Unfortunately, Carrier X was very 
dilatory in handling the trailer car from 
City B to City A, taking three or four 
days, instead of the normal few hours 
necessary for that movement. In the 
meantime, its Agent at City A had 
signed the Rule 24 bill of lading for the 
two cars, on the date of issuance, with- 
out taking any exception to the fact 
that the trailer car had not reached 
City A and the latter car’s freight was 
not in his possession. Now the carriers 
are attempting to construe the two cars 
as separate carload shipments subject 
to carload rates and minimum weight 
on each shipment from City A to the 
West Coast. 


Was not Carrier X at fault in issuing 
the Rule 24 bill of lading at City A when 
it did not actually have all of the freight 
in its possession at that point? Should 
it have taken exception and refused to 
execute the new bill of lading until the 
trailer car reached City A? Having 
failed to do those things, isn’t it liable 
for protection of the Rule 24 lead-and- 
trailer car basis of charges? 


Answer 


It appears from the report of the 
Commission in Handling Carload Ship- 
ments in West, 246 I.C.C. 57, on page 65 
thereof, that the manner of handling 
follow-lot cars which you followed in the 
instant case, has not been disapproved 
by the Commission and, had the two 
cars moved from your plant No. 1 at 
the same time, there is no doubt that 
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they would have been entitled to the 
basis for charges provided for by Rule 
24 of the Consolidated Classification. 

That Carrier X should not have sizneg 
the bill of lading for the two cars untij 
the follow lot portion had _ rescheg 
City A is evident from the Commission’s 
order of November 17, 1910, which +eads 
as follows: 

On the 20th day of January, A. D. 1919, 
the Commission issued an order ir the 
following terms: 

“It is ordered that all carriers subject to 
the Act to Regulate Commerce be warned 
that a false entry as to date of otherwise, 
upon a bill of lading, is a misdemeanor 
within the meaning of Section 20 of saig 
act, and that in case of any such false entry 
hereafter arising, criminal prosecution of 
those responsible therefor will be requested, 


This order indicates clearly that it is 
unlawful for a carrier to issue a bill of 
lading for a shipment until the goods 
are in its possession. 

We cannot locate a report of the Com- 
mission in which a situation similar to 
that you outline has been considered. 


In two cases, namely, Baucker-Nichols 
Brokerage Co. v. Boston & M R. R.., 136 
I. C. C. 595 and United Verde Extension 
Mining Co. v. Director General, 571. C.C, 
483, the Commission held that noncom- 
pliance with the provisions of Rule 24 
rendered the rule inapplicable. 


However, it is our opinion that, in the 
instant case, the signing of the bill of 
lading prior to the receipt of the portion 
of the shipment loaded at City B being 
the reason for the failure of both cars 
to move forward at the same time, the 
Commission should hold that the provi- 
sions of Rule 24 are applicable to the 
shipment. 
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FROM OUR READERS 


No anonymous communications will be published and writers must identify themselves. 
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Money for Commission 


New York, N.Y. 


I am not addicted to the game of “Let- 
ters to the Editor” but am so impressed 
with your well presented editorial in the 
June 3rd TraFFic WorxLD that I have a 
real urge to express congratulations and 
appreciation. 


It seems odd indeed that Congress 
should legislate additional duties for the 
Commission and recognize the com- 
plexities of the transportation problems 
yet deny a sum of money which at best 
was less than wholly adequate for the 
jobs assigned. 


We all desire economy in government 
but it is poor economy to so limit the ap- 
propriation to this hard working agency 
that it cannot perform all of its import- 
ant duties—C. S. Decker, General Traf- 
fic Manager, The Borden Company. 


Will Pay for Tariffs 


Davenport, Ia. 


We are willing to purchase and pay top 
prices for copies of Western Trunk Lines 
tariffs Nos. 253-D and 231-A, with sup- 
plements effective thereto; also Southern 
Freight Bureau No. 243-J with effective 
supplements——JoHN H. Tamme, Traffic 
Manager, Alter Company, 1701 Rocking- 
ham Road. 


Freight Claim Reduction 


London, England 


This letter is somewhat tardy, but it 
will, at long last, convey to TRrRaFFIc 
WorRLD my congratulations on the very 
fine issue you put out in March relating 
to “Perfect Shipping,” and the reduction 
of claims. The Trarric Wor zp, each is- 
sue of which I have studied since 1922, 
when I was on the economics staff at 
Cornell, has done great work for the 
railways and the shippers.—E. R. SHER- 
RINGTON, Secretary, Railway Research 
Service. 


Tariff Simplification 
Brooklyn, N.Y. 


When I took issue with Mr. Larkin’s 
letter of April 22 and opposed his ciarion 
call for tariff simplification, I did not 
anticipate the eruption of an editorial 
volcano my answer was to arouse when 
it was published in your May 6 issue. 
Despite a full-page censure against my 
one-third column ... my main conten- 
tions remain unanswered. 


There is nothing esoteric nor egotisti- 
cal about my motivation. As a traffic 
man, my main concern is with my pro- 
fession—e.g., increasing employment 0op- 
portunities as well as enhancing prestige 
and salaries. If that be a crime, then 
I plead guilty... The musician who 
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protests canned music, the milliner who 
petitions Congress for higher tariffs 
against the competition of foreign coun- 
tries, do not differ from the traffic man 
who wants to maintain employment. 

Thanks to the traffic school assembly 
line, traffic is one of the most over- 
crowded occupations in the country. 
Skeptics, please check the want ad sec- 
tion of your local newspapers... Yet 
some leaders in transportation are try- 
ing to subvert the greatest source of 
opportunity. Might I respectfully sug- 
gest that they divert their energies to 
attempting to find jobs for unemployed 
traffic people rather than trying to have 
those working, forced on the streets. 
Once you initiate simplification, will you 
pe able to arrest it before the full fury 
of its destructive power is spent? Will 
not the uniform classification and elim- 
ination of exceptions simplify matters 
enough by the precluding of many com- 
bination rates? 

Take cognizance of the shrinkage in 
the present prodigious tariff files when 
these exceptions are finally canceled. 

It is easy for traffic executives to criti- 
cize the protesting rate man as an op- 
ponent of progress. But it is the latter 
who will lose his job if the former has 
his way. . . . Just peruse the lists of 
functions (of traffic management), such 
as those shown in G. L. Wilson’s books, 
and I defy anyone to point out one pri- 
mary task which is not related to rates, 
unless you consider duties such as mate- 
rials handling, packing, etc., which are 
really engineering problems... . 

If you once set up a railway express 
system of rate scales, which is the inevi- 
table end of the process you favor ... the 
traffic man would be reduced to the status 
of a shipping clerk. His remaining func- 
tions could be assumed by shipping clerks, 
materials handling engineers and cleri- 
cals. If I favor the retention of tariff 
intricacies, it is because I believe it the 
barrier against. loss of jobs by thousands 
of traffic men who have spent years in 
traffic schools and still more time mas- 
tering their profession. To be candid, this 
could be called narrow and selfish, as well 
as inimical to progress, and other vicious 
epithets could be conjured by opponents. 
However, until the day arrives that the 
majority of the earth’s population re- 
ceives an angelic metamorphosis, I can 
hardly do otherwise. 

Your May 13 issue had a letter from 
J.S. Peters ... stating categorically that 
130,000 man hours could be saved by 
simplifying one tariff. Multiply that by 
several thousand tariff publications, and 
some idea can be elicited of the number 
of rate clerks who would be cast into 
the discard. Are you familiar with any 
employer who will retain the same 
amount of help the moment that the 
quantity of work has been decreased? 
... The main cause of (recent industrial) 
layoffs is that business management will 
try to maintain its abnormally swollen 
level of postwar profits by reducing its 
labor costs if necessary. Is there any- 
one so credulous as to feel that any firm 
will keep two rate clerks on its payroll 
When the adoption of your plan means 
that the same number of bills can be 
audited by one man? If your project is 
brought to a successful conclusion so 
that unschooled individuals can check 
freicht rates, what will become of the 
trained men—unemployment or picayune 
Salaries? Do you wish the rate man to 
join the Indians as another evanescent 
American?—GLeNN WARREN, 1077 East 
14th Street. 





































Backbone 
of America 


For its basic transportation needs, America 
depends upon steel rail—for only on tracks 
is it possible for the huge volume of farm 
products, vital raw materials and manu- 
factured goods to be moved, depend- 
ably and at low cost, between all sec- 
tions of the country, in all seasons of 
the year. 


To make this vital transportation 
system—the very backbone of 
business —still more service- 
able, ourrailroads have spent 
for new locomotives, cars, 
signals, track and other 
facilities more than 
four billion dollars 
in the last five 
years alone. 


These vast expenditures 
—and the other billions 
spent in previous years— 
are helping railroads to hold 
down costs, while producing 
better service for traveler and 
shipper alike. And the more the 
ample capacity of these steel 
“highways,” provided and main- 
tained by the railroads, is put to 
work, the better will they be able to 
serve you—and to do it at the lowest 
possible cost. 


That’s just another reason why it’s good 
business to do business with the railroads. 
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WW) PROVIDES 
KEYS to Refrigerated |-- 
Shipping Satisfaction 


ORGANIZATION EXPERIENCED by eight- _— 
een years of specializing in trucking frozen 
foods exclusively. 9.1 pe 


RESPONSIBLE DRIVERS, especially trained Coal 
to handle frozen shipments—they handle a 
nothing else. crease 


SUPERB FLEET OF TRAILERS designed and tinued 
insulated by us. Six inches of insulation, with : 589 ca 
refrigerating unit capable of maintaining S decreas 
ZERO temperature under all conditions. 


NO ADDITIONAL CHARGE for mechanical last ye 
refrigeration. 


CONTINUOUS TELETYPE HOOK-UP be- | & crease 
tween all offices enables the Mathews organ- 
ization to keep customers informed on move- 4,872 ¢ 
ment and location of shipments at all times. week 


Serving Shippers of per- ) 
OFFICES STRATEGICALLY LOCATED to serve ishable food products be- oO in 194 


you, in principal cities east of the Mississippi. tween points in the New Distric 


THE CONSCIENCE AND SKILL of the en- England, Middle Atlantic, and 
tire Mathews organization is devoted to CentralandSouthernStates. por 
giving perfect satisfaction to the most exact- ° r, 
ing shippers of the Frozen Food Industry. GENERAL OFFICES ore 
ONTARIO, NEW YORK an in 

Phone 4751 OU Cox 


Also Offices in: Boston, Mass. Detroit, Mich. the p: 
Chicago, Ill. Jersey City, N. J. ' 
Cincinnati, O. Memphis, Tenn. the I 
Cleveland, O. Salisbury, Md. with: 


x4 


For further information, Four 
contact the office nearest you. : Fiv. 
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LATE NEWS 


Carloadings Totaled 709,587 
In Week Ended June 3 


Loading of revenue freight the week 
ended June 3, 1950, which included the 
Memorial Day holiday, totaled 709,587 
cars the Association of American Rail- 
roads announced. This was an increase 
of 10,763 cars or 1.5 per cent above the 
corresponding week in 1949, but a de- 
crease Of 111,619 cars or 13.6 per cent 
below the corresponding week in 1948. 


Loading of revenue freight the week 
ended June 3, decreased 171,372 cars or 
9.1 per cent below the preceding week 
due to the holiday. 


Coal loading amounted to 125,824 cars, 
a decrease Of 16,884 cars below the corre- 
sponding week a year ago, and a de- 
crease of 17,748 cars below the preceding 
week this year, said the A.A.R., and con- 
tinued: 


Miscellaneous freight loading totaled 336,- 
589 cars, an increase of 35,039 cars above 
the corresponding week last year, but a 
decrease Of 36,930 cars below the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 73,461 cars, a decrease of 
6,638 cars below the corresponding week 
last year, and a decrease of 11,911 cars be- 
low the preceding week this year. 

Grain and grain products loading totaled 
37,186 cars, a decrease of 3,704 cars below 
the corresponding week in 1949, and a de- 
crease of 2,857 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week 
of June 3, totaled 23,423 cars, a decrease of 
4,872 cars below the same 1949 week and a 
decrease of 1,317 cars below the preceding 
week this year. 

Livestock loading amounted to 7,090 cars, 
a decrease of 1,035 cars below the same week 
in 1949, and a decrease of 863 cars below the 
Previous week this year. In the Western 
Districts, loading of livestock for the week 
of June 3, totaled 5,139 cars, a decrease of 
772 cars below the same week a year ago, 
and a decrease of 937 cars below the preced- 
ing week this year. 

Forest products loading totaled 40,873 
cars, an increase of 5,927 cars above last 
year, but a decrease of 4,848 cars below the 
previous week this year. 

Ore loading amounted to 74,293 cars, a 
decrease of 3,881 cars below last year, but 
an increase of 3,910 cars above the previous 
week this year. 

Coke loading amounted to 14,271 cars, an 
increase of 1,939 cars above the same week 
last year, but a decrease of 125 cars below 
the previous week this year. 

All districts reported increases compared 
with the corresponding week in 1949, except 
the Pocahontas, Northwestern and South- 
western. All reported decreases compared 
with the same week in 1948. 


Cumulative Loadings 


1950 1949 1948 

Four weeks of 

January .. 2,393,330 2,844,511 3,136,602 
Four weeks of 

February 2,288,272 2,767,048 3,076,653 
Five weeks 

March * 3,445,513 3,344,752 3,612,357 
Four weeks o 

oo eae 2,875,395 3,078,518 3,210,586 
Four weeks of 

eee 2,980,125 3,098,799 3,511,166 
Week of June 3 709,587 698,824 821,206 

TOM * cccisics 14,692,222 15,832,452 17,368,570 


*Includes week ended April 1. 
(See earlier report on page 57) 
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House Group Embarks on Busy Schedule 
Of Hearings on Transport Legislation 


Beckworth Subcommittee Takes Further Testimony on Forwarder Bill, 


Plans to Resume Hearings on Inland Waterways Corporation Measure, 


Transport Inquiry, Aviation Bills. 


Before resuming its hearings on H. R. 
5967, the so-called “forwarder status 
bill,’ on June 8, the transportation sub- 
committee of the House interstate and 
foreign commerce committee held an 
executive session in which it decided to 
conduct hearings on three aviation bills 
and to resume hearings, on dates yet 
to be determined, on legislation to in- 
crease the capitalization of the Inland 
Waterways Corporation and on a resolu- 
tion authorizing investigation of trans- 
portation policy matters by the subcom- 
mittee. 


The subcommittee, headed by Repre- 
sentative Beckworth, of Texas, received 
testimony of Commissioners Alldredge 
and Splawn, of the I.C.C., in its first 
hearings on H. R. 5967. Under terms 
of that bill, the interstate commerce act 
would be amended so as to define a 


freight forwarder as one who operates as 


a common carrier and so as to give the 
Commission jurisdiction over forwarder- 
motor carrier agreements only after the 
filing of such agreements with the Com- 
mission. 


The first witness on June 8 was Giles 
Morrow, executive secretary and gen- 
eral counsel of the Freight Forwarders 
Institute, who asked for enactment of 
the legislation (T.W., April 1, p. 17). Sev- 
eral other proponents of the bill were 
to be heard by the subcommittee on 
June 9, 12 and 13. If enacted, the legis- 
lation would operate to nullify an I.C.C. 
order prohibiting the performance by 
motor common carriers of terminal-to- 
terminal transportation for freight for- 
warders at rates lower than the pub- 
lished tariff rates for like transportation 
for the public. Acting on a request from 
the House interstate and foreign com- 
merce committee, the Commission on 
May 24 postponed the effective date of 
that order from May 29 to August 28 
(T.W., May 27, p. 54). 

A companion bill to H. R. 5967 in the 
Senate, identified as S. 2113, has been 
reported favorably by the Senate inter- 
state and foreign commerce committee 
and is awaiting Senate action (T.W., 
March 11, p. 47). 


I.W.C. Legislation 


Three bills relating to a proposed in- 
crease in the capitalization of the Inland 
Waterways Corporation by $18,000,000 to 
a total of $33,000,000, for the purpose of 
rehabilitating the properties of the Fed- 
eral Barge Lines, operated by the gov- 
ernment through the I.W.C., were con- 
sidered by the Beckworth subcommittee 








Concludes ‘Union Shop’ Hearing. 


in an executive session on March 20, and 
the subcommittee decided to postpone 
further consideration of the measures 
until a later date (T.W., March 25, p. 
184). Attention of the subcommittee has 
been centered on H. R. 4978, introduced 
by Representative Boggs, of Louisiana, an 
Inland Waterways Corporation bill sim- 
ilar in its provisions to S. 211, favorably 
reported by the Senate interstate and 
foreign commerce committee (T.W., Dec. 
24, 1949, p. 41). 

Testimony proposed to be received by 
the subcommittee in the near future in 
furtherance of its transportation investi- 
gation would be added to that received 
by the committee in hearings it held in 
the first week of March (T.W., March 
11, pp. 42 and 43). 

Chairman Beckworth announced that 
his group would conduct a hearing June 
16 on H.R. 8126, a bill to amend the 
civil aeronautics act with respect to 
financial responsibility of owners of civil 
aircraft. 

Aviation Measures 


Three other aviation bills on which 
the subcommittee would hold hearings 
on dates yet to be announced, he said, 
were: S. 442, authorizing the Secretary 
of Agriculture to extend to civil air navi- 
gation the laws and regulations apDPlica- 
ble to plant quarantine; S. 451, to amend 
the civil aeronautics act by providing for 
certain penalties for unlawful use of 
examination papers by applicants for 
pilot certificates; and S. 3377, to subject 
to the. criminal penalties of the civil 
aeronautics act anyone willfully or know- 
ingly displaying false markings on any 
aircraft. A further hearing on legislation 
to separate the subsidy element from air 
mail pay received by the airlines also is 
contemplated, according to information 
from the committee. 


On June 7 the full committe concluded 
its hearings on H. R. 7789, the Crosser 
bill to authorize establishment of the 
“union shop” and the union dues check- 
off practice in the railroad industry (T. 
W., June 3, p. 51). Witnesses on June 7 
were representatives of Negro organiza- 
tions who, in earlier testimony before the 
Senate labor and public welfare commit- 
tee, had assailed provisions of a Senate 
companion bill to H. R. 7789 (S. 3295) 
that they regarded as discriminatory 
against Negro employes of the railroads 
(T.W., May 27, p. 53). They were: Theo- 
dore E. Brown, director of research and 
education of the International Brother- 
hood of Sleeping Car Porters; Clarence 
Mitchell, labor secretary of the National 
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Association for Advancement of Colored 
People, and Joseph C. Waddy, general 
counsel of the International Association 
of Railway Employes. 


Diversion of Cement to 
Trucks Brings Missouri 
Rate Findings Change 


Greatly increased motor carrier com- 
petition in the transportation of cement 
from Kansas and Missouri to Dodson, 
Mo., a point within the Kansas City in- 
dustrial district but just south of the 
switching limits, has led the Commission, 
on further consideration in No. 21492, 
Dewey Portland Cement Co. v. Alton & 
Eastern Railroad Co., et al., to modify its 
findings in the original report so as to 
permit the establishment of reduced rates 
on cement, in carloads, from Sugar Creek, 
Mo., to Dodson, Mo., without observing 
the relations to the rates on like traffic 
from Linwood, Ia., prescribed in the origi- 
nal report, 176 I.C.C. 671. A minor 
modification was made in a supplemental 
report, 220 1.C.C. 19, but the Commission 
said it was not pertinent. 

The Commission’s action was in a 
report and order in the proceeding, by 
Commissioner Aitchison. 

In the original report, issued in 1931, 
it was found, among other things, that 
the relation as between the intrastate 
rates on cement, in carloads, from cer- 
tain Missouri producing points, includ- 
ing Sugar Creek, to certain described 
destination areas in Missouri, including 
Dodson, Mo., and interstate rates on like 
traffic from Linwood, Ia., resulted in un- 
due preference of cement manufacturers 
at the Missouri points and of intrastate 
traffic from those points, and in undue 
prejudice to the complainant and inter- 
state traffic from Linwood. The Com- 
mission’s order then required removal of 
the undue prejudice by the establish- 
ment of rates from the Missouri produc- 
ing points, including Sugar Creek, that 
would bear the same relation to the 
corresponding rates from Linwood to 
the same destination as would obtain on 
the basis of the scales of rates shown in 
Western Cement Rates, 69 I.C.C. 644, 
658, 659. ' 

“The intrastate movement of traffic 
from Sugar Creek to Kansas City was 
specifically excluded from the finding of 
undue prejudice and the corresponding 
requirements of the order,” said the Com- 
mission. “This was done despite the fact 
that the rate from Sugar Creek to Kan- 
sas City was substantially below the scale 
rate for the distance of 12.8 miles.” 

The Commission said the proceeding 
was reopened for further consideration 
on petition of three of the defendants. 
It said the railroad petitioners alleged 
that, because of the diversion to motor 
carriers of the cement traffic from Bon- 
ner Springs, Kan., and Sugar Creek, to 
Kansas City and Dodson, the rail car- 
riers reduced the rates from those two 
origins to Kansas City, effective March 
1, 1950, and had made similar reductions 
in the rates to that point from Kansas 
Gas Belt mills, including Dewey, Okla., 
to maintain the origin relations approved 
by the Commission. 

“As a result the rates to Dodson, which 
is within the Kansas City industrial dis- 
trict but just south of the switching 
limits, are out of line,” continued the 
Commission. “Petitioners aver that the 
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motor carrier movement of cement to 
Dodson is rapidly increasing, not only 
direct from Sugar Creek and Bonner 
Springs, but also under the reduced rail 
rate to points within the Kansas City 
switching limits and thence by truck to 
Dodson.” 

The Commission said the present rates 
of 13.5 cents a 100 pounds, minimum 
60,000 pounds, and 12.5 cents, minimum 
100,000 pounds, established to Dodson by 
the Missouri Pacific from certain ce- 
ment plants on its line in Kansas 
were actually lower than the rates from 
Sugar Creek and Bonner Springs for 
much shorter hauls. The Commission 
said its 1931 order, as amended, required 
maintenance of rates from Linwood to 
Dodson no higher than the existing 
spread of 17 cents over Sugar Creek to 
the same point. It said that the peti- 
tioners contended that, in view of the 
present situation at Dodson, they should 
not be required to disrupt the entire 
adjustment from Linwood to preserve 
the prescribed relations, and asserted a 
belief that the proposed adjustment was 
satisfactory to shippers of cement at 
those points. 

The Commission said complainant, in 
addition to its Linwood plant, operated 
a cement plant at Dewey, Okla., which, 
it added, would be accorded reduced 
rates under the proposed adjustment as 
compared with the rate from Linwood. 
The Commission said there was no pres- 
ent movement from Linwood to Dodson, 
and that complainant was agreeable 
that the petition be granted so as to 
permit the proposed revision to Dodson 
from Sugar Creek and the other mills, 
including its Dewey Mill. 

In the original report, continued the 
Commission, its division 3 recognized the 
special competitive conditions surround- 
ing the short-haul transportation of the 
traffic from Sugar Creek to Kansas City, 
and had excepted the rates between 
those points from the requirements of the 
order pertaining to relations with Lin- 
wood. It appeared, said the Commission, 
that these competitive conditions had 
intensified and spread to Dodson. Sev- 
eral cement producers in the area, and 
a@ number of receivers at Dodson had 
urged the granting of the petition, the 
Commission said, adding that it had re- 
ceived no objection from any source. 

As complainant appeared to be the 
only interest which might have a pos- 
sible meritorious ground for objecting, 
and as it acquiesced in the petition, the 
Commission said, it had not deemed it 
necessary to file the petition and with- 
hold action until a further notice period 
had expired. 

A footnote to the report said the orig- 
inal report embraced also a number of 
other dockets, but that the matter “here 
further considered” concerned only No. 
21635, Dewey Portland Cement Co. v. 
Chicago, Burlington & Quincy Railroad 
Co., et al. 


Action on Maritime Bills 


The Senate interstate and foreign com- 
merce committee on June 8 ordered fa- 
vorably reported six of the seven major 
legislative proposals, including a long- 
range merchant marine promotion bill, 
recommended to it by its merchant ma- 
rine subcommittee. 

The full committee approved, substan- 
tially in the form and with the amend- 
ments proposed by the subcommittee, the 
following measures: S. 2786, S. 3109, S. 
2484, S. 3571, S. 3687 and H. R. 3419. It 
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ae, 


took no action on S. 3650, the Magnusop 
bill relating to determination of the leve] 
of tolls at the Panama Canal. 


(See earlier story on page 53) 


Trainmen’s Union Attacks 
Donnell Anti-Strike Bill 


Railroad labor would be put “at lower 
levels than ever before” if S. 3463, the 
Donnell bill to outlaw strikes in the 
railroad industry, were enacted, said 
Harry See, national legislative repre. 
sentative of the Brotherhood of Raiiroaq 
Trainmen, in registering opposition of 
that. organization to S. 3463 before , 
subcommittee of the Senate labor and 
public welfare committee, June 7. 

“This bill is revolutionary,” Mr. See 
said. “It injects compulsions into the 
settlement of disputes between railroad 
managements and their employes. It 
superimposes court review upon (Na- 
tional Railroad) Adjustment Board pro- 
cedures provided by the railway labor 
act, which would destroy the usefulness 
of the board.” 

Mr. See charged that in recent years 
certain carriers had sought means of 
“avoiding the effectiveness of the Ad- 
justment Board,” had refused to accept 
decisions of the board as precedents, had 
undertaken to pile up a large backlog 
of cases so as to discourage resort to 
the board’s procedures, and had ai- 
tempted to “short-circuit” the jurisdic- 
tion of the board by resorting to the 
courts with actions for declaratory judg- 
ments. 

“When on April 10, 1950, the Supreme 
Court declared jurisdiction of the Ad- 
justment Board over these disputes to 
be exclusive,” he said, “it then became 
necessary for the carriers to accept the 
Adjustment Board awards in good faith 
or to find other means for avoiding its 
jurisdictions. This is the underlying 
purpose of sections 1 and 2 of S. 3463. 
This bill purports to let Adjustment 
Board procedures as they now exist con- 
tinue on, but with a court review super- 
imposed upon its every decision, which 
would most effectively destroy the use- 
fulness of these procedures.” 

The fact that the First division of 
the N.R.A.B. was “far behind in its 
docket,” Mr. See contended, was “at- 
tributable solely to the carriers’ dis- 
position not to accept its decisions as 
precedents, and in the carriers’ desire 
to find another means of solving these 
disputes, which they believe would be 
more in their favor.” 

Referring to sections of the consid- 
ered bill that would provide compulsory 
arbitration and outlaw strikes, Mr. See 
said that “even the controversial Taft- 
Hartley act does not invoke these meas- 
ures.” 

“There is no occasion for subjecting 
railroad labor to measures more odious 
and more revolutionary than anything 
to which labor in other industries 1s 
required to submit,” he said. “In fact, 
compulsory arbitration and the outlaw- 
ing of strikes are entirely foreign to 
the free enterprise system and every- 
thing else that Americans believe in. . -- 
This bill . . . would make a mockery of 
the right of collective bargaining. It 
would make one man the _ supremé 
dictator of the working conditions, 
wages and welfare of every railroader 
in this country. 

“We are reminded by this proposed 
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legislation Of some of the things that 
happened to free labor in Germany 
during the rise of Hitler to power.” 


Mr. See said that, in evaluation of 
the effect of strikes on the public in- 
terest, the responsibility for the strikes 
should be put “where it belongs.” He 
averred that “most of the strikes to 
which the proponents of this bill refer 
are definitely due to the short-sighted 
policies and plain inefficiencies in man- 
agement. He then discussed issues in 
yarious major rail labor disputes in 
recent years. In the course of that dis- 
cussion, he said that the responsibility 
for the strike on the Missouri Pacific 
in the fall of 1949 lay “squarely upon 
the carrier,” and that failure of the 
Chicago, North Shore & Milwaukee in 
1947 to grant employes a wage increase 
reommended by an emergency board 
(a development that resulted in a 
strike) gave evidence that a carrier as 
well as a rail labor union might reject 
an emergency board report. 


Concluding his testimony, Mr. See 
said that the “compulsions and denials” 
of S. 3463 were “wholly unwarranted, 


unjustifiable and unnecessary” and 
were “incompatible with our social and 
industrial relations and with our 


economy as a whole.” 
(See earlier story on page 54) 


April Motor Freight 
Under March But 
Above April, 1949 


The volume of freight transported by 
reporting motor carriers in April de- 
creased 7.7 per cent below March but 
increased 18 per cent over April, 1949, 
according to statistics compiled by the 
Department of Research of the American 
Trucking Associations, Inc. 


“Comparable reports received from 303 
calriers in 41 states showed these car- 
riers transported an aggregate of 3,910,- 
770 tons in April, as against 4,237,277 
tons in March and 3,313,848 tons in 
April, 1949,” said A.T.A. 

“Approximately 73 per cent of all 
tonnage transported in the month was 
hauled by carriers of general freight. 
The volume in this category decreased 
7.9 per cent below March but increased 
20 per cent over April, 1949. 

“Transportation of petroleum prod- 
ucts, accounting for about 17 per cent 
of the total tonnage, showed a decrease 
of 11.2 per cent below March but in- 
creased 7.4 per cent over April, 1949. 

“Carriers of iron and steel hauled 
about 6 per cent of the total tonnage. 
Their traffic volume increased 9 per cent 
nad March and 33.7 per cent over April, 

“About 4 per cent of the total tonnage 
reported consisted of miscellaneous com- 
modities, including household goods, tex- 
tiles, groceries, meats, heavy machinery, 
agricultural, tobacco, motor vehicles, 
motor vehicle parts, paper, cement and 
chemicals. Tonnage in this class de- 
creased 9.4 per cent below March but 
creased 13.3 per cent over April, 1949. 
_ ‘The April tonnage of carriers report- 
ing irom the Eastern District represented 
a decrease of 7.3 per cent below March 
od increased 21.8 per cent over April, 


“Carriers in the Southern Region re- 
Ported a decrease of 13.1 per cent below 
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March but increased 21.6 per cent over 
April, 1949. 

“Tonnage from the Western. District 
revealed a decrease of 6.7 per cent below 
March but increased 11.7 per cent over 
April, 1949.” 


Section 4 Relief, Fruit 
From British Columbia to 
U.S. Points, Proposed 


Examiner Frank W. Weaver, by a pro- 
posed report in reopened Fourth Section 
Application No. 18404, Fruits and Vege- 
tables from Pacific Coast, and embraced 
fourth-section applications, has recom- 
mended modification of the prior re- 
port, 274 I.C.C. 421, to grant fourth-sec- 
tion relief with respect to fruits, in 
carloads, from points in British Colum- 
bia, Canada, to destinations in Western 
Trunk Line and Southwestern territories, 
and affirmance of the prior report with 
respect to its denial of fourth-section 
relief on vegetables, in carloads, from 
British Columbia, and on fruits and 
vegetables from Alberta, Canada, to the 
same points. 

He said that on petition of the appli- 
cant railroads the proceedings had been 
reopened for further hearing with re- 
spect to relief in connection with the 
rates from Alberta and British Colum- 
bia, and a hearing was held. 


In the prior report, the examiner said, 
the applicants were granted authority, 
on conditions, to establish and main- 
tain rates on fruits and vegetables, in 
carloads, from points in Mountain-Pa- 
cific Territory to destinations in W.T.L. 
and S.W. territories, without observing 
the long-and-short-haul provision of sec- 
tion 4 of the interstate commerce act. 


In certain embraced cases, he said, 
similar relief was sought in connection 
with rates of fruits and vegetables from 
Alberta and British Columbia to the 
same W.T.L. and S.W. destinations as 
were included in the relief authorized 
with respect to rates from United States 
origins. He said the justification for the 
relief sought in these applications rested 
on considerations similar to those under- 
lying the relief authorized with respect 
to US. origins. The applicants, he said, 
had been accorded temporary relief by 
F.S. orders Nos. 13979 and 15789. 


With respect to rates from Canadian 
origins the relief sought was denied, the 
examiner said, because the applicants 
failed to “show by affirmative evidence 
that the charges for that part of the 
haul which takes place within the United 
States” would be reasonably compensa- 
tory and would not violate any other 
provision of the act. 


He said there was no evidence to sup- 
port the instant applications with re- 
spect to rates on fruits and vegetables 
from Alberta or on vegetables from Brit- 
ish Columbia. 

Evidence introduced at the further 
hearing, said the examiner, was limited 
to rates on deciduous fruits from British 
Columbia, whose most important produc- 
ing section was in the Okanagan Lake 
area in the south central part of the 
province adjacent to the U.S. boundary. 
He said the rates on fruits from all Brit- 
ish Columbia origins to the considered 
destination territory were grouped with 
those from Seattle and other origins in 
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Washington, the origin groups including 
points in British Columbia as well as 
U.S. points. He said fruits produced in 
British Columbia were the same as those 
produced in nearby U.S. areas. 


Parity Maintained 


The existing parity in rates from 
British Columbia and U.S. producing 
areas was established in December, 1936, 
he said, and had been maintained ever 
since to permit the Canadian products 
to compete on equal terms with domestic 
products in U.S. markets. 


He said the facts set forth in his re- 
port indicated the applicants were en- 
titled to the same measure of relief on 
fruits from British Columbia as had 
been granted from U.S. points to the 
same destinations. 

The examiner proposed, specifically, 
that the applicants be authorized to 
establish and maintain for the trans- 
portation of fruits over their existing 
routes from British Columbia points to 
destinations in Arkansas, Colorado, Iowa, 
Kansas, Louisiana, Minnesota, Missouri, 
Montana, Nebraska, New Mexico, North 


*Dakota, Oklahoma, South Dakota, Texas, 


and Wyoming, rates not lower than 
those proposed in the respective appli- 
cations, plus authorized general increases, 
and to maintain higher rates to inter- 
mediate points, with conditions. ‘These 
provisions were that the rates to higher- 
rated intermediate points should not be 
increased except as authorized by the 
Commission, and should not exceed the 
lowest combination of rates subject to 
the act; that the authority granted 
should not apply to routes over which 
the competitive rates yielded earnings 
based on the distance over such routes 
of less than 14 cents a car-mile; and 
that the relief authorized should not be 
employed to maintain higher rates to in- 
termediate points if they were located 
in the same destination list point groups 
as the more distant lower-rated points. 
Embraced proceedings were F.S. Ap- 
plications Nos. 18523, 18528, 18580, 19091, 
19092, 20006, 22335, 22479, and 23103. 





Final Hearing July 11 in 


Motor Descriptions Case 


The Commission, by a notice, has an- 
nounced that the final hearing in its 
proceeding, Ex Parte MC-45, Descriptions 
in Motor-Carrier Certificates, will be 
held on July 11, at the Commission in 
Washington, D.C., before Commissioner 
Cross and Examiner James J. Williams. 

It said parties who desired to be heard 
would be given an opportunity to present 
evidence at the conclusion of which the 
Commission’s witnesses, E. V. Grosvenor, 
of the Bureau of Traffic, and Allen W. 
Hagerty, of the Bureau of Motor Car- 
riers, would be available for further 
cross-examination. 

Evidence offered by the parties, the 
Commission said, would be presented in 
the following order: New furniture car- 
riers; film carriers; iron and steel car- 
riers; heavy material haulers; oilfield 
haulers; automobile haulers; tank-truck 
operators; local cartage haulers; carriers 
of building materials, groceries, and 
other special commodities; shippers of 
packinghouse products, food and feed 
products, and other special commodities; 
and general testimony of motor common 
carriers, rail carriers, and shippers. 
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N.C.F.C. Transportation 
Committee Holds Meeting 


Warehousing and materials handling, 
freight rates, and transportation legis- 
lation were among the subjects discussed 
by the north central region national 
agricultural cooperative transportation 
committee of the National Council of 
Farmer Cooperatives, at its recent meet- 
ing in the Edgewater Hotel, Madison, 
Wis. 

George Ziegler, traffic manager, 
Rochester Dairy Cooperative, Roches- 
ter, Minn., discussed the subject of 
warehousing and materials handling. 
Other speakers and their subjects were 
as follows: Uses of special types of 
equipment, Walter See, traffic manager, 
F. B. Coop Association, Inc., Columbus, 
O.; legislative developments, Lee J. Qua- 
sey, commerce counsel, National Live 
Stock Producers Association, Chicago; 
functions of the Public Service Commis- 
sion of Wisconsin, Philip H. Porter; and 
transportation rates and services of the 
Farm Credit Administration, United 
States Department of Agriculture, Leon- 
ard Conyers, Washington, D.C. 

Traffic officials from Ohio, Kansas, Tli- 
nois, Minnesota, Indiana, Wisconsin, and 
Michigan participated in the discussions. 
The regional committee will hold its next 
meeting in September. 








Canadian Rail Rates 


Given Further Increase 


The Board of Transport Commis- 
sioners for Canada, by its order No. 
74512, has authorized railroads operating 
in Canada to increase rates on general 
traffic by 20 per cent, in lieu of the 16- 
per-cent authorized by the board’s order 
No. 74034, of March 1. In accordance 
with the order, it was said, as the asso- 
ciation of. American Railroads, the 
Canadian roads have filed tariffs carry- 
ing the new increase to become effective 
on June 16, on 15 days’ notice. 

Other portions of the Canadian board’s 
order of March 1 carrying exceptions to 
the general increase authorization were 
incorporated in the new order. 


Paris Aviation Adviser 


Howard F. Rough has been named 
civil aviation adviser at Paris under a 
Joint arrangement of the Department of 
State and the Civil Aeronautics Admin- 
istration. 

Mr. Rough, who has been serving in 
C.A.A. as assistant to the administrator 
for field relations, will advise both U. S. 
and foreign diplomatic establishments 
on technical aspects of aviation matters, 
and will shape advice to State Depart- 
ment and C.A.A. Washington head- 
quarters on U. S. aviation policies, ac- 
corcing to the C.A.A. He will remain 
on the C.A.A. rolls. 
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Administrator of General Services Calls 
For Government Traffic Information 


Jess Larson, Head of General Services Administration, Is 


Developing Program Looking Toward Establishment of Central 


Direction of Movement of Federal Public Property. 


Jess Larson, Administrator of General 
Services, has called on all civilian agen- 
cies of the federal government to submit 
to the General Services Administration 
not later than June 26, information con- 
cerning freight traffic operations and 
facilities and freight traffic management 
activities. 

The information will be used for the 
preparation of freight traffic guides and 
manuals by GS.A.’s Traffic and Utilities 
Management Division. 

Mr. Larson said that it was expected 
that the information “will prove inval- 
uable in the study of the reasonableness 
of established freight rates as applied 
to government traffic movement.” 

All agencies of the government, except 
the Department of Defense, are asked to 
submit the following data: 

“The present extent of central super- 
vision, within each executive agency, of 
freight traffic operations and freight 
trafiiC management activities; and 

“The details of present freight traffic 
operations, including information relat- 
ing to government traffic facilities, quan- 
tities and types of freight’ moving within 
and between the several freight rate ter- 
ritories.” 

As indicated by the order the often- 
sought goal of the federal government— 
establishment of central direction of the 
movement of public property—is seen as 
receiving new impetus under the direc- 
tion of Administrator Larson. 


Attempts have been made before but 
relatively little progress has been at- 
tained, it is pointed out. Mr. Larson, 
however, armed with the authority given 
him by the federal property and ad- 
ministrative services act of 1949—which 
created G.S.A—is confident he can get 
results. He thinks he has made a good 
start. He points to the fact, for example, 
that since July 1, 1949—when G.S.A. 
came into being—the Federal Supply 
Service has made available to govern- 
ment agencies in Washington and the 
field more than 132,000 items of rate and 
related information. Savings in trans- 
portation charges aggregating over $1,- 
495,423 have been effected by negotia- 
tions with carriers, he says, and other 
negotiations are in process. 


In addition, all G.S.A. shipping per- 
sonnel has been issued a “Freight Classi- 
fication Guide of Stock Catalog Items” 
in which is listed all items carried in 
stock in the 12 G.S.A. supply centers, 
together with the shipping descriptions 
to be used to insure application of lowest 
published rates. 

This publication contains 691 freight 





classification descriptions covering 3,- 
026 items. The original issue was revised 
and expanded last December. The use 
of this “Classification Guide’ has been 
made mandatory in all G.S.A. supply 
centers and the agency’s officials predict 
that the results in savings to the govern- 
ment will be substantial. 

Mr. Larson and his traffic manage- 
ment experts admit, however, that they 
do not as yet have reliable data on the 
nature, volume, and channels of freighy 
traffic moving for account of federal 
agencies. 

It is a matter of record, however, that 
transportation charges of the federal 
government. approximate $1 billion a 
year, of which about 60 per cent is for 
transportation of property of the De- 
partment of Defense and 40 per cent for 
that of civilian agencies. 

Traffic officials of federal agencies 
have estimated that from 2 to 10 per 
cent of the amounts paid annually for 
the transportation of property represents 
charges that might have been avoided. 

Considerable sums have been paid car- 
riers over and above charges legally ap- 
plicable, these officials say, because of 
failure to conform to proper shipping 
terminology. Large volumes of govern- 
ment property do not move in normal 
commercial channels. Consequently, the 
only rates applicable under published 
tariffs are the general class rates, which 
are invariably higher than commodity 
rates established between points where 
there is sustained volume movement, 
Officials say. 

G.S.A.’s program calls for attacking 
the traffic-management problem on four 
broad fronts: 

1. To establish policies and methods 
of shipping which will assure that fullest 
advantage is taken at all times of bene- 
fits available under published tariffs 
effective at the time of shipment. 

2. To examine and study existing and 
proposed rates, classifications, rules and 
practices to determine to what extent 
they may be inappropriate or unlawful 
in their application to movements of 
public property. 

3. To negotiate with carriers to ac- 
complish voluntary adjustment of rates 
injurious to the interests of executive 
agencies and, as required, petition the 
appropriate federal or state regulatory 
bodies to obtain the relief desired. 

4. To establish direct contact with gov- 
ernment shipping personnel throughout 
the country to assure compliance with 
uniform policies and methods. 

G.S.A. has been developing plans for 
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the accomplishment of these objectives 
since the agency was established last 
July. These plans have been brought to 
the attention of federal agencies having 
the largest volume of traffic movement, 
and have been approved in principle. 
They cover the following: 

“Establishing a central file of freight 
tariffs and other publications and ex- 
panding G.S.A.’s traffic information and 
training service; 

“Installing an inexpensive reporting 
system to give G.S.A. data on the kind, 
volume, and routes of government prop- 
erty shipments for the purpose of in- 
forming executive agencies of the most 
economical rates and routes and, in con- 
junction with rate studies, to represent 
agencies before carriers and regulatory 
bodies where special quotations are war- 
ranted; 

“Examining shipping documents and 
contract delivery provisions to develop 
standard forms and terms; 

“Sampling General Accounting Office 
exceptions to carriers’ bills and other 
data showing the most prevalent faults in 
agency shipping practices and issuing 
manuals on freight classification, pack- 
ing, marking, loading, and carrier selec- 
tion for common-use items to correct 
such faults; ; 

“Inspecting agencies’ shipping prac- 
tices for compliance with prescribed poli- 
cies and methods, and appraisal of their 
effectiveness.” 


A.T.A. Freight Claim 
Council to Meet in 
Milwaukee, June 27-30 


The annual membership meeting of 
A. T. A.’s Freight Claim Council will be 
held in Milwaukee, Wis., at the Hotel 
Pfister, June 27-30, according to an an- 
nouncement made by John M. Miller, 
secretary of the council. 

As in the past, said Mr. Miller, an 
integral and basic part of the annual 
membership meeting would be the ship- 
pers-carriers-receivers claim progress 
meeting, scheduled for June 30. 

In a letter addressed to the Retailers 
Transportation Committee, the Chain 
Store Traffic League, the Manufacturing 
Chemists Association of the United 
States, the National Industrial Traffic 
League, and Interested Shipper and Re- 
ceiver Representatives, Mr. Miller said 
its purpose was to invite all interested 
shippers and receivers to be present at 
that time. Continuing, he said: 

“Actually, this letter might be con- 
sidered as a ‘request’ for your attendance. 
We, in the motor carrier industry, want 
to serve our customers better. Your 
presence at this meeting will enable 
us to discuss mutual problems and to 
endeavor to remove the sources of any 
complaints which may be present. We 
want you to come and bring your 
“gripes” and recommendations with you, 
thereby assisting the motor carrier in- 
dustry to serve you better. If you have 
commendations or praise, naturally, we 
would like to have that too. 

“Many of those receiving this letter 
have attended previous shipper-carrier- 
receiver meetings. We are sure that a 
great deal of benefit was gained by such 


attendance. It will be recalled that each 
representative was given an opportunity 
to report on difficulties encountered in 
claim handling as well as to criticize the 
motor carrier Freight Claim Rules. It 
has been found that a discussion of 
mutual problems always results in better 
understanding and improved relation- 
ships. Carrier suggestions as to the 
shipper’s and receiver’s part in claim 
prevention have also been a valuable 
feature of past meetings. 

“In addition to the usual aspects of 
the shipper-carrier-receiver meeting, it 
is planned that the new A.T.A. claim 
prevention film, “Handle With Care” 
will be shown for the first time. Mem- 
bers of the trucking industry want you 
to see their latest endeavor in the field 
of claim prevention. We believe that 
you will be interested in proof of our 
determination to reduce and eliminate 
wasteful loss and damage claims.” 


Commissioner Knudson 
Discusses Evidence with 
New York Practitioners 


Commissioner Knudson, in an address 
before the New York chapter of the As- 
sociation of Interstate Commerce Com- 
mission Practitioners, counseled the 
practitioners to pay more attention to 
making better records, shortening them, 
and keeping clients’ fees down, and to 
pay more attention to the rules of evi- 
dence. 

He asserted that he had been, for many 
years, “obsessed with some fermenting 
impressions” that administrative agen- 
cies had become too liberal in their ap- 
plication of the law of evidence to the 
matters with which they dealt and to the 
rulings springing therefrom. 

Before getting into the body of his 
address on the degree of observance of 
the laws of evidence by administrative 
bodies and their examiners, Commission- 
er Knudson said: 


“T desire to go on record here and now 
as a lawyer and as a commissioner to 
say that I am not 1n favor of legislation, 
rules, or precedents which would exclude 
from practice before the Interstate Com- 
merce Commission the fine group of 
Class B practitioners which comes before 
us. Their technical training and knowl- 
edge is such that in many instances 
they give the Commission the advantage 
of facts, opinions, and arguments which 
would be difficult for a lawyer to submit 
unless he were also thoroughly trained 
in the field of transportation practices, 
as are many of our practitioners. I say 
this by way of interpolation so that it 
will not be concluded that any of my re- 
marks here today are specifically aimed 
at those with lesser training in the laws 
than lawyers have.” 


The commissioner expressed the view 
that administrative law in action was 
the most logical place for working out 
whether or not the orthodox view—that 
the jury-trial system of rules should be 
followed—or the popular view—that 
those rules had had their day and that 
their obstructive and irrational techni- 
calities had made the system nauseous 
and futile—or something in between, 
should be adopted. 


He asserted that the experience of ad- 
ministrative bodies offered guidance; 
that, because there was scarcely a major 
activity of secular life that was not in 
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some degree controlled or influenced jy 
the expansion of administrative ‘avy, j 
was important to review from time t 
time the “procedural wheels that gring 
out the rules by which we live.” 
said the transportation field was , 
notable testing ground for those rule 
and that the reputation of the Commi. 
sion in the field was a worthy one. 


Commission Rules 


He said Congress, when it passed the 
act creating the Commission, did no 
prescribe rules governing practice anj 
procedure before the Commission, by 
had provided that the Commission 
might conduct its proceedings in such 
manner as would best conduce to the 
proper dispatch of business and to the 
ends of justice, authorizing the Commis. 
sion to make general rules that should 
conform, as nearly as might be, to those 
in use in the courts of the United States, 

Observing that the general rules of 
practice prescribed by the Commission 
were last reviewed in September, 194), 
Commissioner Knudson said that, in 
compliance with the statutory direction, 
that revision reflected to a marked de- 
gree the spirit, and in many instances, 
the language of the code of rules for 
civil procedure adopted by the Supreme 
Court of the United States for the gov- 
ernance of the lower federal courts. 

He asserted that the Commission at no 
time had permitted questions of practice 
and procedure to overshadow the sub- 
stantive and remedial provisions of the 
interstate commerce act, and that neither 
under the act nor under the Commis- 
sion’s rules of practice were proceedings 
hampered by a rigid observance of the 
technical rules of evidence. On the other 
hand, he added, there seemed clearly re- 
served for use such of the rules as might 
promote the ends of justice. He quoted a 
reply of the Commission to questions put 
to it in a Harvard University thesis ques- 
tionnaire, in the course of which the 
Commission said it might be generally 
stated that it did not apply the rules of 
evidence strictly, and that it could not 
say that “we have ever found that by so 
doing we have been unable to arrive at 4 
correct understanding of the facts.” 


Commissioner Knudson said that the 
Commission’s controlling objective in 
conducting hearings was to ascertain all 
facts essential to sound judgment on the 
issues presented. He cited the Commis- 
sion as holding in one of its earlier cases 
that no order could be made on a com- 
plaint not supported by evidence, and 
said it had later held that, in cases on 
undue preference, proof of damage must 
be established by such evidentiary facts 
as would be required to sustain recovery 
in a court of law. He said that the Su- 
preme Court had held that the Commis- 
sion’s determinations must be based not 
only on substantial evidence, but that the 
evidence must be submitted at hearing, 
and that papers in its files were not al- 
ways evidence in a case, and that nothing 
could be treated as evidence which was 
not introduced as such. 


The commissioner asserted that the 
necessity of making out a prima facie 
case, of making the proof sustain the 
allegations which gave rise to the issue, 
was the same in a Commission proceed- 
ing as in a court suit. Although there was 
a greater degree of informality for the 
sake of convenience in Commission pro- 
ceedings, he said, that did not change 0 
lessen the substance of proof required, 
namely, that which was necessary to full 
due process of law. 
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Referring to the administrative pro- 
cedure act as “a new comet of the statu- 
tory law,’ Commissioner Knudson said 
that the Senate discussion of section 7 
(c) of that act, dealing with evidence, 
revealed an intent on the part of Con- 
gress to require that the decision of an 
administrative agency must be based on 
stronger proof than a mere scintilla of 
evidence. 

He said that while his hearers might 
conclude that administrative commis- 
sions be able to consider all essential 
facts and circumstances and for this pur- 
pose must be free as far as possible from 
hampering procedural restrictions, they 
should draw a parallel conclusion that 
procedures of the Commission must ef- 
fectively safeguard the legitimate inter- 
ests of all parties concerned. 

After showing that the Commission 
to some extent applied, and to some ex- 
tent set aside, the rule as to. hearsay 
evidence, he said that even though the 
Commission applied some exclusionery 
rules, the examiners did not often do so, 
and he discussed briefly the difficulties 
arising from this. He said much could 
no doubt be said in favor of encouraging 
examiners to make definite rulings on 
admissibility rather than accepting evi- 
dence as to which there was doubt, sub- 
ject to objection, with the Commission 
later ruling on the objection and an- 
nouncing its conclusions in its formal 
report. 

The commissioner said that whenever 
hearsay was admitted, cross-examination 
was ipso facto denied. That being so, 
he added, he suggested that a frequent 
reexamination of the “orthodox view” 
was a Salutary measure. 

With respect to opinion and argument, 
Commissioner Knudson said he had a 
personal observation to make—that they 
were too frequently regarded in the 
evidentiary stages of a proceeding as sub- 
stitutes for fact. He said that in a case 
where facts might be introduced in lieu 
of compounded opinion, the practitioner 
who relied on opinion testimony might 
and should find himself seriously dis- 
advantaged in the presence of offsetting 
facts. 





LC.C. Issues Study of 
Transport Coordination 


The Commission has issued a study, 
as information, but not considered or 
adopted by it, “Historical Development 
of Transport Coordination & Integra- 
tion in the United States,’ statement 
No. 5015. 


A preface to the 217-page mimeo- 
graphed study by W. H. S. Stevens, di- 
rector of the Commission’s Bureau of 
Transport Economics and Statistics, said 
the study was prepared principally by 
James A. Little and Henry M. Cunning- 
ham of the bureau, and Chester E. 
Stiles, of the Bureau of Formal Cases, 
under the joint direction of Spurgeon 
Bell and C. S. Morgan. Mr. Bell is 
head transport economist, and Mr. Mor- 
gan is chief carrier research analyst, 
of the Bureau of Transport and Eco- 
homics and Statistics. Mr. Little is a 
transport analyst in the bureau. Mr. 
Cunningham severed his connection with 
the Commission some time ago. 

Mr. Stevens said the purpose of the 
stucy was to present a factual account 
of Covelopments to date in the coordina- 





tion and unification of transport serv- 
ices among transportation companies of 
the same type and among the different 
types of transport. He continued: 


“A variety of factors have influenced 
these developments, including the initia- 
tive of the carriers, legislative and regula- 
tory action and court decision, especially, 
perhaps, those relating to the antitrust 
laws. To a considerable degree, however, 
such direct and positive influences re- 
flect changes which have occurred over 
the past half to three-quarters of a 
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century, either in the demands of ship- 
pers and users of transportation services 
or in fundamental economic conditions. 
Especiaily important in this last connec- 
tion is the rise of new agencies of trans- 
port and the development of extensive 
competition among the various types of 
carriers which have characterized the 
last three decades.” 





Canadian Pacific Official Discusses 
Dieselization and Rate Equalization 


Estimates Diesel Locomotives Save 10 Per Cent on Capital Invested 


And More Under Special Conditions. 


Says Equalization of Freight 


Rates Possible, But Shippers Should Not Expect Reductions Only. 


A Canadian railroad official, speaking 
to Canadian manufacturers, told them 
that diesel locomotives should make a 
saving of 10 per cent on the capital in- 
vested under all conditicns of operation, 
while, under special circumstances, a 
clear return very much in excess of 10 
per cent might be expected. On the 
subject of equalization of freight rates 
he warned his audience that if it was 
to be achieved no province or section of 
Canada should expect equalization of 
eastern and western rates only where it 
would result in reductions. 


The speaker was C. E. Jefferson, vice- 
president, traffic, Canadian Pacific Rail- 
way Co. He was speaking on behalf of 
the Railway Association of Canada be- 
fore the transportation conference at 
the 79th annual general meeting of the 
Canadian Manufacturers’ Association at 
Toronto. 


Mr. Jefferson asserted that Canadian 
railways were as alert and conscious of 
the need for improvements today as they 
had ever been, and that the best evi- 
dence of this was that “notwithstanding 
the great increases in wage rates and 
material prices that have occurred in the 
last 65 years, the average cost of rail 
transportation to the shipper is no 
higher today than it was in 1885.” 


He said the change-over from steam 
to diesel locomotives was taking place 
at such a rate as to constitute almost “a 
revolution in railway motive power.” He 
said Canadian roads had not progressed 
as rapidly as those of the United States 
in the use of diesels because, with duty 
and exchange to pay, it had been ex- 
ceedingly expensive to purchase diesels 
in the United States. Only recently, 
said Mr. Jefferson, had provision been 
made for the manufacture of diesel 
locomotives in Canada. 


He said his own railroad had com- 
pletely dieselized its services on Van- 
couver Island and in its road services, 
Passenger and freight, between Mont- 
real and Wells River, Vt. This year, he 
added, the Schreiber division of the 
Canadian Pacific on the north shore of 


* Lake Superior would also be completely 


converted to diesels for freight service, 
and added that further area studies 
had been completed or were in progress 
and that “a very clear and definite pro- 
gram for dieselization is being worked 





to.” He said his railroad would spend 
on diesel locomotives and facilities to 
serve them more than $13,000,000 this 
year, with a program hoped for in 1951 
that would cost more than $15,000,000. 


Equalization of Freight Rates 

The greater portion of Mr. Jefferson’s 
address was given over to a discussion 
of “the so-called disparity in freight 
rates as between eastern Canada and 
western Canada,” and he said that the 
need for équalization of rates was a 
matter that the western provinces had 
complained about since prior to the 
western rates case of 1914. He said it 
was the view of the railways that the 
disparity complained of had _~ been 
greatly overstated. Western interests 
had, over the years, consistently claimed 
that freight rates in western Canada 
were higher than in eastern Canada 
and that the west was paying a larger 
share of the transportation burden than 
it felt it rightfully should. He asserted 
that, while rates in the west were sub- 
stantially higher than in the east at 
one time, it was doubtful, “taking the 
rate structure as a whole,” there was any 
disparity at the present time. 

Mr. Jefferson said that, while class 
rates and certain commodity rates were 
higher in the west, on the other hand 
there were a number of commodity 
rates, including mileage scales, which 
moved substantial tonnage, lower in 
the west than in the east. He said the 
disparity had been materially reduced 
by lower increases that had been au- 
thorized in the west in the various 
general rate cases since 1914, and by the 
removal of “the mountain differential’ 
from the British Columbia rates in 
July of 1949. 


Mr. Jefferson included a table of the 
increases in freight rates between Sep- 
tember, 1949, and May, 1950. Under a 
column headed “Ontario-Quebec,” he 
showed the percentage of increase as 166 
per cent; for “Prairie Territory,” he 
showed an increase of 111 per cent; and 
for “Pacific Territory,” he showed an in- 
crease of 62 per cent. The smaller in- 
creases for Prairie: Territory and Pacific 
Territory, he asserted, had been “a for- 
ward step toward equalization.” 

The speaker said the need for equaliza- 
tion of rates as between the various rate 
regions was recognized by the railways, 
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and he added that they did not object to 
equalization “so long as it is accomplished 
in a manner not harmful to the railways; 
to the shippers and receivers; and to the 
best interests of Canada.” After refer- 
ring to an order issued in April, 1948, by 
the Governor-in-Council requiring the 
Board of Transport Commissioners to 
conduct a general freight rates investi- 
gation, Mr. Jefferson said a great deal of 
study had been given the matter of equal- 
ization. He said many important factors 
must be considered, such as the preser- 
vation of the carriers’ revenues and the 
desire to bring about equalization with 
the least possible disturbance to indus- 
try, because, he asserted, “equalization 
cannot be accomplished without some 
rates in both eastern and western Canada 
being increased if the carriers’ revenues 
are to be preserved.” He added that it 
was the view of the railways that a re- 
duction in the western class rates and 
an increase in the eastern class rates, 
including the Maritimes, would require 
an amendment to the maritime, freight 
rates act. 

Mr. Jefferson reviewed suggestions that 
had been made by various provinces to 
the Royal Commission on Transporta- 
tion. One of the western provinces, he 
said, suggested that equalization be ac- 
complished by always taking the lowest 
class or commodity rates of either east- 
ern or western Canada as the yardstick 
for the uniform rates, and if this did not 
give the carriers sufficient revenue for 
their needs, a general percentage increase 
would be applied to the equalized rate 
structure. 

He said the railways were not agree- 
able to such procedure because, if the 
rates were equalized by always using 
the lowest basis, their revenues would 
be greatly depleted. He added that, 
based on the experience of the railways 
in the past three or four years, “we 
would expect strenuous opposition to 
any increase to bring them up to the 
level required to meet the financial re- 
quirements of the railways. .. .” 


Studies Under Way 

Mr. Jefferson said the Board of Trans- 
port Commissioners had undertaken a 
waybill study of intra-Canadian traffic, 
covering all carload and_ less-carload 
shipments moving on five specified days 
in 1948 and 1949, and he asserted that 
no equitable equalization of rate sched- 
ules could be made until the study had 
been completed. 


“The equalization study so far made 
indicates, and the Royal Commission 
have been so informed, that it is the 
view of the railways equalization of 
freight rates within reasonable bounds 
is not impossible,” said Mr. Jefferson at 
this point. 

Quoting from his own testimony be- 
fore the Royal Commission, Mr. Jeffer- 
son said he had commented that he 
did not think “we will ever have what 
you could term complete equalization, 
without dislocation of industry,” bur 
that there could be equalization of cer- 
tain things. He added that he did not 
think that “you can: have equalization 
of everything.” 

He said the railways believed it would 
be possible to equalize class rates and 
commodity mileage scales, as well as 
specific or point-to-point commodity 


rates which were directly related to 
commodity mileage scales, and added: 

“The railways do not believe that 
it would be possible to equalize either 
special commodity rates not directly re- 
lated to mileage rates or the competi- 
tive rates because such specific com- 
modity rates reflect factors and circum- 
stances peculiar to each movement, and 
it is not possible to equalize the com- 
petitive rates because those rates must 
be based.on the competition they are 
designed to meet.” 

Mr. Jefferson then reviewed _ the 
scheme of equalization he had suggested 
as a witness before the Royal Commis- 
sion, with reference to standard mileage 
class rates; distributing class rates; class 
rates between eastern and western Can- 
ada; commodity mileage scales, point- 
to-point commodity rates; and competi- 
tive rates. 


Western Grain Rates 


Following this he said it was the con- 
viction of the Canadian railways that 
equalization would not be “true equal- 
ization” unless the so-called Crow’s Nest 
grain rates in western Canada were 
allowed to find their proper level under 
the jurisdiction of the Board of Trans- 
port Commissioners. He said rates on 
grain and grain products in the west 
were on a very low basis as the result of 
an agreement between the Canadian 
Pacific and the Canadian government 
made in 1897 and commonly known as 
the Crow’s Nest Pass agreement, which 
provided for the building of a line of 
railway from Lethbridge, Alberta, to 
Nelson, British Columbia, through the 
Crow’s Nest Pass. After a brief history 
of the rates, Mr. Jefferson said the rail- 
ways had taken the position that the 
grain rates should be placed under the 
jurisdiction of the Board of Transport 
Commissioners, as were all other rates. 
He also said it seemed “out of all reason” 
that the freight rates on such a large 
volume tonnage as grain and grain prod- 
ucts should be held rigidly at a basis 
lower than they were in 1897, and that 
to remove from the jurisdiction of the 
board such a large part of the rate struc- 
ture the board was charged with con- 
trolling was “clearly wrong in principle 
and detrimental to sound rate making 
and to the efficient operation of a rail- 
way undertaking.” 

Mr. Jefferson then stated briefly the 
suggestions that had been made by 
various Canadian provinces and, saying 
equalization was some distance away, 
concluded his address by asserting: 

“Tt should, however, be emphasized 
that no one province or section of the 
country should expect equalization of 
eastern and western rates only where it 
would result in reductions. If equaliza- 
tion of freight rates is to be achieved 
everyone must accept the ‘bitter with 
the sweet’ and be prepared to accept 
increases as well as decreases in their 
rates.” 


Illinois Highway Overloading 


M. E. Holt, executive vice-president of 
Interstate Dispatch, Inc., of Chicago, IIl., 
has received a letter from Thomas J. 
O’Donnell, acting director, Department 
of Public Safety, State of Illinois, cor- 
recting a press release dated May 4 in 
which Interstate Dispatch, Inc., was 
listed as the second highest violator 
of state highway overloading, having been 
charged with 667 arrests. 
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Mr. Holt asked for clarification of th, 
statement as, he said, his records showey 
that only 91 violations were chargeable 
to the company. 

“Our records show that during the 
period of time involved 91 trucks op. 
erated by your organization were founq 
to be in violation of overweight regula. 
tions and drivers were arrested,” saiq 
Acting Director O’Donnell in his lette 
to Mr. Holt. 


G. S. Prince Made A. A. R. 


Assistant General Counsel 


Gregory S. Prince, of Chevy Chase 
Md., has been appointed assistant gen- 
eral counsel of the Association of Ameri- 
can Railroads, J. 
Carter Fort, vice- 
president and gen- 
eral counsel of the 
AA.R. has an- 
nounced. 

Mr. Prince, who 
was formerly as- 
sistant genera] 
solicitor of the 
AA.R., joined the 
legal staff of the 
railroad  associa- 
tion in 1934 as an 
attorney, and in 
1946 was named 
assistant general solicitor. 

Born in Mobile, Ala., in 1910, Mr 
Prince was graduated from Yale Uni- 
versity in 1934. During the war, he 
served from 1942 to 1946 in the Army 
Service Forces in Washington, D. C, 
South America and Europe. He is now 
judge advocate of the general head- 
quarters of the Military Railway Service. 
He is a member of the Chevy Chase 
and the University clubs and Zeta Psi 
and Phi Delta Phi fraternities. 





G. S. Prince 


Pacific Coast Advisory 


Board to Hear Tyler 
William B. Tyler, president of the 


California Manufacturers Association, 
will deliver an address at a luncheon 
June 16 in the Hotel Leamington, Oak- 
land, Calif., sponsored jointly by the 
Pacific Coast Transportation Advisory 
Board, Oakland Traffic Club, Oakland 
Chamber of Commerce, and the Women’s 
Traffic Club of Oakland. William H. 
Park, president of the local chamber of 
commerce, will be toastmaster. 

General Chairman J. W. Witherspoon, 
assistant general traffic manager, United 
States Rubber Co., Los Angeles, will open 
the board business session at 9:30 am. 
Wilfred Eldred, research specialist, Fed- 
eral Reserve Bank, San Francisco, will 
analyze reports of the board’s commodity 
committees. National transportation 
conditions will be discussed by C. W. 
Taylor, manager, refrigerator car section, 
car service division, Association of 
American Railroads, Chicago, with Dis- 
trict Manager W. C. Griffin, San Fran- 
cisco, reporting on conditions in the 
board’s territory. 


The following committee chairmen 


* will report: Executive, General Secretary 


R. C. Neill, traffic manager, California 
Fruit Growers Exchange, Los Angeles; 
car efficiency, George E. Vawter, traffic 
manager, Sun-Maid Raisin Growers of 
California, Fresno; railroad contact, T. L. 
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Wagenbach, general manager, Pacific 
Electric Railway, Los Angeles; less-car- 
load sub-committee, H. R.. Williams, 
supervisor station service, Southern Pa- 
cific Co., San Francisco; legislative, 
Walter A. Rohde, manager, transporta- 
tion department, San Francisco Chamber 
of Commerce; freight claim prevention, 
Austin C. Street, manager, Barclay Traf- 
fic Service, San Francisco, and port traf- 
fic, Charles A. Bland, analyst, Board of 
Harbor Commissioners, Long Beach. 

Committee meetings will be held June 
15 in the same hotel. 





Wheelers Give Dinner for 


Commissioner Aitchison 


Former Senator Burton K. Wheeler, 
and his son, Edward K. Wheeler, gave 
a dinner in honor of Commissioner Clyde 
B. Aitchison, at the Metropolitan Club, 
Washington, D.C., the evening of June 
2. The dinner was in recognition of the 
fact that the commissioner is about to 
complete 45 years of work in the field 
of carrier regulation. He was appointed 
to the Commission by President Wilson 
in 1917, and has served on that body 
continuously since then. 

For a number of years during Com- 
missioner Aitchison’s term of office, the 
former senator was chairman of the 
Senate interstate commerce committee. 

Those who attended the dinner were: 
Justice Sherman Minton of the Supreme 
Court of the United States and former 
U. S. Senator; Senator Edwin C. John- 
son, of Colorado, chairman of the Senate 
interstate and foreign commerce com- 
mittee; Senator Charles W. Tobey, of 
New Hampshire; Representative Robert 
Crosser, of Ohio, chairman of the House 
interstate and foreign commerce com- 
mittee; Representative Charles A. 
Wolverton, of New Jersey; Chairman J. 
Monroe Johnson, of the Commission, 
and Commissioners Charles D. Mahaffie, 
Walter M. W. Splawn, William E. Lee, 
John L. Rogers, J. Haden Alldredge, 
William J. Patterson, Hugh W. Cross, 
and Richard F. Mitchell; Robert R. 
Young, chairman of the ‘board of the 
Chesapeake & Ohio and of the Alleghany 
Corporation; Walter J. Tuohy, president 
of the C. & O.; Ernest E. Norris, presi- 
dent of the Southern Railway; Walter 
S. Franklin, president of the Pennsyl- 
vania; William T. Faricy, president of 
the Association of American Railroads; 
Robert V. Fletcher, special counsel, 
AAR.; and J. M. Hood, president, 
ahaa Short Line Railroad Associa- 

on. 


Motor Rate Experts Visit 
U.S. Rubber Co. Plant 


At the request of the traffic depart- 
ment, U. S. Rubber Co., textile division, 
Tepresentatives of the general rate com- 
mittee of the Southern Motor Carriers 
Rate Conference, June 2, visited at 
Hogansville, Ga., where the company op- 
erates several textile mills. 

“The purpose of the invitation,” said 
James W. Hartley, director of traffic of 
the company, “was to better acquaint the 
motor carrier representatives with the 
functions and duties of the traffic de- 
Partment of U. S. Rubber Co. R. W. 
Bennington, manager of the rate division 
Of the general traffic department, ex- 


plained the traffic department by divi- 
sions and also outlined their problems, 
as well as their plans for improving the 
efficiency in the movement of their prod- 
ucts. 


“The company feels that meetings of 
this nature should result in a better 
understanding of the mutual problems 
between shipper and carrier, and better 
acquaint the carriers with the commodi- 
ties which they handle. The U. S. Rubber 
Co. contemplates additional meetings of 
this nature at some of the other factories 
with representatives from both motor 
carriers and railroads as well. 
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“The carrier representatives were also 
shown displays of some of the products 
that are manufactured by the U. S. 
Rubber Co. at the Hogansville mill con- 
ference room.” 

In addition to Mr. Bennington, who 
represented Mr. Harley who was unable 
to attend because of press of business, 
J. R. Frost, Jr., traffic manager, textile 
division, and A. C. Link, manager of the 
local mill, were present. 





Railroad 1949 Freight Loss-Damage Bill 
Broken Down by Cause, Commodity Groups 


Reductions in Suspense Accounts and in New Claims Received Are 
First Reported in Several Years; Chief Cause Is ‘Unlocated 
Damage, Freight in Packages’; Vegetables Lead Commodity List. 


Statistics of freight loss and damage 
as reported by member railroad carriers 
for the year 1949, allocated to the prin- 
cipal cause and commodity groups, have 
been made public by the freight claim 
division, Association of American Rail- 
roads, Chicago. The official overail fig- 
ures had been earlier announced at the 
recent annual meeting of the freight 
claim division in Richmond (T.W., May 
13, p. TV. 

Commenting on the reduction of 34.2 
per cent in suspense accounts at the 
close of 1949, and the decrease in new 
claims of 1,144,816, or 23.4 per cent, for 
1949 as compared with claims received 
in 1948, C. C. Beauprie, secretary of the 
division, declared that “the declines 
mentioned are the first that it has been 
possible to report for several years. While 
the indications are that the reductions 
should continue, such will not be true 
unless prevention efforts are sustained 
by the carriers and their patrons, in- 
dividual and collectively. The propor- 
tion of the reduced freight claim ac- 
count that is the result of the decline 
in traffic, with lower earnings, is un- 
determined. The relationship of in- 
creased commodity prices to the claim 
payments reported is a substantial fac- 
tor in the situation. 


“Conditions still cause grave concern 
to railway management, likewise to 
shippers and receivers of freight, who 
continue to stress the importance of de- 
pendable, economical and safe trans- 
portation of their products to market 
. .. The national prevention committee 
will continue its program of regular 
meetings and contacts, through the divi- 
sion’s staff, with member lines and their 
various departmental associations, as 
well as with the shipping public and 
their organizations, embracing regional 
shippers advisory boards, the National 
Industrial Traffic League, and many 
others, national and sectional. 

“Still further improvement is con- 
fidently expected, but that can be 
achieved only through the sustained co- 
operation of everyone in the ranks of 
the carriers and the shipping public.” 

The division’s statistics indicated that, 
of the total amount of $113,844,258 paid 
in claims for loss and damage in 1949, 


$47,430,287, or 41.7 per cent, was attribu- 
table to unlocated damage to freight in 
packages. The following totals and per- 
centages were traced to other causes, 
listed in descending order: 

Unlocated damage to freight not in 
packages, $13,720,972, or 12.1 per cent of 
the total 1949 railroad freight claim 
bill; concealed damage, $13,004,398, or 
11.4 per cent; delay, $7,116,431, or 6.3 
per cent; unlocated loss of entire pack- 
age, $6,502,940, or 5.7 per cent; unlocated 
loss other than entire package, $5,709,- 
037, or 5.0 per cent; defective or unfit 
equipment, $5,750,687, or 5.0 per cent; 
train accidents, $4,923,071, or 4.3 per 
cent; improper handling in trains, yards, 
or stations, $3,526,251, or 3.1 per cent; 
temperature failures, freezing or heating 
failure, $1,344,783, or 1.2 per cent; tem- 
perature failures, improper refrigeration 
or ventilation, $1,038,456, or 0.9 per cent; 
theft of entire package, $1,046,335, or 
0.9 per cent; error of employe, $937,899, 
or 0.8 per cent; fire, marine, and catas- 
trophes, $815,345, or 0.7 per cent; theft, 
other than entire package, $754,533, or 
0.7 per cent and concealed loss, $222,833, 
or 0.2 per cent. 

Of the total claims, $88,590,929, or 77.8 
per cent, were paid on carload ship- 
ments, and $25,253,329, or 22.2 per cent, 
on less-carload shipments. 


Commodity Breakdown 


A commodity breakdown indicated 
that “all other manufactures and mis- 
cellaneous articles” accounted for 16.6 
per cent of the total claims paid. Other 
important commodities assigned signifi- 
cant proportion of the total railroad 
freight claim bill included the following: 

Vegetables, fresh, 8.2 per cent; furni- 
ture (new), 6.9 per cent; food products, 
N.O.S., in cans and packages, not frozen, 
6.8 per cent; grain, 5.5 per cent; freight 
forwarder traffic, 3.7 per cent (carload 
only); fresh fruits (except citrus), 3.6 
per cent; flour and other mill products, 
3.0 per cent; liquors, alcoholic and bev- 
erages, 3.0 per cent; livestock, 2.7 per 
cent; iron, steel and other metal articles 
N.OS., including wire, 2.6 per cent; ma- 
chinery (other than agricultural) and 
parts, 2.6 per cent; melons, 2.5 per cent; 
dry goods, clothing and textiles, 2.3 per 
cent; coal and coke, 2.3 per cent; fresh 
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fruits (citrus) 2.1 per cent; fresh and 
cured meats, packing house products, 
dressed poultry, 2.0 per cent; stoves, 
ranges and parts, 2.0 per cent; and all 
other products of agriculture, 1.9 per 
cent. 


Commodity comparisons for the years 
1948 and 1949 showed few sharp changes, 
that is, the proportion of the total claim 
bill attributed to a commodity in 1948 
was quite similar, or identical, to the 
proportion attributed to that same com- 
modity in 1949. Fresh vegetable claims 
accounted for 7.1 per cent of the 1948 
total, and 8.2 per cent of the 1949 total. 
New furniture claims fell from 8.1 per 
cent of the 1948 total to 6.9 per cent of 
the 1949 total. Claims on food products, 
N.OS., in cans and packages, not frozen, 
rose from 5.7 per cent of the total 1948 
glaims to 6.8 per cent of the 1949 total, 
and claims on all other manufacturers 
and miscellaneous articles fell from 18.5 
per cent of the 1948 total to 16.6 per 
cent of the 1949 total. All other devia- 
tions in percentages were less sharp 
than these. 

Commenting on a chart relating claim 
payments to revenue ton-miles, accom- 
panying the statistics, it was observed 
in a footnote that “approximately 65 
per cent of the 1949 freight loss and 
damage account was on business moving 
in 1948 and previous years, and in 1949, 
$7,819,946, almost all on prior business, 
was transferred from the suspense ac- 
count to the final loss and damage ac- 
count. Hence, to a large extent, the 
1949 claim statistics are not associated 
with conditions existing in that year.” 





Drohan Heads C.M.F.A. 


William F. Drohan, trustee of Keeshin 
Motor Express, Chicago, was elected 
president of the Central Motor Freight 
Association, Chicago, at the annual 
meeting June 1 in the Palmer House. 
Mr. Drohan, formerly first vice-presi- 
dent, succeeds Si Fisher, president, Spec- 
tor Motor Service, Chicago. Others 
elected are: Chester G. Moore, chairman 
of the board; first vice-president, Wil- 
liam Pointer, president, Collinsville 


Transfer Co., Collinsville, Tll.; second 
vice-president, Walter Mullady, presi- 
dent, Decatur Cartage Co., Chicago; 


secretary, Barney Cushman, president, 
Cushman Motor Delivery, Chicago, and 
treasurer, C. John Viking, president, 
Webber Cartage Co., Waukegan, Il. ; 

More than 1,300 persons attended the 
association’s twentieth anniversary an- 
nual banquet June 1 in the same hotel. 
The C.M.F.A. will hold its annual roadeo 
August 26 and 27 at Aurora Downs, Au- 
rora, Il. 


Box Car Complaint Noted 


In a communication to transportation 
officers, Arthur H. Gass, chairman of 
the car service division of the Associa- 
tion of American Railroads, says the 
division has been receiving frequent 
complaints from railroads owning double- 
door box cars with respect to abnormal 
detention of this type of equipment on 
foreign lines, indicating increasing usage 
contrary to car service rules. 

As an example, Mr. Gass said one large 
railroad which had provided itself with 


more than 5,000 double-door box cars to 
handle bulky commodities originating on 
its line had only 13 per cent of its system 
cars of this type on line May 1 as com- 
pared to 34 per cent of other types of 
plain box cars. 

In order to improve the handling of 
these cars, said Mr. Gass, it was essential 
that all car handling forces be instructed: 

“1. To avoid the use of double-door box 
cars, either system or foreign, for the 
loading of commodities not requiring the 
wide door, and 

“2. To give particular attention to the 
strict observance of car service rules in 
the handling of double-door box cars.” 





Southwest Advisory Board 
Reelects C. C. Dehne; 
Opposes Donnell Bill 


C. C. Dehne, manager of the Arkansas 
Rice Traffic Bureau, Stuttgart, was re- 
elected general chairman of the South- 
west Shippers Advisory Board, at the 
board’s recent annual meeting in the 
Hotel Skirvin, Oklahoma City, Okla. 
(T.W., May 27, p. 21). H. F. Easterling, 
traffic manager, The Brown Paper Mill 
Co., Monroe, La., was elected alternate 
general chairman, and Paul T. Jackson, 
secretary, Oklahoma Millers Association, 
Oklahoma City, Okla., was elected gen- 
eral secretary. 

The board went on record as opposed 
to S. 3463, the Donnell bill to amend the 
railway labor act so as to prevent inter- 
ference with the movement of interstate 
commerce. It was the opinion of mem- 
bers that the bill would give the Presi- 
dent too much authority. Other recom- 
mendations of the executive committee 
approved by the board included one 
urging that paper grain doors be ap- 
plied properly by railroads before plac- 
ing cars for grain loading at country 
elevators. 

An overall decrease of 1.7 per cent in 
the number of freight cars loaded in the 
board’s territory in the second quarter 
of 1950, compared with actual loadings 
in the same quarter in 1949, was forecast. 
Increased loadings for 19 commodities, 
headed by fertilizer, all kinds (12 per 
cent) were predicted. Decreases were 
forecast for 10 commodities, including 
grain (19.8 per cent), and petroleum and 
petroleum products (8 per cent). 

R. E. Clark, manager, car service di- 
vision, Washington, D.C., reported that 
indications were that ample cars would 
be made available to handle the 1950 
grain harvest, to the extent of the ability 
of mills and elevators to unload. 

The railroad contract committee, dis- 
cussing the handling of this season’s 
grain crops, indicated that while pro- 
duction of wheat was considerably below 
that of last season, there would still be 
heavy movements into terminal markets. 

Louis A. Schwartz, reporting on the 
April perfect shipping campaign, said 
that 164 shipper-industrial meetings 
were held in the board’s territory in 
April, with an attendance of 8,344 indus- 
trial and 14,967 railroad and miscel- 
laneous personnel, for a total of 23,311. 
The railroads reported that they held an 
additional 929 employe meetings, with an 
attendance of 12,907. 

Definite improvement in less-carload 
rail service in the southwest was re- 
ported. C. B. Bee, chairman of the clean 
car committee, reported that sub-com- 
mittees had been appointed in 16 cities, 






TRAFFIC Wor, § June } 
and that railroad agents had bee 
appointed in these cities as members of 
the local sub-committees. : 

Total attendance at the board meeting Y 
was 437. Nine membership applications | 
— 


were approved. The board voted to hold 
its September meeting in Brownsville 
Tex. 








P.A.A. Acquisition of A.O.A. 


American Overseas Airlines and Pan 
American World Airways have ap. 
nounced that they have agreed to an ex. 
tension to June 30, 1950, of the time 
within which government approval of 


Add 





the proposed sale of the assets of Ameri- Gra 
can Overseas Airlines to Pan American - 
World Airways might be obtained. Phil 
“The contract made on December 13, 
1948, had originally provided that such By 
approval must be obtained by September — 
13, 1949,” they said. “At that time the | CO” 
two companies entered into an amenda- 
tory agreement which changed the con- ~— "th 
sideration from stock of Pan American to oe Bo 
$17,450,000 in cash and extended the date 99, Si 
for obtaining government approval to divisi¢ 
June 13, 1950. The proceeding before the exten! 
Civil Aeronautics Board was completed 
early in March and awaits decision by Ext 
the board and the President.” as a 
gener 
cut, | 
= on tl 
British to Study U.S. point: 
‘a " Distr: 
Freight Handling Methods Th 
Railroad, truck and dockside terminal § 25Ke¢ 
facilities will be visited by a 16-man § ‘0rwé 
British team in a Marshall Plan study § ‘Wee! 
of American freight handling methods, § 224 
the Economic Cooperation Administra- § 'Wee! 
tion announced. and, 
“The team was due in New York City § zea 
June 2 on the SS Mauretania to make ouan 
a six-week study under E.C.A.’s techni- J 2% i 
cal assistance program,” said E.C.A. forwé 
“During visits in eight large eastern § ?!™! 
and midwestern city areas, the team will Conn 
get a first-hand insight into American § Y®™ 
methods in such things as use of It 
mechanical equipment in handling § only 
freight, packing and dispatch arrange- § twee: 
ments, storage techniques, incentive § Con! 
schemes for handling of traffic, rates § the | 
and charging arrangements, and ter- § Dist 
minal layout and design. The city § evid 
areas will be: New York City; Boston, § Spec 
Mass.; Chicago, Ill.; St. Louis, Mo; twee 
Indianapolis, Ind.; Washington, D. C.; 
Baltimore, Md.; and Philadelphia, Pa. 
“Both labor unions and transportation Mo 
Officials are cooperating in arranging 
the study program. Among the labor U! 
unions are the International Brother- Con 
hood of Teamsters, Chauffers, Ware- port 
housemen and Helpers of America; the autl 
International Longshoremen’s Associa- of t 
tion, and the Brotherhood of Railway obje 
and Steamship Clerks, Freight Handlers, sion 
and Express and Station Employees. Me 
“The British team is made up of 4 Line 
supervisory and a workshop group in = 
four categories: Railways, docks and oper 
harbors, road haulage, and industrial Line 
users of freight services. ‘The team the 
members were nominated by interested “a 
British associations. Stre 
“Arthur C. B. Pickford, executive offi- Line 
cer, Railway Executive, London, is team ir 
leader. He was nominated by Railway of t 
Executive and is a member of the super- Coa 
visory group. The team secretary is — 
Charles H. White, of Railway Executive, ton 
London, who was nominated by Traders’ oth 


Coordinating Committee on Transport.” 
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June 10, 1950 


Added Forwarder Rights 
Granted Providence- 
Philadelphia Dispatch 


By a report and seconded amended 
permit and order, effective July 28, the 
Commission, division 4, in FF-99, Sub. 
1, Providence-Philadelphia Dispatch, 
Inc. Extension—Maryland, embracing, 
for the purpose of giving effect to the 
determination in the instant report, FF- 
99, Same, Application, the Commission, 
division 4, has granted a portion of the 
extended rights asked. 


Extension of service by the applicant 
as a freight forwarder of commodities 
generally between points in Connecti- 
cut, Massachusetts, and Rhode Island, 
on the one hand, and, on the other, 
points in Delaware, Maryland, and the 
District of Columbia, was authorized. 


The Commission said the applicant 
asked extension of service to include the 
forwarding of commodities generally be- 
tween points in Delaware, Maryland, 
and the District of Columbia, and be- 
tween those points, on the one hand, 
and, on the other, points in the states 
already authorized. It said that, pur- 
suant to an amended permit of July 
23, 1947, the applicant was authorized to 
forward commodities generally between 
points in Massachusetts, Rhode Island, 
Connecticut, New Jersey, and Pennsyl- 
vania. 


It said the evidence submitted showed 
only a need for applicant’s service be- 
tween Massachusetts, Rhode Island, and 
Connecticut, on the one hand, and, on 
the other, Delaware, Maryland, and the 
District of Columbia. It added that no 
evidence was presented to show a pro- 
spective use of the proposed service be- 
tween any other points. 


Motor Finance Action 


Under its expedited procedure, the 
Commission, division 4, has issued re- 
ports in two motor finance proceedings, 
authorizing the proposed transactions as 
of the effective dates shown, with any 
objections to be filed with the Commis- 
sion by specified dates: 


MC-F-4473, Lester Boyce—Purchase—P.M.T. 
Lines, Inc., approving, effective July 11, pur- 
chase by Lester Boyce, doing business as 
P.M.T. Lines, of Canandaigua, N. Y., of the 
Operating rights and property of P.M.T. 
Lines, Inec., of Elmira, N. Y., with condition, 
the latter to terminate its corporate exist- 
ence. Objections to be filed by June 26. 

MC-F-4504, Frances Farwell and Hamilton 
Street Railway Co.—Control; Canada Coach 
Lines, Limited—Merger—Erie Coach Lines 
Limited, approving merger in Canada Coach 
Lines, Limited, of Hamilton, Ont., Canada, 
of the operating rights and property of Erie 
Coach Lines, Limited, of Welland, Ont., and 
acquisition of control of the operating rights 
and property by Francis Farwell and Hamil- 
ton Street Railway Co., of Hamilton. The 
other was made effective July 7. Objections 
are to be filed by June 22. 
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lron and Steel Rate Cuts from Minnequa, 


Colo., Ordered Cancelled by I.C.C. 


Finds Proposed Rate Reductions to Points in Western Trunk-Line 
And Southwestern Territories in Violation of Section 3 and No 
Substantiation of Threatened Diversion of Traffic to Trucks. 


Proposals of Western Trunk-Line and 
Southwestern territory railroads to re- 
duce rates on iron and steel articles, in 
carloads, from Minnequa, Colo., to des- 
tinations in Kansas, Nebraska, South 
Dakota, Oklahoma and Texas, have been 
ordered cancelled by the Commission, 
division 2; on a finding that the proposed 
rates would violate section 3 of the 
interstate commerce act, which prohibits 
undue preference in rates. 


Makers of iron and steel articles at 
St. Louis and Kansas City, Mo., San 
Spring, Okla., and Houston, Tex., said 
the Commission, did not oppose a reduc- 
tion in rates to place the Minnequa pro- 
ducer in a better competitive position, 
but asserted that the competition they 
must meet was the same as that of the 
Minnequa shipper, and contended that 
they should be accorded a similar rate 
adjustment. The Commission said that 
the proposed rates were meant to pro- 
vide rates to destinations that were equi- 
distant from Minnequa and from com- 
peting origins, Chicago, Ill., Duluth, 
Minn., or Birmingham, Ala., and that 
would be the same as from the compet- 
ing origin. 

The reason given for the requested 
change by the Minnequa producer, said 
the Commission, was that, due to a 
recent change in pricing policy, the 
Minnequa manufacturer could no longer 
profitably compete for business at any 
point where a rate disadvantage existed. 


The Commission’s action was by a 
report and order of its division 2 in I. 
and S. No. 5722, Iron and Steel, Minne- 
qua to Kans., Nebr., and S. Dak., and 
by fourth section order No. 16624, deny- 
ing requested relief from the long-and- 
short-haul provision of section 4 of the 
act. The suspended schedules were or- 
dered cancelled by July 6, on one day’s 
notice. 


Proposed Adjustment 


By schedules filed to become effective 
Novemer 15, 1949, and ‘ater, Western 
Trunk-Line Territory carriers proposed 
to reduce rates on iron and steel articles, 
in carloads, from Minnequa to certain 
destinations in Kansas, Nebraska and 
South Dakota, under which proposal de- 
partures from the long-and-short-haul 
provision of section 4 would result. Au- 
thority to establish and maintain those 
departures was sought by fourth-section 
application No. 24605. On consideration 
of the fourth-section application, the 


Commission suspended the operation of 
the proposed schedules until and includ- 
ing June 14. 

Respondent rail carriers operating in 
Southwestern Territory filed schedules 
to become effective December 7, 1949, pro- 
posing a similar adjustment in rates on 
the same commodities, in carloads, from 
Minnequa to points in Oklahoma and 
northern Texas, said the Commission. 
By fourth-section application No. 24639, 
those carriers also sought relief from the 
long-and-short-haul provision of section 
4 of the act. On its own motion, the 
Commission suspended the schedules un- 
til and including July 6. 

The Commission began its report by 
saying that due and timely execution of 
its functions imperatively and unavoid- 
ably required that there be no proposed 
report in the proceedings which, it add- 
ed, being related, were heard on a con- 
solidated record, and would be disposed 
of in one report. 


Claim of Producer 


The Commission said that the Minne- 
qua producer had stated that, unless its 
request for rates the same as _ those 
from the three competing points was 
granted, it would have either to discon- 
tinue sales at such points or move its 
traffic by private motortrucks, which lat- 
ter claim the Commission said was not 
substantiated of record. 

Later in the report the Commission 
said that, in order to compete in the rate 
territory to which it was at a rate disad- 
vantage, the Minnequa producer had 
adopted special pricing arrangements, 
“the basing point system no longer be- 
ing condoned.” ‘The Commission here 
cited Trade Com’n v. Cement Institute, 
333 U.S. 683, in which the Supreme 
Court of the United States struck down 
the basing-point system in the cement 
industry. Following that decision, steel 
companies. voluntarily abandoned the 
basing-point system. 

‘Equidistant Line’ Established 

Faced with the possibility of loss of 
traffic, the Commission said, the respond- 
ents published the suspended adjust- 
ments which, it added, they claimed re- 
flected as nearly as they were able to 
determine, equal rates for equal distances 
to points on a so-called equidistant line, 
which it described as follows: 

“For the purpose of publishing rates 
which would meet the requirements of 
the Minnequa producer, respondents 
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projected a line through the States of 
South Dakota, Nebraska, Kansas, Okla- 
homa, and Texas, the points along which 
are equidistant from Minnequa and 
from either Chicago, Duluth, or Birming- 
ham. The-area west or south of the 
line generally embraces points in west- 
ern trunk-line territory. It begins at 
Deadwood and Rapid City, S. Dak., runs 
south to Sterling, Colo., through Craw- 
ford, Alliance, and Sidney, Nebr., thence 
east along the line of the Union Pacific 
Railroad Company to Columbus, Nebr., 
including the branch-line points of 
Spalding and Albion, Nebr., thence in a 
southeasterly direction to Joplin, Mo., 
through David City, Lincoln, Beatrice, 
and Pawnee, Nebr., Seneca, Frankfort, 
Topeka, Lomax, Burlington, Moody, Iola, 
Walnut, McCune, and Columbus, Kans. 


“The territory embraced in the ad- 
justment proposed by the southwestern 
respondents includes substantially all of 
Oklahoma west of the equidistant line 
beginning at the Kansas border, extend- 
ing through Miami, Okla., and run- 
ning southwesterly through Fairland, 
Wagoner, Muskogee, McAlester, Pitts- 
burg, Atoka, and Durant, Okla., thence 
through Denison and Dallas to Fort 
Worth, Tex., and including other points 
in northern Texas as far south and west 
as Wichita Falls, Vernon, Acme, and 
Wellington.” 

The Commission said that the rates 
to points in Nebraska, Kansas, and 
South Dakota west of the equidistant 
line would not exceed rates proposed to 
points on the line. It said the rates 
would be subject to destination inter- 
mediate rule 27 of tariff circular No. 20, 
except that where there was a route to 
an equidistant destination through an- 
other equidistant destination to which 
a higher rate was proposed, respondents 
sought fourth-section relief to avoid 
breaking down the adjustment to the 
higher-rated points. Likewise, said the 
Commission, where there were routes 
east of the line to destinations on or 
west thereof, respondents sought relief 
to maintain departures at destinations 
east of the line. 

It continued by saying that rates pro- 
posed to points east of the line, some 
of which were specifically published, and 
included in the suspended adjustment, 
were predicated on a combination of the 
proposed rate to an equidistant point 
and the class rates beyond, provided 
such rates did not exceed through one- 
figure rates based on 32.5 per cent of 
the corresponding first-class rate, from 
Minnequa to the final destination, and 
not subject to rule 27. The proposed 
rates to Deadwood and Rapid City and 
to Spalding and Albion, it added, were 
related to the existing rates from Duluth 
to those points, and the rates proposed 
to Columbus, Nebr., and to all other 
points on the equidistant line in Nebraska 
and Kansas south thereof, were related 
to the rates from Chicago to the re- 
spective destinations. The Commission 
said that the proposed rates from Minne- 
qua in all instances would be observed 
as maxima from intermediate origins. 
It continued: 


“Except to a smaller number of des- 
tinations in the extreme northeastern 
portion of Oklahoma to which rates of 
94 and 96 cents a hundred pounds were 
proposed, respondents proposed a rate 


of 102 cents to all destinations in Okla- 
homa west of the equidistant line and 
generally on and north of a line ex- 
tending westerly from McAlister to Tex- 
ola, Okla., through Calvin, Shawnee, 
Oklahoma City, El Reno, Clinton, and 
Elk City, Okla. A rate of 110 cents is 
proposed to all other points south of 
the latter line, in Oklahoma and Texas, 
within the territory embraced in the 
adjustment. The proposed rates to the 
respective equidistant destinations are 
related to the rates from either Chicago 
or Birmingham, which ever is lower.” 


Present Rate Situation 


The Commission said that the present 
carload rates on iron and steel articies 
from Minnequa to points in Nebraska, 
Kansas, and South Dakota were gener- 
ally on the basis of the column 32.5 
rates, and to destinations in Oklahoma 
and Texas, it added, class or commodity 
rates generally applied. It observed that, 
prior to the effective date of rates es- 
tablished following the findings in Iron 
and Steel to Iowa, Minn., Mich., and 
Wis. 263 I.C.C. 361, decided July 9, 1945, 
rates on iron and Steel articles from 
Chicago and certain other points com- 
peting with Minnequa were also on the 
basis of column 32.5. Pursuant to that 
decision, it continued, the carriers pub- 
lished carload rates on iron and steel 
articles on the basis of 28 per cent of 
the first-class rates, called in the report 
column-28 rates, to points in Nebraska 
and to a portion of northern Kansas. 

“The class rates from Minnequa to 
the equidistant destinations are on a 
higher level than are the class rates 
published from Chicago and the other 
competing eastern and southern origins 
to such destinations,” the Commission 
continued. “Consequently, the rates on 
iron and steel articles from Minnequa 
to equidistant destinations were and are 
on a higher level than from competing 
points. When the column-28 rate basis 
was established, the territory to which 
the rates from Minnequa and Chicago 
were equal was moved westward. In 
order to compete in the territory to 
which it was at a rate disadvantage, 
the Minnequa producer adopted special 
pricing arrangements, the basing-point 
pricing system no longer being con- 
doned. See Trade Com’n v. Cement In- 
stitute, 335 U.S. 683. The presently-ap- 
plicable basis of rates from Chicago to 
a much larger portion of Kansas, in- 
cluding such points as Iola, Parsons, In- 
dependence, Wichita, Hutchinson, Great 
Bend, and Rexford, is column 32.5, which 
is the same basis as that presently ap- 
plicable from Minnequa to the same 
destinations. As to such points, the level 
of the class rates in the respective ter- 
ritories is the only factor which tends 
to create a rate disparity at the equi- 
distant points.” 

The Commission then referred to an 
appendix showing the short-line dis- 
tances, the present rates from Chicago 
or Birmingham to representative points,. 
together with like distances and the 
present and proposed rates from Minne- 
qua to the same points, and described 
the resulting situation. 


The appendix showed the present rate 
of 102 cents from Minnequa to Lincoln, 
Nebr., 102 cents, reduced under the pro- 
posal to 76 cents. The Commission 
opened its comment on the situation as 
follows: 


“The rate proposed to Omaha, Nebr., 
104 cents. is a combination of the pro- 
posed 76-cent rate to Lincoln, a so- 
called equidistant point, and a local rate 
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of 28 cents beyond. The distance from 
Lincoln to Omaha is 65 miles, and the 
distance from Chicago to Omaha js 
about 100 miles less than from Minnequa 
to Omaha. Respondents made no at- 
tempt to adjust the Omaha rate to allow 
the Minnequa producer to compete with 
Chicago at Omaha, since Omaha is east 
of the equidistant line; nor did they 
consider adjusting the rates to any 
points east of the line by a rate of 
progression often used to avoid unusual 
disparities in rate structures. The rate 
relationships which would result under 
the proposed adjustment are such that 
certain fabricators and jobbers at points 
west of the equidistant line are appre- 
hensive that their ability to continue in 
competition on iron and steel products 
from Minnequa will be seriously affected. 
The detrimental effect of the proposal is 
particularly stressed by the Kansas and 
Nebraska interests.” 

The Commission said that to repre- 
sentative Nebraska destinations, Lincoln, 
Columbus, and Beatrice, respondents 
proposed to reduce the rates by 25, 22, 
and 17 cents, respectively, giving Lincoln 
an advantage of 4 cents over Columbus 
and 6 cents over Beatrice. Under the 
present rates, the Commission continued. 
Beatrice, 529 miles from Minnequa, had 
an advantage of 3 cents over both Lin- 
coln and Columbus, 551 and 547 miles, 
respectively, from Minnequa. ‘Thus, it 
said, a fabricator at Beatrice, under the 
suspended adjustment, would have to 
absorb the proposed differentials in or- 
der to continue its relative competitive 
status with Lincoln and Columbus fabri- 
cators, “although Beatrice is nearer Min- 
nequa than either Lincoln or Colum- 
bus.” 

Among the many inconsistencies in 
the Nebraska proposal, said the Com- 
mission, “the proposed rate of 75 cents 
to Hastings, 461 miles from Minnequa, 
is only one cent less than the rate pro- 
posed to Lincoln, 90 miles east of Hast- 
ings.” It said that there was keen com- 
petition among purchasers of iron and 
steel articles, the margin of profit being 
such that a slight disturbance in the 
present rate relations at consuming 
points might foreclose access to adja- 
cent territory by the fabricator or dis- 
tributor. 

The Commission said that the un- 
satisfactory competitive situation under 
the suspended adjustment was perhaps 
more pronounced with respect to rates 
proposed to certain Kansas destinations. 
It illustrated this by saying that, under 
present rates, there was a differential of 
9 cents in favor of Wichita, “an advan- 
tage which properly may be attributed to 
the 98-mile difference in distance from 
Minnequa,” but that under the pro- 
posed adjustment, Wichita jobbers and 
fabricators would be placed at a 14-cent 
disadvantage, with a 23-cent change in 
the Wichita-Topeka rate relation. This 
would close many destinations in the 
State to the Wichita distributor, who 
would also be seriously handicapped, in 
relation to Topeka, in handling any 
products from Minnequa that might be 
accorded transit at Wichita, said the 
Commission. It added that the proposed 
rate of 89 cents to Wichita was the same 
as that proposed to Iola, although 
Wichita was approximately 117 miles 
west of Iola. 

The Commission said that the rates 


‘proposed from Minnequa to Oklahoma 


and Texas were largely on a group basis, 
as were the present rates, and did not 
generally reflect the differences in the 
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distances from Minnequa. It said the 
rates proposed to selected equidistant 
points did not appear lower than neces- 
sary to permit Minnequa to compete 
with Chicago or Birmingham. The Com- 
mission said respondents proposed to es- 
tablish a rate of 110 cents to all points 
in the southern half of Oklahoma and 
in northern Texas, and that Woodward, 
Okla., 396 short-line miles from Minne- 
qua, would be given the same rate as the 
equidistant points of Wagoner and Mus- 
kogee, 635 and 638 miles, respectively, 
from Minnequa. It continued: 

“The present rate on wire fencing ma- 
terial from Minnequa to Oklahoma City 
is 110 cents, the same as from Chicago. 
Respondents propose to reduce the rate 
from Minnequa to Oklahoma City by 8 
cents. They justify this action in that 
Oklahoma City is intermediate to Mus- 
kogee, an equidistant destination. It is 
apparent that an 8-cent reduction in the 
Oklahoma City rate is not necessary to 
meet market competition from Chicago.” 

The Commission said that admittedly, 
respondents made no investigation of 
the effect of the proposal on shippers at 
other important points of production, 
such as St. Louis and Kansas City, and 
Joliet, Peoria, and Sterling, Ill. It said 
that the respondents viewed these pro- 
ceedings “primarily as fourth-section 
causes, and rely solely on market com- 
petition in justification therefor.” That 
the traffic would move by motor truck 
in the event the adjustment was not 
approved was not substantiated of record, 
nor did respondents show destinations 
at which the Minnequa producer must 
meet actual competition, or the volume 
of movement to such points from Minne- 
qua and from competing points, said the 
Commission, adding: 

“Tt is clear that the suspended rates 
would result in violations of section 3 
of the act. In.their brief, the Western 
Trunk-Line respondents suggest that 
such situations should be handled in 
separate proceedings. Ordinarily, adjust- 
ments which invite further controversy 
must be viewed with disfavor. 

“We find that the proposed rates have 
not been shown to be just and reasonable, 
and that they would result in violations 
of section 3 of the act. An order will 
be entered requiring their cancellation 
and discontinuing the proceedings. The 
fourth-section applications will be 
denied.” 

Commissioner Splawn, concurring, said 
it was clear that the adjustment proposed 
would result in violations of section 3 of 
the act. He continued by saying that, 
aside from this fact, the level of the 
rates proposed appeared to be proper, 
and in line with the basis prescribed in 
Iron and Steel to Iowa, Minn., Mich., and 
Wis., 263 I.C.C. 361, from competing 
origins to certain of the same destina- 
tions. He said that in affording relief to 
the Minnequa shipper the reductions 
were a move in the right direction, but 
that “they should be accomplished in 
a lawful manner.” 





Beardslee Granted Marine 


Construction Exemption 


The Commission, division 4, by a re- 
»ort and order in W-63, Sub. 4, Beards- 
e Launch & Barge Service, Inc., Ex- 
nption Application, has granted the 
‘oplicant an exemption under section 
°02(€) of the interstate commerce act. 





That section exempts from the pro- 
visions of part III of the act the fur- 
nishing of vessels to persons engaged in 
marine construction, for use by such 
Persons in transporting their own prop- 
erty. The instant report and order 
covers the furnishing of vessels for such 
transportation between ports and points 
in Texas, Louisiana, Mississippi and that 
portion of Florida along the Gulf of 
Mexico and tributary and connecting 
inland waterways. The order was made 
effective July 13, until the further order 
of the Commission. 

The Commission found that regula- 
tion of the applicant insofar as such 
activities were concerned was not nec- 
essary in order to effectuate the national 
transportation policy. It cited W-375, 
W. Horace Williams Co.—Exemptions, 
Section 302(e), (not printed in full) 250 
I.C.C. 810, where it was found that the 
furnishing of vessels by the applicant to 
persons engaged in marine construction 
had little, if any, competitive effect on 
the transportation performed by com- 
mon carriers by rail, water, or motor 
vehicle. 


Rates on Rail, Iron or 
Steel Scrap, Prescribed 
For Future by I.C.C. 


The Commission, division 2, has found 
applicable, and with certain exceptions, 
not shown unreasonable for the past, 
rates on rail, iron or steel scrap, having 
value only for manufacture by heating 
and rolling into articles other than rail, 
in carloads, from points in Washington, 
Oregon, Idaho, Nevada, Utah, New Mex- 
ico, and Arizona to Los Angeles, Calif. 

By its report in No. 30225, Southwest 
Steel Rolling Mills v. Apache Railway 
Co., et al., it has also found the rates 
unjust and unreasonable for the future 
to the extent of their excess over rates 
on old rail having no recognized com- 
mercial use or value except for the re- 
covery of the ferrous-metal content. 

The Commission said the rates 
charged on most of the shipments were 
those applicable on so-called rerolling 
rail, approximately 10 per cent higher 
than the concurrent rates applicable on 
scrap iron or steel, and that in a few 
instances no through rates were main- 
tained on rerolling rail from the ship- 
ping origins and combination rates were 
charged. In such instances, it said, the 
through rates charged ranged from 17 
to 57 per cent higher than the contem- 
poraneous rates on scrap iron. 

It found the assailed rates were ap- 
plicable and not shown unreasonable in 
the past except that the assailed com- 
bination rates were unreasonable to the 
extent that they exceeded rates equal to 
110 per cent of the rates on scrap iron 
or steel concurrently in effect from and 
to the same points. Reparation to that 
basis was awarded. 

The Commission said its finding with 
respect to future rates would remove any 
undue prejudice that might now exist 
in the assailed rates and that no damage 
was shown as a result of undue prej- 
udice that might have existed in the 
past. The order for the future was made 
effective August 31, on 30 days’ notice. 

For the future, the Commission said, 
there was insufficient difference, from a 
transportation standpoint, to warrant dif- 
ferent rates on old rails such as used 


by the complainant for the manufacture 
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of fence posts and other articles from old 
railroad rail by a rerolling process, than 
applied on old rail used by other mills 
to manufacture similar products by a re- 
melting process. 

“Complainant bids for the purchase of 
these materials against manufacturers 
that use the remelting process,” it said. 
“Although the evidence is not sufficiently 
complete to warrant a positive conclu- 
sion that other shippers are accorded the 
remelting rates on rails suitable for re- 
rolling, it discloses that similarity of the 
respective shipments is so close that ade- 
quate policing of shipments destined to 
receivers using the remelting process is 
impracticable. There is indication that 
determination of the proper rate classi- 
fication on many of complainant’s ship- 
ments was based on the use to which it 
was known complainant would put the 
material rather than upon a policing of 
the shipments themselves. Rates may 
not properly be based upon the use in- 
tended for a particular commodity.” 

The Commission said the complainant 
contended that its manufacturing proc- 
ess was one in which the ferrous-metal 
content of old rail was recovered and 
that the lower rates applicable on scrap 
iron were therefore applicable on its 
shipments. It said the defendants in- 
sisted that the only way the ferrous- 
metal content of an iron or steel article 
could be recovered was by a melting or 
remelting process. 

In its opinion, said the Commission, 
the complainant’s manufacturing process 
could not properly be considered as one 
for the recovery of the ferrous-metal 
content of the old rail. It said this was 
indicated, among other things, by the 
fact that only a part of the rail was 
used in the process even though all had 
an equal ferrous-metal content. 

“It is well settled that tariff terms 
must be taken in the sense in which they 
are generally understood and accepted 
commercially, and neither carriers nor 
shippers can be permitted for their own 
purposes to apply strained or unnatural 
constructions thereto,” said the Com- 
mission. “It is concluded that the rates 
charged were applicable.” 


I.C.C. Approves Increase 


In Rail Purchase Price 


The Commission, division 4, by a report 
and order on reconsideration in Finance 
No. 16388, Southern Railway Co. Pur- 
chase, etc., embracing Finance No. 16331, 
Buffalo Union-Carolina Railroad Aban- 
donment. has revoked condition No. 2 
of its report and order of December 2, 
1949, providing that the Southern Rail- 
way Co. pay to the Buffalo, Union-Caro- 
lina Railroad $100,000 as compensation 
for certain railroad property in Union 
county, S.C., to be purchased, and au- 
thorized the Southern to pay $150,000 for 
the property. 

The Buffalo company, said the Com- 
mission, had reexamined the record fol- 
lowing the previous report with a view 
to asking reconsideration and had dis- 
covered that an exhibit purporting to 
show the amount of additional traffic 
Southern could expect to handle as a 
result of the transaction had omitted all 
sand, gravel and stone traffic in the 
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mistaken belief that all such traffic was 
of a temporary or non-recurring nature. 
It also said that contrary to statements 
made at the hearing, during late 1948 
and in 1949 a substantial portion of the 
outbound cotton goods produced at mills 
in Union and Buffalo, S.C., had been 
diverted from rail to truck transporta- 
tion, but that this was not applicable to 
inbound shipments of raw cctton that 
had in the past and would in the future 
continue to move by rail. The Commis- 
sion said Southern made a new six- 
months’ study after these facts were 
submitted to it and the results of the 
study were included in a stipulation of 
facts received in evidence. 

The Commission said the additional 
gross revenues Southern expected to re- 
ceive by consummation of the transac- 
tion were predicated on commodities that 
actually were handled by the Buffalo 
company and would in the future move 
to Union or Buffalo over the line of the 
Southern. In view of the supplemented 
record, the Commission found the pur- 
chase price of $150,000 reasonable. 


Malone 10-Year Lease of 
Motor Rights Denied 


The Commission, division 4 has made 
public a report in MC-F-4114, Alabama 
Mineral Land Co., et al—Control; Malone 
Freight Lines, Inc.—Lease (Portion)— 
Safety Transportation Corporation, in 
which case it had previously issued a 
“memorandum to the press” making 
known its denial of the application in- 
volved. 

In that proceeding, Malone Freight 
Lines, Inc., of Birmingham, Ala., asked 
authority to lease for 10 years at a total 
rental of $50,000, certain operating rights 
of Safety Transportation Corporation, of 
Weldon, N.C., and Alabama Mineral 
Land Co., J. R. Oden, R. J. Fadool, and 
Robert R. Jones, all of Birmingham, i: 
control of Malone, asked authority to ac- 
quire control of the Safety rights 
through the lease. 


In a general discussion of the applica- 
tion, the Commission observed that one 
of the reasons assigned by its examiners 
for recommended denial of the applica- 
tion was that Safety would lease and 
retain certain duplicate rights. The Com- 
mission said that leasing of rights under 
a proposal whereby the lessor would 
continue to provide the same service as 
authorized under the leased rights might 
not properly be approved in the public 
interest. It added that an attempt to 
restrict the retained operating rights, as 
suggested by the parties, would result in 
such complications as to be impracticable 
“on the facts here.” The Commission also 
said Malone proposed to lease rights 
duplicating its own and said such au- 
thority had frequently been withheld and 
“should be withheld here.” 


Under all the circumstances, and par- 
ticularly considering the meager com- 
petition by Safety in the areas involved 
in the lease, the absence of existing oper- 
ations by Malone and Transportation in 
combination, the uneconomical circuitous 
and one-way movements Malone pro- 
posed to conduct, the abundance of 
highly competitive and efficient service 


rendered by protesting carriers, the like- 
lihood of injury to them, and the absence 
of lawful authority for certain of the 
combined operations contemplated by 
Malone, the Commission said it was of 
the opinion that applicants had failed 
to establish that the proposed transac- 
tion would be consistent with the public 
interest, and it so found. 


Rails Required to Adjust 
Grain Rates via Roanoke 


To Del-Mar-Va Peninsula 


The Commission, division 3, has re- 
quired carriers serving Roanoke, Va., on 
or before August 31, on not less than 
30 days’ notice, to place Roanoke on the 
same basis as Portsmouth, Va., in con- 
nection with grain, grain products, and 
grain by-products, in carloads, from 
origins and reshipping points west of 
Cleveland and Columbus, O., and Deep- 
water Junction W. Va. to destinations on 
the Del-Mar-Va peninsula with transit 
at Roanoke. However, it declined to 
award reparation on past shipments. 

Its action was by a report and cease 
and desist order in No. 30218, Coopera- 
tive Mills, Inc., of Virgina, et al., v. 
Alton & Southern Railroad, et al., and 
its findings were as follows: 

“We find that the maintenance of 
rates by defendants for the transporta- 
tion of grain, grain products, and grain 
by-products, in carloads, from origins 
and reshipping points west of Cleveland, 
Columbus, and Deepwater Junction to 
destinations on the peninsula, with 
transit at Roanoke, that exceed the ap- 
plicable rates concurrently maintained 
by them on the same commodities in 
carloads, from and to the same points 
with transit at Portsmouth, is, and for 
the future will be, unduly prejudicial 
to complainants at Roanoke and unduly 
preferential of their competitor at Ports- 
mouth. 

“We further find that the rates as- 
sailed are not shown to have been or to 
be unreasonable, and that no damage 
has been shown by reason of any undue 
prejudice which may have existed in 
the past. Reparation is denied.” 


The Commission observed that in Al- 
lied Mills, Inc., of Virginia v. Alton R. 
Co., 272 I.C.C. 49, decided July 15, 1948, 
it had been found by its division 2 
that Portsmouth should be placed on 
the same basis as Porter, Del., on con- 
nection with transited shipments: to the 
peninsula. In publishing the rates re- 
quired, the Commission said, the de- 
fendants had restricted the joint rates 
and routes prescribed via Portsmouth so 
as to apply only on traffic stopped for 
transit within the Norfolk switching dis- 
trict, which, it said, included Ports- 
mouth. The Commission added that the 
record indicated that no one objected 
at that time to the establishment of the 
restriction. 


Gist of Complaint 


The Commission said that the gist of 
the complaint was that the restriction 
in connection with the line-haul rates, 
as well as similar restrictions in the 
transit tariffs of the Norfolk & Western 
and the Virginian, has been and was 
an unreasonable practice, resulting in 
undue prejudice to Roanoke and in un- 
due preference of Portsmouth and other 
transit points. ‘The Commission ob- 
served that the N. & W. and the Virgin- 
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ian were nominal defendants only, be. 
cause they did not oppose the com- 
plaint, favored the relief sought, anq 
Were willing to amend their transi 
tariffs to authorize transit at Roanoke 
on the same basis aS was now applicable 
within the Norfolk switching district, 
and to bear their share of any repara. 
tion award that might be made. 

The U. S. Department of Agriculture 
intervened on behalf of the complain- 
ants, said the Commission, and added 
that Allied Mills, Inc., operator of a mil] 
at Portsmouth, intervened for the pur- 
pose of opposing any order under sec- 
tion 3 of the interstate commerce act 
which might afford defendants an al- 
ternative of eliminating present rates 
available to that intervener on its ship- 
ments transited at Portsmouth. John 
W. Eshelman & Sons, operators of grain 
mills at Circleville, O., and Lancaster 
and York, Pa., intervened in opposition 
to the complaint insofar as it was desig- 
nated as one of those accorded undue 
preference, the Commission said. 

On the involved traffic, said the Com- 
mission, complainants were required to 
pay the rates to Norfolk, plus local rates 
from Norfolk to destination, with a 
transit charge not in issue. On like 
shipments from the same origins to the 
same destinations, it continued, transit 
operators at various reshipping and in- 
termediate points, including Hagerstown, 
Md., Lancaster, and York, in connection 
with a route of the Pennsylvania via 
Porter, Del., and including Portsmouth 
in connection with the routes of the 
N. & W. and the Virginian through 
Roanoke, could ship their products at 
the joint through rates from origin to 
destination. 

The complaint was as to the rates on 
flour or feed reforwarded to destinations 
on the Del-Mar-Va peninsula in Dela- 
ware, Maryland, and Virginia, south of 
Porter, alleged to be unjust and unrea- 
sonable, and unduly prejudicial to the 
complainants. 


Rate Situation 


The Commission said the complainants 
had not intervened in Allied Mills, Inc., 
of Virginia v. Alton R. Co., supra, but 
had assumed, inasmuch as Roanoke was 
intermediate to Portsmouth over the 
routes of the N. & W. and the Virginian, 
that they would obtain the benefit of the 
joint rates and through routes established 
pursuant to the order therein. As an 
example of the rate situation, the Com- 
mission said: 

“The present rates applicable on ship- 
ments stopped for transit at Roanoke, 
based on combinations of rates to and 
from Norfolk, are from 15.5 to 33.5 certs 
higher than the joint rates sought. For 
example, on a carload shipment of corn 
originated at Farmersville, O., on May 
28, 1949, manufactured into feed at Roa- 
noke, and shipped therefrom to Laurel, 
Del., on June 18, 1949, the rates charged 
were 37 cents to Norfolk and 28.5 cents 
beyond, whereas if the same shipment 
had been transited at Portsmouth in- 
stead of at Roanoke the through rate 
would have been 42 cents.” 


The rates aforementioned 
amounts a 100 pounds. 


The Commission observed that the 
peninsula was an important consuming 
area of poultry and livestock feed and, 
in addition, consumed an estimated 244,- 
000 barrels of flour a year. The Com- 
mission said complainants desired to 
sell their products in that area in compe- 
tition with feed manufacturers at Ports- 
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mouth and many other points in Official 
Territory, and with flour millers at Buf- 
falo, N.Y., and many other northern and 
western points. It said that “the traffic is 
highly competitive, and it is apparent 
that complainants cannot successfully 
compete with such producers under their 
present rate disability.” 


Defendants’ Contentions 


Other than to say that they had com- 
piled with the order in Allied Mills case 
cited, said the Commission, defendants 
had in practical effect ignored the alle- 
gations of unlawfulness concerning the 
restriction in their tariffs in connection 
with the joint rates which, it added, 
“has the effect of denying complainants 
the use of these rates on shipments 
transited at Roanoke.” Instead, the Com- 
mission said, defendants insisted that it 
was necessary, aS a preliminary to the 
establishment of the rates sought, that 
the Commission make a finding under 
section 15(3) of the act that the joint 
rates and routes sought were necessary 
or desirable in the public interest. In 
support, it said, defendants submitted 
evidence concerning (1) the cost of oper- 
ations in the use of car floats for the 
26-mile crossing of the Chesapeake Bay 
from Norfolk (Little Creek, Va.) to Cape 
Charles, Va., (2) the circuity of the routes 
via Roanoke as compared with the short- 
est working routes from origins to des- 
tinations, and (3) the level of the rates 
on grain and grain products from and 
to the points concerned and other points 
in Official Territory. 

A footnote in connection with the claim 
of circuity of routes via Roanoke, read 
as follows: 

“In connection with 125 carloads of 
animal and poultry feed which were 
transited at Portsmouth from grain and 
grain products originating in the origin 
territory here involved and shipped to 
destinations on the peninsula during 
April, May, and June, 1949, the average 
circuity over the actual routes of move- 
ment is shown to have been 40.9 per cent 
without evaluating the car-float mileage 
and 56.2 per cent when the car-float 
mileage is evaluated at 120 land miles. 
From the same origins to the same des- 
tinations, the average circuity over the 
shortest working routes via Roanoke is 
shown to be 27.5 per cent for non- 
evaluated car-float mileage and 42.8 per 
cent for evaluated car-float mileage.” 

The Commission said it did not agree 
with the defendants’ contention. It said 
the joint rates and routes sought were 
the same as those prescribed for appli- 
cation via Portsmouth. It said that the 
fact that defendants had restricted the 
rates and routes to apply only on traffic 
transited in the Norfolk switching dis- 
trict did not alter the fact that such 
rates and routes via Roanoke now ex- 
isted. 

“Transit is an accompaniment of or 
supplementary advantage in connection 
with an existing through route,” con- 
tinued the Commission, “but it does not, 
in itself, create the through route. Great 
Northern Ry. Co. v. United States, 81 F. 
Supp. 921. In view of our findings here- 
in, we do not deem it necessary to dis- 
cuss this evidence in detail.” 


Conditions Must Not Make Prejudice 


‘The Commission said defendants cited 
Sugar from Gulf Coast Port Groups to 
Northern Points, 220 I.C.C. 623, and 234 
I.o.C. 247, 280, and Fort Smith & W. 
Ry. Co. v. Atchison, T. & S. F. Ry. Co., 
“12 LCC. 411, in support of their con- 


tention that it was lawful to deny joint 
rates over through routes by specifying 
conditions under which such rates and 
routes would be available. The Com- 
mission said it agreed, but added that 
“such conditions must not create undue 
prejudice or preference.” It asserted 
that the circumstances and conditions 
surrounding the handling of traffic trans- 
ited by complainants at Roanoke did 
not differ in any material respect from 
those at Portsmouth, and the Commis- 
sion added that “the fact that defend- 
ants maintain the joint rates and routes 
via Portsmouth by compulsion does not 
in any way excuse or condone the un- 
duly preferential and prejudicial char- 
acter of the situation shown to exist.” 

On the question of reparation, the 
Commission said that, so far as appeared, 
defendants complied with the order of 
division 2 in the Allied Mills case. In 
doing so, it added, “we cannot find them 
guilty of engaging in an unreasonable 
practice because of their failure to ac- 
cord transit to complainants under the 
joint rates.” It said there was no show- 
ing with the particularly required that 
complainants had been damaged by rea- 
son of any undue prejudice that might 
have existed in the past, citing Co- 
operative Mills, Inc., v. Pennsylvania R. 
Co., 256 I.C.C. 29, 33. 


Carrier Found to Possess 
Motor Right It Requested 


The Commission, division 5, by a report 
and order in MC-105009, Sub. 1, National 
Trucking Co., Inc., Extension—Electrical 
Appliances, has dismissed an application 
of National Trucking Co., Inc., of New- 
ark, N.J., for motor contract-carrier au- 
thority to transport electrical appliances, 
radios, television sets, refrigerators, 
washing machines, freezers, and supplies 
and equipment used in their installation, 
with return movements of empty con- 
tainers, between specified points in New 
Jersey, New York, and Connecticut, over 
irregular routes. Commissioner Lee 
notes a dissent. 

National’s present authority, a permit 
in MC-105009, authorized it to transport 
the aforementioned commodities between 
the same points, the Commission said. 

It said it did not appear from an ex- 
amination of the permit in MC-105009 
that the specific articles named were 
all included under that part of the per- 
mit covering transportation of iron and 
steel products, building, construction, 
heating and insulating materials. The 
applicant’s permit did, however, it said, 
contain a further provision that it might 
transport “such commodities as are dealt 
in by wholesale and retail hardware 
stores.” 

“Although the commodities here con- 
sidered may not be regarded as ‘hard- 
ware,’” the Commission continued, “it 
is somewhat common knowledge that 
they are articles dealt in by either whole- 
sale or retail hardware stores, or both, 
which conclusion is further strengthened 
by the fact that the shipper applicant 
serves, a wholesale hardware dealer, does 
in fact deal in these commodities. Simi- 
larly, it has been held that a commodity 
description covering the transportation 
of ‘such merchandise as is dealt in by 
retail food stores’ allows the movement 
of items not resembling food products, 
such as shoe polish, floor polish, and 
laundry solutions. Compare Onondaga 
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Freight Corp. Common Carrier Applica- 
tion, 28 M.C.C. 53... .” 

It said the grant in the existing per- 
mit identified the authorized commodi- 
ties by reference to the businesses that 
dealt in them and was coupled with a so- 
called “Keystone” restriction limiting the 
type of shipper for whom service might 
be rendered. In the drafting of the ap- 
plicant’s authority, it continued, the de- 
scription employed was designed to allow 
a complete transportation service for the 
class of shippers whom the applicant 
might serve under continuing contracts. 
It said that to hold now, that the ap- 
plicant did not have authority to move 
the described commodities would be con- 
trary to such intent. 


Motor Right Once Denied 
Granted on Consummation 
Of Sale in Another Case 


The Commission, division 5, has 
granted Wehby System-Mohawk Motor 
Lines, Nashville, Tenn., motor common- 
carrier authority which it earlier denied 
because of failure to consummate a con- 
tract of purchase which has now been 
consummated. 

By a report and order on reconsidera- 
tion in MC-55828, Sub. 5, Wehby Sys- 
tem—Mohawk Motor Lines, Extension, 
Alternate U.S. 31-W, the Commission 
granted a certificate authorizing trans- 
portation (1) in the movement of empty 
equipment only (a) between Gadsden 
and Birmingham, Ala., over U.S. high- 
way 11, (b) between Attalla, Ala., and 
the junction of U.S. highway 11 and 
alternate U.S. highway 1, over the alter- 
nate highway; (c) between Anniston, 
Ala., and Birmingham, over USS. high- 
way 78, and (2) meats, meat products 
and meat by-products, dairy products 
and articles distributed by meat packing 
houses, from Birmingham to Crestline 
Heights, Fairview, Gate City, Grasselli, 
Homewood, McAdory, Mineral Springs, 
Mountain Brook, Oxmoor, Pinson, 
Phoenixville, Ruffner, Tarrant and West- 
field, Ala., over irregular routes. 

It said that by a prior report of 
March 20, it authorized transportation 
by the applicant of general commodities, 
with exceptions, between Elizabethtown, 
Ky., and Nashville, Tenn., over USS. 
highway 31-W, as an alternate route 
with no service at intermediate points, 
and denied other authority requested on 
the fact that the applicant had failed 
to consummate a contract of purchase 
prior to November 10, 1949, pursuant to 
provisions of an order entered Septem- 
ber 28, 1949, in MC-F--4273, Jack P. 
Wehby—Control; Mohawk Motor Lines, 
Inc.—Purchase (Portion) — Malone 
Freight Lines, Inc. It said that since 
the applicant had no authority to serve 
Birmingham, a proposed extension of 
operations to and from that point could 
not be authorized in the prior report. 

The Commission said that subsequent 
to preparation of the prior report, notice 
was received to the effect that the trans- 
action had been consummated, and a 
certificate had now been issued to the 
applicant authorizing transportation of 
general commodities, with exceptions, be- 
tween Birminghan and Nashville, over 
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designated regular routes, with service 
to and from all intermediate and speci- 
fied off-route points. 

The authority denied in the prior re- 
port, it said, included general commodi- 
ties between Birmingham, on the one 
hand, and, on the other, points within 15 
miles of Birmingham exceed Leeds, Ala., 
and a movement of empty vehicles be- 
tween Gadsden, Attalla and Birming- 
ham, and between Anniston and Bir- 
mingham. 

The Commission said the applicant 
held temporary authority, conditioned to 
expire when the instant application had 
been finally determined, authorizing the 
transportation of meat and meat-pack- 
ing house products over irregular routes, 
from Birmingham to Crestline Heights 
and other points. The last-named au- 
thority has now been granted per- 
manently in the reconsidered report. 


Rail Rate Cut on Coal 
Switched at Upper Lake 
Ports Ordered Cancelled 


The Commission has ordered cancelled 
by July 7, on one day’s notice, sched- 
ules filed by all railroads transporting 
coal from the App..lachian fields to Lake 
Erie, which propose to reduce their lake- 
cargo rates 32% cents a net ton on coal 
transported in rail switching service at 
an upper lake port, thereby placing such 
coal on the same basis of rates as coal 
moved from those ports in line-haul 
service. 

A report and order were issued in I. 
and S. No. 5671, Refund on Lake Cargo 
Coal, in which the Commission found 
if per- 
mitted to become effective, would be 
violative of section 2 of the interstate 
commerce act, which prohibits special 
rates and rebates. It said its finding 
was without prejudice to the filing by 
the respondent railroads of new sched- 
ules proposing reductions in their rates 
on coal to Lake Erie ports, when for 
transshipment by water to points on the 
upper lakes, which would “eliminate the 
unjust discrimination inherent in their 
present proposal and which will other- 
wise conform to the law.” 

Commissioner Alldredge filed a con- 
curring opinion and Commissioner 
Splawn a dissenting opinion in which 
Commissioners Lee and Patterson joined. 
Commissioner Mitchell noted a dissent. 

The Commission said that on bitumi- 
nous coal moving by rail to Lake Erie, 
thence by water to an upper lake port, 
and again by rail from an upper lake 
port, it directed, in Ex Parte 115, Gen- 
eral Commodity Rate Increases, 1937, 
223 I.C.C. 657, 229 I.C.C. 435, a nation- 
wide rail rate increase case, that a single 
increase be applied to the separate rail 
rates to and from the lakes and divided 
between the two sets of railroads, 
namely, those delivering coal to Lake 
Erie and those hauling coal from upper 
lake ports to points beyond. Under Ex 
Parte 115, and also Ex Parte 162, In- 
creased Railway Rates, Fares and 
Charges, 1946, 266 I.C.C. 357, and Ex 
Parte 166, Increased Freight Rates, 1947, 
270 I.C.C. 403, collectively, the increase 
in the lake-cargo rates had been 75 


that the suspended schedules, 


cents and the over-all maximum in- 
crease 85 cents, said the Commission. 
In deference to the _ single-increase 
principle in each of those decisions, it 
added, the railroads that transported 
coal to Lake Erie refunded 32% cents on 
rail-lake-rail coal and retained 42% 
cents (75 minus 32%) or one-half of the 
maximum increase of 85 cents. It said 
its report dealt only with the situation 
as it was at the time of hearing, when 
the third post-war increase case, Ex 
Parte 168, Increased Freight Rates, 
1948, 276 I.C.C. 91, was pending. 


Rails’ Main Concern 


It said the respondent railroads’ pri- 
mary concern, and what the suspended 
schedules were intended to accomplish, 
was to improve the competitive situation 
of eastern coal at the upper lake ports 
in relation to oil and gas, and at Mil- 
waukee, Wis., in relation to all-rail coal 
from Indiana and Illinois. 


“Respondents hope, of course, that the 
immediate loss of revenue will be com- 
pensated by an increase in the volume of 
traffic carried,’ said the Commission. 
“That hope, perhaps, is a reasonable one. 
But if the objective is an increased 
volume of lake-cargo coal it is not evi- 
dent what purpose is served by restrict- 
ing the reduced rates to coal which is 
transported in rail switching service at 
the upper lake ports. In the ex parte 
proceedings we recognized, by incorpo- 
rating the single-increase rule in our 
findings, that it would be unjust to sub- 
ject rail-lake-rail coal destined to points 
off the upper lakes to a double increase 
while competitive coal moving all-rail 
to the same points of consumption would 
pay only a single increase. At the lake 
ports themselves, however, eastern coal 
is clearly the dominant factor in the 
solid-fuel market. The substantial com- 
petition which it meets there is not mid- 
western coal, but oil and gas. That 
competition obviously is not restricted to 
coal which moves from the docks in rail 
switching service. It exists no less on 
coal which moves from the docks by 
truck, as much of it actually does, and 
it exists also, although perhaps less 
immediately and forcefully, with respect 
to coal delivered directly to waterfront 
industries from the lake barges. In the 
circumstances, no valid reason appears 
why respondents should be permitted to 
discriminate in their lake-cargo rates 
between coal which is switched and coal 
which is not switched at the upper lake 
ports.” 

The Commission said that on protest 
of an association of coal producers in 
the western Kentucky group, operation of 
the schedules, which were filed to become 
effective June 27, 1949, was suspended 
until January 26, 1950, and the effective 
date had since been voluntarily post- 
poned by the railroads until June 26. 


Refund Discussed 

The Commission said the carriers that 
moved the coal from the upper lake 
ports were not obtaining an increase 
similar to that received by the roads 
transporting coal to Lake Erie, because 
of the failure of Wisconsin and Min- 
nesota state authorities to approve with- 
in those states increases as great as au- 
thorized by the Commission in Ex Partes 
162 and 166 for interstate application. 
It said a refund tariff set up by eastern 
railroads following the Ex Parte 162 
decision at first stipulated that the re- 
fund would be made only when the rate 
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on which the coal moved from an upper 
lake port had been increased at least 
15 cents a ton (one-half of the 3-cent 
maximum authorized in Ex Parte 162), 
but this restriction was soon re!noved 
and the refund was now made revard.- 
less of the amount of the rate paic from 
the upper lake port. 


“The only present restriction or qual- 
ification on the refund is that the fing] 
movement from the upper lake port 
must be in line-haul service,” contin- 
ued the Commission. “The question 
posed by this proceeding is whether that 
one restriction should now be removed.” 


Protestants’ Objections 


It said the objection of protestants to 
the proposed schedules was that if the 
lake-cargo rates to Lake Erie were to 
be reduced on coal that was switched 
at an upper lake port, the lake-cargo 
rates to Chicago should be similarly re- 
duced. It said the record indicated that 
the Illinois Central and the Louisville 
& Nashville railroads, serving the west- 
ern Kentucky group, were willing to 
make such a reduction if the suspended 
schedules were permitted to take effect. 
The commission said associations of coal 
producers in Illinois and Indiana op- 
posed the reduced rates, at a hearing, on 
the ground the reductions would handi- 
cap sale of coal from those states at 
the upper lake ports in competition with 
eastern coal. Associations of eastern 
coal producers and upper lake port coal 
dealers, at a hearing, it said, supported 
the suspended reductions in the rates to 
Lake Erie. 


The Commission said line-haul rates 
from the upper lake ports had not been 
generally increased by one-half of the 
ex parte maxima, and this was true also 
of the switching charges at those ports, 
some of the switching charges remain- 
ing, in fact, at their war or pre-war 
level. It added that, therefore, a broad- 
ening of the refund arrangement to in- 
clude coal switched at the upper ports 
would mean an actual and substantial 
reduction in the total transportation 
charges borne by such coal. 


Separate Opinions 
Commissioner Alldredge, in a discus- 
sion of the legal foundation on which 
the majority decision rested, said the 
facts, which he reviewed, brought the 
legal issues involved clearly within the 
controlling influence of the decision of 
the US. Supreme Court in Wight Vv. 
United States, 167 U.S. 512, and other 
decisions of similar import that had con- 

strued section 2 of the act. 


Commissioner Splawn said, among 
other things, that the majority report 
made no findings under sections 1 and 
3 of the act with respect to the relation 
between the rail-switch factors from 
the east and the all-rail rates from the 
midwest, which, he said, was the prin- 
cipal issue raised by the parties. He said 
the majority theory seemed to be that 
any reduction in the railroads’ lake- 
cargo rates on coal transported in rail 
switching service at an upper lake port 
automatically violated section 2 unless 
precisely the same reduction was made 
in the lake-cargo rates applying on coal 
delivered at the same upper lake port 
by truck or by lake barges. He said 
that in his opinion the majority report 
did not dispose of the issues raised by 
the parties, and that it disregarded the 
evidence of record that showed that all 
concerned—shippers, dock operators, and 
receivers of coal—would be fairly treated 
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py a reduction on the rail-switch coal 
not exceeding 10 cents a ton as recom- 
mended in the examiner’s proposed re- 


port. 


N. J. Firm Not Private 


Carrier, Commission Says 


In a proceeding involving a motor 
private-carrier question, the Commis- 
sion, division 5, has granted certain 
contract-carrier authority to Benjamin 
Butkus, of Kearny, N.J.; has found the 
motor-carrier operations of Theobald In- 
dustries, Inc., also of Kearny, which 
supported Butkus’ application, to be 
those of a carrier for hire; and has 
denied an application of Theobald for 
contract-carrier authority. 

It issued a report and order in MC- 
109798, Benjamin Butkus Contract Car- 
rier Application, embracing MC-110852, 
Theobald Industries, Inc., Contract Car- 
rier Application. 

The Commission said Theobald, in 
seeking a permit authorizing transporta- 
tion of cleaning compound from Kearny 
to Baltimore, Md., and to points within 
150 miles of Kearny in Connecticut, 
New York, Pennsylvania, Delaware, and 
Maryland, over irregular routes, also re- 
quested a determination as to whether 
the proposed operation was that of a 
private or contract carrier. 

It said the title application was filed 
by Butkus at the request of Theobald, 
which employed Butkus as its traffic 
manager in charge of tractors and 
trailers. 

The permit granted Butkus in MC- 
109798 authorized transportation, over 
irregular routes, (1) of dry soap, tallow, 
and dog food, in containers, from Kearny 
to U.S. points east of the Mississippi 
River; and (2) cracklings, in bulk, and 
salted hides, from points east of that 
river to Kearny. The Commission said 
that in view of the fact it was approving 
Butkus’ application it did not consider 
a grant of partially duplicating authority 
to Theobald to be. warranted by the 
evidence of record. 

In discussing Theobald’s operations, 
the Commission cited Woitishek Common 
Carrier Application, 42 M.C.C. 193, 205; 
also Lenoir Chair Co. Contract Carrier 
Application, 51 M.C.C. 65, with respect to 
the “primary business test” of a carrier 
Supplying transportation for compensa- 
tion. 

Theobald, it said, was not engaged in 
selling the cleaning compound in its own 
behalf, nor was it even acting as a sales 
agent, but was merely engaged in proc- 
essing a product for the Atlantic Re- 
fining Co. and making deliveries to At- 
a or to its consignees for a separate 
cnarge. 

“The primary business of Theobald in- 
Solar as is pertinent herein, is that of 
processing the liquid organic compound 
into the finished product,” said the Com- 
mission. “The product throughout the 
various stages of processing remains the 
property of Atlantic at all times. The 
processing procedure is completed when 
the product is stored, and made ready for 
shipment. Theobald’s commercial enter- 
prise, other than the transportation for 
co:npensation, comes to an end at that 
time and a transportation service for 
acded compensation begins. Under the 
circumstances, it cannot be concluded 
that the described transportation service 


is in bona fide furtherance of Theobald’s 
primary business... .” 

The Commission also asserted it could 
not be said that Theobald was transport- 
ing the compound as a bailee, within the 
meaning of section 203(a) (17) of the in- 
terstate commerce act. 

It said the mere fact that a charge 
was made for transportation or that an 
incidental profit was obtained from it, 
would not, standing alone, be conclusive 
of common or contract carriage. Theo- 
bald’s charges, however, it continued, 
were assessed for transportation per- 
formed after its primary business of 
processing had terminated, and without 
direct’ relation to such business. 

“Upon consideration of all the facts 
herein,” concluded the Commission, “it 
would appear that Theobald’s operations 
in this respect would constitute a re- 
lated or secondary enterprise conducted 
for the purpose of profit for the trans- 
portation performed, and would there- 
fore be that of a carrier for hire.” 


Household Carrier Plea 
Involving Combination 
Of Radial Rights Denied 


The Commission, division 5, has de- 
nied an application of a household 
goods motor-carrier involving what it 
describes as a proposed combination of 
two radial authorities of limited scope 
that have a small common territory in 
which tacking is authorized, into a wide- 
spread non-radial operation. 

By a report and order in MC-36900, 
Sub. 3, Allan A. Metcalf Extension—St. 
Louis, Mo. Gateway, it denied common- 
carrier authority to Allan A. Metcalf, 
doing business as Metcalf Transfer Co., 
St. Paul, Minn., for transportation of 
household goods between points in Wis- 
consin, Illinois, Indiana, and Michigan, 
on the one hand, and, on the other, 
points in Arizona and California, over 
irregular routes, through St. Louis as 
a gateway, for operating convenience 
only. Commissioner Lee noted a dis- 
sent. 

Since January, 1947, under a combi- 
nation of two separate authorities, in- 
cluding one that was purchased and in- 
volved points in about 30 states, said the 
Commission, Metcalf had been hauling 
these commodities between points in 
Wisconsin, Illinois, Indiana, and Michi- 
gan, on the one hand, and, on the other, 
points in Arizona and California. It 
said this traffic had been moving 
through points in Minnesota within 60 
miles of Sioux Falls, and that these 
points were the only common points at 
which the two authorities might be 
tacked. It said that although Sioux 
Falls was mentioned several times in 
the record as the gateway or common 
point through which the applicant had 
been operating, it was clear that this 
point was not a common point in respect 
of traffic moving to or from Wisconsin, 
Illinois, Indiana, and Michigan. Sioux 
Falls was, however, reached from the 
east only over routes through points in 
Minnesota that were common points to 
both authorities so that the past oper- 
ation appeared to be lawful, said the 
Commission. 


It said that at present, in order to 
operate between the considered points, 
Metcalf must travel through the de- 
scribed Minnesota territory, a circuitous 
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route as compared with the one through 
the proposed St. Louis gateway. It said 
the evidence was not convincing that 
Metcalf was an effective competitor in 
the movement of the traffic he sought 
authority to transport via St. Louis and 
it was clear, therefore, that the grant 
of the authority sought would allow or 
enable rendition of a new service, which 
could only be justified by proof of public 
need, as distinguished from indirect 
benefit through improvements of present 
service. 


“We are convinced,” said the Com- 
mission, “that the operation through the 
alternate gateway would give applicant 
a materially 1mproved competitive posi- 
tion over the presently existing house- 
hold goods carriers. Moreover, the pro- 
posed conversion of this combination of 
two radial authorities of limited scope, 
which have a very small common terri- 
tory, in which tacking is authorized, into 
a widespread non-radial operation with- 
out requisite proof of public convenience 
and necessity, is not deemed to be con- 
sistent with the national transportation 
policy. .. .” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 





Cotton Sweepings 


No. 29961, B. F. Nelson Manufacturing 
Co. v. Alabama Great Southern Railroad 
et al. By the Commission, division 3. 
Found not shown unreasonable or un- 
duly prejudicial, rates on carload ship- 
ments of cotton-factory sweepings, in 
bales, made on and after March 9, 1945, 
from origins in Alabama, Georgia, North 
Carolina, South Carolina, and Tennessee, 
to Minneapolis, Minn. Complaint dis- 
missed. The Commission said the rates 
assailed were based on a classification 
exceptions rating of class 22.5, minimum 
30,000 pounds, subject to rule 34 of the 
Consolidated Classification. It said this 
rating, and one of class-30, minimum 
20,000 pounds, in the same tariff item, 
Agent L. E. Kipp’s tariff I.C.C. No. A- 
3678, applied on numerous grades of 
cotton waste or refuse, including cotton- 
factory sweepings. It said the considera- 
tions that influenced establishment of 
the class-22.5 rating indicated that it 
was not unreasonable for application on 
cotton-factory sweepings from southern 
points to Minneapolis. An additional rea- 
son for such conclusion, it said, was a 
wide difference in value of the many 
grades of cotton waste covered by the 
considered rating, the range in value of 
so-called low grades being from about 
$5 to $60 a ton. The Commission said 
that in support of an allegation of undue 
prejudice the complainant merely re- 
ferred to a finding made in Atlas Waste 
Material Co. v. Pennsylvania R. Co., 147 
I.C.C. 740, that the rate on cotton-factory 
sweepings from Baltimore to York was 
and would be unduly prejudicial to the 
extent that it exceeded or might exceed 
the rate contemporaneously maintained 
on rags. It said the facts in that pro- 
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ceeding showed a movement of both 
rags and sweepings from and to the con- 
sidered points; that there was a com- 
modity rate applicable on rags but not 
on sweepings; and that the value at 
Baltimore of sweepings was substantially 
less than that of rags. It said the in- 
stant record did not permit a comparison 
of the approximate average values of 
sweepings and of rags under the rates 
compared, and there was no evidence of 
important competition between sweep- 
ings and rags under such rates. 


Breading Compound 


I. and S. M-2801, Breading Compounds 
—Classification Ratings. By division 2. 
Discontinued. Found not shown just 
and reasonable a proposed rating of 
third class, less-truckload, and fourth 
class, minimum 20,000 pounds, on a 
breading compound, used in frying, and 
sold under a trade name. The rating was 
established as the result of long-stand- 
ing disagreements between the respond- 
ents and the manufacturer, Meletio Sea 
Food Co., the Commission said. It ob- 
served that no exceptions had been filed 
to the recommended order of one of its 
examiners who had found the proposed 
ratings would be increases, that there 
were no distinguishing transportation 
characteristics of the protestant’s prod- 
uct that would justify higher ratings 
than would continue to apply on various 
other blends of edible flour and other 
ingredients, and that the proposed 
schedules had not been shown just and 
reasonable. The Commission said the 
order was stayed because similar railroad 
schedules were under consideration in 
another proceeding in which division 3 
found that the proposed schedules in the 
railroad classification had not been 
shown just and reasonable and ordered 
them cancelled. Subsequently, said the 
Commission, the division’s findings were 
affirmed by the Commission on recon- 
sideration, Classification Ratings, Bread- 
ing Compounds, 247 I.C.C. 125; 277 I.C.C. 
92. The Commission said the record 
“herein” afforded no basis for a different 
conclusion, found the schedules not 
shown just and reasonable, but said that, 
as the schedules had been already can- 
celled, an order would be entered discon- 
tinuing the proceeding. The schedules 
were filed to become effective November 
29, 1947, and on protest of Meletio were 
suspended until June 28, 1948. Respond- 
ents voluntarily postponed the effective 
date of the schedules until December 3, 
1949, when they were cancelled. 


Coal Demurrage 


No. 30211, Homer W. Clark v. Lacka- 
wanna Railroad et al. By the Commis- 
sion, division 3. Found applicable and 
not shown unreasonable or otherwise un- 
lawful, demurrage charges collected for 
detention at Syracuse, N.Y., of three 
carloads of coal held on March 17, 1947, 
for “treatment” at unloading pit of 
Tobin Coal & Trucking Co., before de- 
livery to Brown Lipe-Chapin Division of 
General Motors Corporation at Syracuse. 
The Commission said written notice of 
constructive placement was sent by de- 
fendants to Brown-Lipe-Chapin at 12 


noon on March 22, 1947, and the de- 
fendant did not receive advice from 
Brown-Lipe-Chapin that it refused to 
accept delivery, and neither complain- 
ant nor Tobin was notified by defend- 
ant that the cars were being held under 
constructive placement. The Commis- 
sion said that by reason of the manner 
in which the shipments were handled, 
an intraterminal switching movement 
was intrastate, but held that it had 
jurisdiction in such situations under 
service order No. 653, Increased De- 
murrage on Gondolas, Hoppers and 
Covered Hoppers. It said that the cars, 
having been accepted and unloaded by 
Brown-Lipe-Chapin after they had been 
constructively placed by the defendant, 
it followed that there was no refusal of 
the freight within the contemplation of 
rules 4 and 8 of the demurrage tariff, the 
purpose of which rules was to protect the 
consignor when the consignee refused to 
accept a shipment. It cited Prendergast 
Lumber Co. v. Union Pacific R. Co., 160 
L.C.C. 173. It said no evidence was sub- 
mitted in support of allegations of un- 
reasonableness, unjust discrimination, or 
undue prejudice. 


Pine Poles 


No. 30216, T. J. Moss Tie Co., Inc. et al. 
v. Frisco Railway et al. By the Com- 
mission, division 3. Found inapplicable, 
assailed rates charged on numerous ship- 
ments of pine poles from Marion, Ala., 
to Columbus, Miss., between April 13 
and 16, 1948, and between May 10 and 16, 
1948. Applicable rates found to have 
been 21.6 cents a 100 pounds for April 
shipments and 22 cents for May ship- 
ments, and applicable rates found not 
shown unreasonable or otherwise un- 
lawful. Reparation awarded. The Com- 
mission said rates of 15.6 and 16 cents 
were collected on the April and May 
shipments, respectively. Later, it said, 
it developed that these rates were not 
applicable over the route of movement 
and the defendants collected under- 
charges based on combination rates of 
22.8 cents, composed of 9.6 cents to 
Demopolis, Ala., and 13.2 cents beyond, 
and 24 cents composed of 10 cents to 
Demopolis and 14 cents beyond, for the 
respective April and May shipments. It 
said lower combinations of rates for the 
April and May shipments, respectively, 
of 21.6 cents, composed of 10.8 cents to 
Thornhill, Ala., and 10.8 cents beyond, 
and of 22 cents, composed of 11 cents to 
Thornhill and 11 cents beyond, were ap- 
plicable, and the defendants were will- 
ing to make refund to those bases. The 
Commission said the complainants al- 
leged that the assailed rates violated the 
long-and-short-haul provision of sec- 
tion 4, interstate commerce act, and in- 
dicated that possibly they were unlawful 
because of circuity of routes of the 
Southern Railway. It said, however, 
that the feurth-section departure was 
authorized by Fourth-Section Order No. 
12751, which contained no limitations 
with respect to circuity of routes. Ap- 
plicable rates found not in violation of 
section 4. 


Ground Storage Charges 


No. 30226, Republique Francaise v. 
Pennsylvania Railroad. By the Com- 
mission, division 3. Found applicable 
and not shown unreasonable, charges 
collected or sought to be collected by de- 
fendant for ground storage at Baltimore, 


TRAFFIC Wor 


Md., and Philadelphia, Pa., of several 
thousand carload shipments of freight 
cars for export to France, moved jp. 
tween September 1, 1946, and Septembe; 
30, 1947, over defendant’s lines from 
Butler, McKees Rocks, and Berwick, Pp, 
Complaint dismissed. The Commission 
said a blanket order of the complainan; 
to the defendant, dated September % 
1946, consigning shipments to round 
storage, became effective immediately gy 
arrival of the shipments at the ports 
and the order was accepted and acted on 
by the defendant. It said that if exemp. 
tion of any shipments from application 
of that order was desired, it was the 
complainant’s duty to notify the carrie; 
in writing prior to, or immediately on, 
arrival of such shipments at the por 
showing the car initials and numbers 
and the disposition desired. No such 
written order was given concerning any 
of these shipments, it said. It said that 
in accordance with provisions of an ex- 
ception in item 620 in the defendant’; 
tariff I.C.C. No. 2685, the shipments 
were subject to ground storage in con- 
pliance with the shipper’s blanket order 
and were not entitled to free time, which 
the complainant claimed. It said they 
were subject to ground storage charges 
provided by items 645 and 650 of the 
tariff. Under authorized general in- 
creases, said the Commission, ground 
storage charges of 65, 100, and 7 cents 
a ton named in items 645 and 650 were 
increased, effective July 1, 1946, to 12, 
111, and 7.9 cents, respectively, and ef- 
fective January 1, 1947, the respective 
charges were further increased to 81, 123, 
and 9 cents. 


Tractors 


No. 30268, McLaughlin Construction 
Co. v. Great Northern Railway et al. By 
the Commission, division 3. Found in- 
applicable, commodity rate of $1.54 a 100 
pounds, charged on two carloads of trac- 
tors and tractor parts shipped on June 18 
and 19, 1946, from Lathrop, Calif., to 
Great Falls, Mont., and delivered on June 
27 and 28, 1946. Applicable rate found to 
be $1.43. Reparation of $165.46, with in- 
terest, awarded. 






Fibre Cordage 


No. 30207, Clarence E. Page v. Rock 
Island Railway et al. By the Commis- 
sion, division 3. Found not shown uwun- 
reasonable, rate charged on two carloads 
of cordage or twine, synthetic fibre, 
shipped on December 9, 1947, from 
Cleveland, O., to Yukon, Okla. Complaint 
dismissed. The Commission said the 
material moved was synthetic cordage, 
more commonly known as nylon rope, 4 
surplus commodity used in wartime for 
the highly specialized purpose of towing 
gliders. It said charges of $3,300.09 were 
collected, based on a rate of $2.94 a 100 
pounds, the defendants having later de- 
termined the applicable rate to be $3.01 
and sought payment of resulting under- 
charges. The Commission said a lack of 
market for nylon rope for its wartime 
purpose and its consequent lower value 
commercially was not in itself sufficient 
ground on which to base a finding of un- 
reasonableness, value being only one of 
the elements to be considered in making 
rates. It said there was no showing that 
the rope was improperly classified o 
that the class-rate adjustment as such 
was unreasonable. 
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Bartle to Curtis, Siskiyou county, and to 
acquire trackage rights over tracks of 
the McCloud River Lumber Co., from 


June 10, 1950 


| RAILROAD ABANDONMENTS | 


McCloud River 


Approval of a report and certificate in 


Finance No. 16905, McCloud River Rail- 
road Co. Abandonment, etc., has been 


announced by the Commission, division 


4, by a “memorandum to the press” in 
that proceeding, an uncontested finance 


case. 
River requested authority to abandon 


By its application, the McCloud 
11.39 miles of its line, extending from 


Car A to Pondosa, Siskiyou county, 
It also asked authority to con- 


Curtis to Pondosa Upper Yard, in Shasta 


and Siskiyou counties, about 7.97 miles. 
The railroad said the proposals would 
result in Jessening its haul of logs by 


13.18 miles. 


COMMISSION MOTOR REPORTS 


‘An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-52986, Sub. 7, Northwest Freight 
Lines, Inc., Billings, Mont., Extension— 
Garrison, Mont. Certificate denied. 
General commodities, with exceptions, 
between Helena and Garrison, Mont., 
over U.S. highway 10 N, serving no inter- 
mediate points. 


* MC-59680, Sub. 75, Strickland Trans- 
portation Co., Inc., Dallas, Tex., Ex- 
tension—U.S. Highway 59. Certificate 
granted. General commodities, with ex- 
ceptions, between Texarkana, Ark.-Tex., 
and Houston, Tex., over U.S. highway 
59, serving no intermediate points, as an 
alternate route in connection with reg- 
ular-route operations, with restrictions. 


* MC-108367, Sub. 1, Earl Wagner, 
Saratoga Springs, N.Y., Extension— 
Randolph and Bristol, Vt. Permit 
granted. Over irregular routes, cloth 
(silk, rayon, and nylon), ladies’ under- 
garments (finished and partially fin- 
ished), corrugated cartons (knocked 
down), sewing machines and sewing 
machine parts, and materials and sup- 
plies used in the manufacture of cloth 
and clothing, between Saratoga Springs, 
N.Y., on the one hand, and, on the other, 
Bristol and Randolph, Vt. 

* MC-109043, Sub. 2, Trojan Freight 
Lines, Inc., Dayton, O., Extension—In- 
termediate and Off-Route Points. Cer- 
tificate granted. General commodities, 
With exceptions, serving points within 
five miles of Dayton, O., with exceptions, 
as off-route points in connection with 
regular-route operations between Dayton 
and Indianapolis, Ind. 

MC-110578, Isidore Mazze, dba Co- 
lumbia Transportation, New York, N.Y. 
Certificate denied. Over irregular routes, 
passengers and their baggage, in special 
Operations, in non-scheduled door-to- 
door service, with limitations, between 
New York, on the one hand, and, on the 
other, Bushkill and Tamiment, Pa. 

MC-110788, W. R. Fields, Chambers- 
burg, Pa., contract carrier. Permit de- 
nmicd. Over irregular routes, automo- 
bite accessories, sporting goods, toys, 
batteries, oil, in containers, radio sets, 


gas stoves, and specified electric house- 
hold appliances and specified smaller 
cord appliances, between Harrisburg, Pa., 
on the one hand, and, on the other, 
Baltimore and Cumberland, Md., Win- 
chester, Front Royal, Harrisonburg, and 
Charlottesville, Va. 

* MC-111097, Richard T. Pugh, Lan- 
caster, O., contract carrier. Permit 
granted. Over irregular routes, (1) 
soda ash, in bulk, from points in Wayne 
county, Mich., to Columbus and Mt. 
Vernon, O., and Winchester, Ind., and 
points within one mile of each destina- 
tion, and (2) sand from points in Wayne 
and Monroe counties, Mich., to Colum- 
bus, O. and points within one mile of 
Columbus. 

* MC-111146, Sub. 1, Columbus Transit 
Co., Inc., Lumberton, N.C., common car- 
rier. Certificate granted. Passengers 
and baggage, in roundtrip charter op- 
erations, beginning and ending at points 
in Columbus county, N.C., and extending 
to points in S.C. within 100 miles of 
Whiteville, N.C., over irregular routes, 
in season May 1-October 1, each year. 

MC-12483, Morris Forlow, dba Forlow 
Travel Bureau, Frankfort, Ind., broker. 
Broker license granted. Passengers and 
baggage, in charter service, between 
points in Ind., on the one hand, and, 
on the other, U.S. points. 

* MC-57770, Sub. 3, Forrest Milton 
Durrett, dba Durrett Transfer, Spring- 
field, Tenn.—Extension—Owensboro, Ky. 
Certificate granted, Commissioner Pat- 
terson noting a dissent. General com- 
modities, with exceptions, (1) between 
Russellville and Owensboro, Ky., over 
Ky. highway 75, and (2) between South 
Carrollton, Ky., and Owensboro, over 
Ky. highway 81, serving all intermediate 
points, with restrictions. 

* MC-33869, Sub. 5, G. F. D. Lines, Inc., 
Los Angeles, Calif., Extension—U. S. 
Highway 80, San Diego to El Centro. 
Application for certificate dismissed. 
General commodities, with exceptions, 
between San Diego, Calif., and El Cen- 
tro, Calif., over U. S. highway 80, as 
alternate route, serving no intermedi- 
ate or Off-route points. The report said 
that by order of November 21, 1949, the 
Commission, division 4, approved the 
transfer of the applicant’s entire operat- 
ing rights to Watson Bros. Transporta- 
tion Co., Omaha, Neb., and the con- 
summation was effected December 30, 
1949, but that Watson Bros. had not 
sought to be substituted as applicant in 
the instant case. It said that since the 
applicant no longer possessed authority 
to serve either San Diego or El Centro, 
there was no longer basis for a grant of 
authority over the alternate route. 

* MC-16137, Sub. 3, Fred Oates, dba 
L. & O. Transportation, Winchendon, 
Mass., Extension—New Furniture. On 
further hearing, certificate denied. New 
furniture from Winchendon to Baltimore, 
Md., Cleveland and Toledo, O., Detroit, 
Mich., Hartford, Conn., New York, N.Y., 
Philadelphia, Pa., and Washington, D.C., 
over irregular routes. 

* MC-52709, Sub. 27-B, Ringsby Truck 
Lines, Inc., Denver, Colo., Extension— 
Fort Sheridan, Ill. Certificate denied. 
General commodities, with exceptions, 
between Chicago and Great Lakes Naval 
Training Station, Ill., over a described 
regular route, serving Fort Sheridan, IIl., 

as an off-route point. 

* MC-80430, Sub. 39, Gateway City 
Transfer Co., Inc., La Crosse, Wis., Ex- 
tension—Alternate Routes, Iowa and 
Minnesota. Certificate granted, on fur- 
ther hearing. Operation by Gateway 
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Transportation Co., as successor-in-in- 
terest to Gateway City Transfer Co., 
Inc., in transporting general commodi- 
ties, with exceptions, over described reg- 
ular routes in connection with author- 
ized operations, between specified points 
in Ia., Ill. and Mo., with no service at 
intermediate points, and other restric- 
tions. 


* MC-109540, Sub. 7, Yeary Transfer 
Co., Inc., Winchester, Ky., Extension— 
Morehead, Ky. Certificate granted, Com- 
missioner Patterson noting a dissent. 
General commodities, with exceptions, 
over regular routes between specified 
points in Ky., and return over same 
routes, serving all intermediate points 
and all-off-route points within five miles. 
of the described routes. 


* MC-110870, C. W. Duggan and J. C- 
Duggan, dba Duggan’s Transportation, 
Brookings, Ore. Permit granted. Over 
irregular routes, lumber from Brookings 
and points in Curry county, Ore., within 
25 miles of Brookings, to Arcata, Crescent 
City, and Eureka, Calif., and to points 
in Josephine and Jackson counties, Ore. 

* MC-110837, Dodge Haulage Corp., Inc., 
Brooklyn, N.Y., contract carrier. Permit 
granted. Ice cream cones and ice cream 
cups from New York, N.Y., to points in 
N.J. and Conn., and in N.Y. and Pa. on 
and east of U.S. highway 15 over ir- 
regular routes. 

* MC-105210, Sub. 6, John Bossi and 
Egidio J. Rulfo, dba Vermont Transport 
Co., Barre, Vt., common carrier. On 
reconsideration, certificate granted. Over 
irregular routes, fuel oil, in bulk, in tank 
vehicles, from Boston, Mass., and points 
within 10 miles of Boston to points in 
Washington county, Vt., and to those in 
Orange county, Vt., except Fairlee, Brad- 
ford, and Wells River. Prior report modi- 
fied to substitute Wells River for “Waits 
River.” 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16953, Dela- 
ware, Lackawanna & Western Railroad Co. 
Securities, granting authority (1) to issue 
(a) certificates of deposit in respect of not 
exceeding $19,356,000 of Morris & Essex Rail- 
road Co. construction-mortgage gold bonds, 
consisting of $8,394,000 of series A and $10,- 
962,000 of series B, (b) not exceeding $7,- 
742,400 of Pennsylvania division first-mort- 
gage 434-per cent bonds, series A, and (c) 
not exceeding $11,613,000 of Pennsylvania 
division refunding-mortgage and collateral- 
trust bonds, consisting of $5,036,400 of series 
A and $6,577,200 of series B; the first-mort- 
gage bonds to be sold at par and accrued 
interest and the proceeds, together with the 
refunding-mortgage and _. collateral-trust 
bonds and the certificates of deposit, to be 
delivered to the holders of the outstanding 
construction-mortgage bonds in exchange 
therefor on the bases set forth herein, and 
(2) to pledge under the Pennsylvania di- 
vision refunding mortgage not exceeding 
$19,356,000 of such construction bonds as 
be received in consummation of the 


may 
offer of exchange. Approved. 

* * 
Report and order in F.D. No. _ 16991, 
Arkansas Western Railway Co. Bonds, 


granting authority to extend the maturity 
date from June 1, 1950, to October 1, 1975, 
of $1,075,000 of first-mortgage gold bonds, 
pursuant to the provisions of a proposed 
supplemental mortgage dated June 1, 1950, 
between the applicant, the Chase National 
Bank of the City of New York, and the 
Kansas City Southern Railway Co. Ap- 


proved. 
* * * 


Report and order in Pennsylvania Railroad 
Company Leases—F.D. No. 1411, New York 
Bay Railroad Company Acquisition of Con- 
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trol, F.D. No. 16983, Cleveland & Pittsburgh 
Railroad Company Lease, F.D. No. 16984, 
Erie & Pittsburgh Railroad Company Lease, 
F.D. No. 16985, Northern Central Railway 
Company Lease, F.D. No. 16986, Pittsburgh, 
Fort Wayne & Chicago Railway Company 
Lease, F.D. No. 16987, Pittsburgh, Youngs- 
town & Ashtabula Railway Company Lease, 
and F.D. No. 16988, Union Railroad Company 
of Baltimore Lease, approved. 


* o*” * 


Report and order in F.D. No. 16809, 
Cambria & Indiana Railroad Company Con- 
trol, involving an application of Bethlehem 
Steel Corporation to control the C. & L, 
approved. 

* * * 


Report and order in F.D. No. 16996, Mis- 
souri Pacific Railroad Co. Trustee Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability as guar- 
antor, in respect of not exceeding $4,125,000 
of Missouri Pacific Railroad equipment- 
trust certificates, series 00, to be issued by 
the New York Trust Co. as trustee, and sold 
at 99.38 and accrued dividends in connection 
with the procurement of certain new equip- 


ment. Approved. 
* oe * 
Report and order in F.D. No. 16993, Read- 
ing Co. Equipment Trust’ Certificates, 


granting authority to assume obligation and 
liability, as guarantor, in respect of not ex- 
ceeding $5,430,000 of Reading Co. equip- 
ment-trust certificates, series S, to be issued 
by the Pennsylvania Co. for Banking & 
Trusts, as trustee, and sold at 99.16 per cent 
of par and accrued dividends in connection 
with the procurement of certain equipment. 
Approved. 


MOTOR FINANCE CASES 


MC-F-3883, J. E. Stith, et al.—Control; 
Chief Freight Lines Co.—Lease (Portion)— 
Strickland Transportation Co., Inc. Ap- 
plication for authority under section 210a 
(b) of The Chief Freight Lines Co., of 
Kansas City, Mo., for temporary operation 
of a portion of the motor-carrier rights of 
Strickland Transportation Co., Inc., of 
Dallas, Tex., granted, with conditions. 

* * * 

MC-F-4344, J. H. Deason—Control; Missala 
Stages, Inc.—Purchase (Portion)—T. D. 
Jackson and W. R. Bullen. Purchase by 
Missala Stages, Inc., of Jasper, La., of cer- 
tain operating rights of T. D. Jackson and 
W. R. Bullen, dba Clipper Lines, of Red Bay, 
Ala., and acquisition of control of the rights 
by J. H. Deason through the purchase, ap- 
proved, with conditions, one of which was 
that vendors’ operating rights in MC-104805, 
Sub. 1, be cancelled if authority was exer- 
cised. 

* ck * 

MC-F-4546, Howard Youree—Control: Ten- 
nessee Carolina Transportation, Inc.—Pur- 
chase—Acme Transportation, Inc. Applica- 
tion for authority under section 210a(b) of 
Tennessee Carolina Transportation, Inc., of 
Nashville, Tenn., for temporary operation 
of motor-carrier rights of Acme Transpor- 
tation, Inc., of Charlotte, N.C., denied. 

ae ok * 

MC-F-4378, John H. Farson—Control; Far- 
son Motor Lines, Inc.—Purchase (Portion)— 
Drury Bros. Transfer & Storage Co., Inc. 
Purchase by Farson Motor Lines, Inc., of Coal 
Grove, O., of certain operating rights of 
Drury Bros. Transfer & Storage Co., of 
Huntington, W. Va., and acquisition by John 
H. Farson of control of the rights, approved, 
with condition. 


ORDERS 


Motor Report Forms Amended 


The Commission, division 1, has 
amended its motor-carrier annual report 
forms A as used by Class I motor carriers 
of property and of passengers to rein- 
state a column, required prior to 1949, 
showing days or hours paid for by the 
various classes of employes covered by 
a schedule of classification of employes 





and their compensation. It has issued 
notices that that effect to both types of 
carriers, saying the amended schedule 
would be effective with the annual re- 
port for 1950. 


Request for the change, it said, was 
made by the International Brotherhood 
of Teamsters, Chauffeurs, Warehouse- 
men and Helpers of America; the Amal- 
gamated Association of Street, Electric 
Railway and Motor Coach Employes of 
America, A.F.L.; Brotherhood of Railroad 
Trainmen; International Association of 
Machinists; and the Secretary of Labor, 
with respect to the passenger carrier 
schedule, and the aforementioned and 
the Secretary of Agriculture with re- 
spect to the property carrier schedule. 





Plan for F.E.C. Filed 


By an order in Finance No. 13170, 
Florida East Coast Railway Co. Reor- 
ganization, the Commission, division 4, 
has filed a plan for reorganization of the 
debtor railroad submitted by F. K. Conn, 
an owner of first and refunding mort- 
gage bonds of the debtor. 





Stock Issue Time Granted 


By a second supplemental order in 
Finance No. 15649, Co-Operative Transit 
Co. Securities, the Commission, division 
4, has extended for a period of one year 
after May 27 the period within which 
the applicant may issue first-series 
shares of common stock, and 4 per cent 
non-negotiable debenture bonds, and re- 
sell first-series shares of common stock 
which it reacquires in exchange for the 
4 per cent debenture bonds. 

Except as so modified, said the Com- 
mission, its order of May 27, 1947, and 
supplemental order of May 26, 1949, would 
remain in full force and effect. 





Emken Heads Cost Bureau 


Secretary Bartel, of the Commission, 
has issued a notice that Cecil W. Emken, 
chief of field service of the Commission’s 
Bureau of Accounts and Cost Finding, 
has been designated acting director of 
the Bureau of Accounts and Cost Finding 
until further notice. 


Dr. Ford K. Edwards, who was director 
of the bureau, resigned effective May 31, 
to go with the National Coal Association 
(T.W. May 27, p. 18). 





Self-Insurer Plea Denied 


The Commission, division 5, has denied 
an application of Norman G. Kleisley, 
doing business as C & M Forwarding 
Co., Rochester, N.Y., for authority to 
self-insure under the provisions of sec- 
tion 403(d) of the interstate commerce 
act. The action is by an order in FF- 
22, “In the Matter of Application of 
Norman G. Kleisley, An individual, dba 
C & M Forwarding Co., to qualify as a 
self-insurer under the provisions of Sec- 
tion 403(d), Interstate Commerce Act, 
and our rules and regulations governing 
the filing and approval of surety bonds, 
policies of insurance, qualifications of a 
self-insurer, or other securities and 
agreements by freight forwarders.” 
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SUSPENDED TARIFFS 


Designation of a tariff below docs not 
mean that all schedules in it have been 


suspended by the Commission. Suspen. 
sion orders contain many schedules 
reproduced here. Details of such « 


I. and S. M-3386, Paint—New (Crlean; 
to Atlanta, from June 2 to and including 
January 1, 1951, certain schedules pub. 
lished in supplement No. 8 to tariff MP. 
1.C.C. No. 496 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga, 
The suspended schedules propose a re. 
duced commodity rate on paints, paint 


material or putty, minimum 300% 
pounds, from New Orleans, La., to At. 
lanta, Ga. 


I. and S. M-3387, Canned Goods, 
Frozen Fruit, over Pace’s Transfer, from 
June 5, to and including January 4, 195}, 
certain schedules published in tariff Mr. 
I.C.C. No. 10 of Robert Stanley Pace 
dba Pace’s Transfer, Front Royal, Va, 
The suspended schedules propose to es- 
tablish new less-than-truckload motor 
common-carrier commodity rates on 
canned goods, from Front Royal, Va., to 
various points in Ohio, and Middle- 
Atlantic and Southern territories, and 
on frozen fruit, from certain points in 
New York and Pennsylvania, to Front 
Royal. 

I. and S. M-3388, Alcoholic Liquors— 
Baltimore to New York, from June j, 
to and including January 4, 1951, certain 
schedules published in supplement No. 
3 to tariff MF-I.C.C. No. A-344 of Middle 
Atlantic States Motor Carrier Confer- 
ence, Inc., agent, Washington, D. C. The 
Suspended schedules propose reduced 
commodity rates on alcoholic liquors, 
minimum 23,000 pounds, from Baltimore, 
Md., to New York, N. Y. 

I. and S. M-3390, Various Commodi- 
ties over Shipley Transfer, Inc., from 
June 5, to and including January 4, 1951, 
certain schedules published in supple- 
ment No. 21 to tariff MF-I.C.C. No. 10 
of Peter J. Decker, agent, Cumberland, 
Md. The suspended schedules propose 
reduced commodity rates, to apply solely 
for the account of Shipley Transfer, Inc. 
on carpet linings, canned food stuffs, 
lentils and peas, and petroleum products, 
minimum 23,000 pounds; and on rags, 
minimum 20,000 pounds, from and to or 
between points in New York, New Jersey, 
Pennsylvania, Maryland, and Virginia, 
also Washington, D. C. 

I. and S. M-3385, Powder, from Par- 
sons, Kan., to East Alton, IIl., from June 
3, to and including January 2, certain 
schedules published in tariff MF-I.C.C. 
No. 169 of Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo. The sus- 
pended schedules propose to establish a 
rate of 138 cents per 100 pounds on 
smokeless powder, minimum _ 25,000 
pounds, from Parsons, Kan., to East 
Alton, Ill., in lieu of a higher class rate. 

I. and S. M-3389, Increased Fares—A. 
B. & W. Transit Co., from June 4, to and 
including January 3, all schedules pub- 
lished in tariff MP-I.C.C. No. 3 of Alex- 
andria, Barcroft & Washington Transit 
Co., dba A. B. & W. Transit Co., Alex- 
andria, Va. The suspended schedules 
propose to establish increased passenger 
fares, between Washington, D. C. and 
points in Arlington and Fairfax Coun- 
ties, Va. 

I. and S. M-3391, Intermediate and 
Stop-Off Rules, California—Nevada, from 
June 6, to and including January 5, 
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1951, certain schedules published on first 
revised page 69 and second and third 
revised pages 77 to tariff MF-I.C.C. No. 
52 of the Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo. The 
suspended schedules propose to restrict 
class and commodity rates, and the ap- 
plication of provisions for stopping in 
transit for partial loading or unloading, 
so as not to apply from, to or at inter- 
mediate points in California and Nevada 
on certain highways or portions of high- 
ways. 

and S. M-3392, Copper or Brass 
Strip over line of Thomas Secondino, 
from June 7, to and including January 6, 
1951, certain schedules published in 
tariff MF-I.C.C. No. 1 of Thomas Sec- 
ondino, North Branford, Conn. The 
suspended schedules propose reduced 
joint-line motor common carrier com- 
modity rate on copper or brass strip, in 
coils, minimum 25,000 pounds, from 
Springdale, Conn. to Green Island, N.Y. 

I. and S. M-3393, Groceries and Can- 
ned Goods—P. & H. Truck Service, from 
June 7, to and including January 6, 1951, 
certain motor contract carrier minimum 
rates and charges published in supple- 
ment No. 3 to schedule MF-I.C.C. No. 2 
of V. R. Partridge and Herman Healzer, 
dba P. & H. Truck Service, Hutchinson, 
Kan. The suspended schedules propose 
new and .reduced minimum rates and 
charges on groceries and canned goods, 
minimum weight 20,000 pounds, from 
Chicago, Ill. to Great Bend and Hutchin- 
son, Kan. 


COMMISSION ORDERS 


MC-7777, Sub. 22, Jack Rosenstein Exten- 
ee Poultry. Reopened for further 
earing. 





* * * 


MC-12495, Irving Thomas Alderson, Jr., 
Broker Application. Date on which recom- 
mended order shall become order of Com- 
mission and become effective postponed to 
May 22. 

ak * * 


MC-94755, Sub. 2, Faitoute Trucking Corp. 
Extension—Boiler Cleaning Compound, Cran- 
ford, N. J. Reopened for reconsideration. 

* ~ 


MC-96017, Sub. 1, Roy Kubly Extension— 
Butter, Monroe, Wis. Date on which recom- 
mended order shall become order of Com- 
mission and become effective postponed to 
May 22. 

a ~ + 

MC-110420, Sub. 14, Quality Milk Service, 
Inc., Extension—Liquid Products, Burlington, 
Wis. Date on which recommended order 
shall become order of Commission and be- 
come effective postponed to May 22. 

* oF * 


MC-F-4111, Fox Bros. Holding Corp., et al. 
—Control; N. C. Purdie Corp.—Purchase 
(Portion)—Hoffman’s Motor Transportation 
and MC-F-4167, Himan Smith and D. S. 
Freedman—Control; Smith and Solomon 
Truckin g Co.—Purchase (Portion ) —Hoff- 
man’s Motor Transportation. Effective date 
of order of April 20, postponed to June 20. 


* * * 


Finance 7316, Express Contract, 1929. 


Opened for further hearing. 
* ” * 


I. & S. M-3248, Canned Goods—Va., W. 
Va., to Ga., S. C. Points. Date on which 
recommended order shall become order of 
Commission and become effective post- 
poned to June 9Q. 

* * * 
mm -8989, Sub. 126, et al., Howard Sober, 
Ne., Extension—Calif. Reopened for re- 
consideration. 


Re- 


¥ a * 
piic-14440, Sub. 5, The Peninsula Corp. 
tension— Canned Goods.  Intervener’s 
petition for reconsideration denied. 
ok * * 


me 44128, Sub. 20, The Transport Corp. 
tension—Ky. and Tenn. Applicant’s re- 
quest for argument denied. 

* * 


Pi ~74846, Sub. 10, Lewis G. Johnson Ex- 
: ns.on—Twelve N. Y. counties. Reopened 
Or <urther hearing. 





MC-86761, Sub. 23, Gulf Transport Co. 
Extension—Philadelphia, Miss. Date on which 
recommended order ‘shall become order of 
Commission and become effective postponed 
to May 29. 

ad * * 

No. 30247, Goodyear Tire & Rubber Co., 
Inc. v. A. C. & Y. et al. Complainant’s re- 
quest for argument denied. 

* * - 

No. 30289, A C F Brill Motors Co. v. P. R.R. 
et al. Defendants’ request for argument de- 
nied. 

* * + 

No. 30388, C. F. Mueller Co. v. P. R.R. et al. 

Complainant’s request for argument denied. 
* ce * 


I. & S. M-3070, Asbestos and Rubber, Pas- 
saic, N. J. to Midwest. Respondent’s request 
for argument denied. 

* a * 

I. & S. M-3188, Fuel Oil—Mass. Points to 
Nashua, N. H. Date on which recommended 
order shall become order of Commission and 
become effective postponed to June 12. 

* ok * 

MC-40, Sub. 3, Richard Salem Extension— 
Ware, Mass. Reopened for reconsideration 
on present record and interveners’ petition 
for further hearing denied. 

ok ca * 

MC-730, Sub. 22, Pacific Intermountain 
Express Co. Extension—San Jose. Appli- 
cant’s petition for reconsideration and ar- 
gument denied. 

* a * 

MC-2858, Sub. 15, Paul W. Snyder, Inc. 
Extension—Wayne County, Mich. Protes- 
tant’s petition for reconsideration denied. 

* * * 

MC-8768, Sub. 5, Security Storage & Van 
Co., Inc. Extension—Ariz. and Calif. Inter- 
veners’ and protestant’s petition for recon- 
sideration, further hearing and argument 
denied. ‘ — 


MC-8989, Howard Sober, Inc. Lansing, Mich. 
Reopened and certificate amended. 
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MC-13233. Sub. 1, Oliver S. Showalter Ex- 
tension—Wool and Chemicals. Protestant’s 
petition for reopening and reconsideration 
denied. wipe: 

* 


MC-21866, Sub. 29, Winfield Alfred West 
Extension—Lexington, Ky. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to May 29. 

* co * . 

MC-28439, Sub. 19, Daily Motor Express, 
Inc. Extension—Carlisle, Pa. Reopened for 
reconsideration on present record. 

of * OK 


MC-55889, Sub. 12, Louie Cooper and T. J. 
Davis Extension—Special Commodities. Ap- 
Plicant’s petition for reconsideration denied. 

* * * 

MC-64920, Sub. 5, Mary E. Vinci Extension 
—Petroleum. Petition of Peter H. Mortensen, 
Inc. and Guyott Construction Co., Inc. for 
further hearing denied. 

ak * * 

MC-73464, Sub. 60, Jack Cole Co., Inc. 
Extension—Cranston, R. I. and Boston, Mass. 
Intervener’s petition for reconsideration, re- 
opening and further hearing denied. 

* * * 

MC-111955, Sub. 5, Nelson Tank Lines, Inc. 
Salt Lake City, Utah. Order of April 26, 
modified as to terms of certificate to be 
issued. 

* * * 

MC-C-1075 and Sub. 1, James Clyde Dean 
dba Red River Barge Line v. Herrin Trans- 
portation Co. et al. Complainant’s request 
for argument denied. 

* oF * 

MC-FC-50971, Dillon Transport, Transferee 
and Dowd Transport Service, Transferors. 
Order of Oct. 11, 1949, vacated and transfer 
of rights approved with conditions. 


APPLICATIONS 


AND PETITIONS 





N.I.T.L. Supports L.C.L. 
Compromise Tariffs of 
Official Territory Roads 


The National Industrial Traffic League 
has filed with the Commission a state- 
ment in support of the compromise pro- 
posals of the Official Territory railroads 
on less-carload and any-quantity traffic, 
embodied in tariffs filed by those rail- 
roads to become effective June 19. 


The League said that the proposals 
represented compromise treatment of 
matters involved in No. 29770, Increase 
Less-Carload Rates, Official Territory, 
reopened for further hearing now as- 
signed for June 21. The League said 
the proposals resulted from conferences 
between shipper and carrier representa- 
tives entered into in the hope of avoid- 
ing further hearings in No. 29770, and 
particularly to clear the way for studies 
and discussions designed to develop a 
sound solution of the general problem 
of less-carload traffic, “not limited to 
Official Territory.” Reference was made 
to the statement of the railroads in jus- 
tification of the proposals (T.W., May 
27, p. 31). 

The eastern railroads embodied two 
changes in less-carload rates: One was 
to apply the one scale of class rates, on 
both exception-rated and classification- 
rated less-carload traffic, now applying 
on the latter, and the other was to in- 
crease to $2 the present minimum charge 
of $1.43 for a less-carload shipment. 


The League recalled that at meeting 
of its members in St. Louis, on March 8, 


@ compromise proposition was submitted, 
but not accepted by the membership, 
and that the questions were referred to 
League committees for further study and 
negotiations, with power to act. As a 
result of further discussions with the 
carriers, it said, the League committees, 
acting for the League, had accepted as 
compromise measures the proposals now 
in the tariff filed to become effective 
June 19, with the understanding that, if 
these took effect, the carriers would 
withdraw their applications and proposals 
in No. 29770 and the Commission would 
be asked to discontinue that proceeding, 
“thus clearing the way for future dis- 
cussions of the basic problem.” 


The League said its committees re- 
garded the present proposals as “strictly 
or realistically” in the nature of com- 
promise of the No. 29770 issues, because 
from the standpoint of shipper members 
collectively: 

“1. We get rid of docket 29770, which 
we consider as being no solution to the 
l.c.l. problem. 


“2. We eliminate or avoid the present 
dual class scales in effect on l.c.l. traffic 
in this territory. 


“3. Partial relief or compensation to 
the railroads is afforded by an increase 
on exception-rated traffic and by in- 
a in the minimum charge per ship- 
ment. 


“4. The complications now existing as 
the result of the application of the dif- 
ferent scales to the different exception- 
rated and classification-rated traffic, are 
eliminated so far as l.c.l. is concerned, 
although not on carload traffic. 


“5. We speed the day when the basic 
problem can be worked out, by avoiding 
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the delays which would inure from drag- 
ging out litigation under 29770.” 


The League said individual shippers or 
shipper groups, not satisfied with the 
present proposals, whether or not they 
were members of the League, were free 
to file protest and petition for suspen- 
sion. It said that, as an organization, it 
submitted its suggestion that under all 
present circumstances the two proposals 
were not unjust, unreasonable or other- 
wise unlawful and that “it strongly 
supports the Official Territory railroads 
in the plea that the tariffs be permitted 
to become effective according to their 
terms on June 19, 1950.” This, it said, 
was without prejudice to any conclusion 
which the Commission might reach in 
later proceedings involving rates, rules 
and charges on less-carload and any- 
quantity traffic. 


U. P. and D. & R. G. W. 
Argue Testimony in 
Ogden Gateway Case 


The Union Pacific and the Denver & 
Rio Grande trade charges in a petition 
by the former and reply by the latter to 
the petition filed with the Commission, 
that each exerted its influence on ship- 
pers and others in connection with the 
complaint in No. 30297, Denver & Rio 
Grande Western Railroad Co. v. Union 
Pacific Railroad Co., et al. 


In that proceeding, the Rio Grande 
has asked the Commission to prescribe 
through routes and joint rates, asserting 
that although the U.P. and the other 
defendants participate in competitive 
joint rates on freight traffic between 
places on the Los Angeles line of the 
Union Pacific in California, Utah, and 
Nevada and Colorado common points 
and places east thereof, via Provo or 
Salt Lake City, they have refused to 
establish competitive joint rates with the 
Rio Grande via U.P. Colorado and Utah 
gateways between points on or via the 
U.P. in Utah north of Ogden, Idaho, 
Montana, Oregon, Washington and Brit- 
ish Columbia and Colorado common 
points and points east thereof, and be- 
tween Utah common points on the one 
hand and places on or via the U.P. in 
Utah north of Ogden, Idaho, Montana, 
Oregon, Washington and British Co- 
lumbia on the other hand. 


Petition Filed 


The U-P., for itself and other defend- 
ants, asked the Commission to review 
and reverse a ruling by Chief Examiner 
Mullen, made at a hearing in April, 
that certain testimony offered by W. T. 
Burns, vice-president in charge of traffic 
of the UP., was irrelevant, immaterial 
and incompetent. It said that the ex- 
cluded testimony was in the form of a 
prepared statement and was offered in 
connection with other testimony of Mr. 
Burns to show that there was “no sem- 
blance of public interest in, or demand or 
need for, the through route and rates 
sought by the complainant in this case.” 
The U.P. said, among other things, that 
Mr. Burns proposed to show, by part of 
the testimony on this point, that the Rio 
Grande “realizing the complete lack or 
absence of such public interest or de- 


mand for the sought route and rates via 
its line, immediately upon the filing of 
the complaint on August 1, 1949, launched 
practically a nationwide campaign of 
propaganda among shippers, and particu- 
larly those in Colorado, Utah, Idaho and 
the northwest states, in an effort to lead 
shippers to believe that they had need 
for the sought route and rates via its 
line, and that the Rio Grande tried to 
convince such shippers that they were 
discriminated against and were being 
badly treated by the Union Pacific in the 
matter of service, all for the purpose of 
inciting and persuading them to testify 
in behalf of the Rio Grande in this 
case.” 


The U. P. further said the point of 
that part of Mr. Burns’ testimony was 
to demonstrate that such “so-called 
‘public interest’ as the Rio Grande had 
been able to spread upon the record in 
this case was not actual, bond fide, or 
real in the sense that the term ‘public 
interest’ clearly is used in section 15(3) 
of the act, but was instead a purely 
simulated, feigned, fictitious and unreal 
showing of what purported to be a pub- 
lic interest.” .The U. P. asserted that 
the excluded testimony. was proper and 
admissible to prove the aforementioned 
charges. 


Rio Grande Reply 


The Rio Grande reply first deals with 
the situation involved in the excluded 
testimony, and then discusses the pub- 
lic interest bearing. 


It denied that the excluded testimony 
supported a claim that the complainant 
conferred with shippers, shipping organ- 
izations, chambers of commerce and 
others to create a “fictitious appearance 
of public interest for joint rates via the 
Ogden gateway.” The Rio Grande said 
it was conceded in the record, by coun- 
sel for the Union Pacific and for com- 
plainant, that representatives of each 
had freely conferred with those men- 
tioned and others “for the purpose of 
presenting their respective viewpoints.” 
After reviewing alleged efforts of the 
U. P. to influence opinion, the Rio 
Grande said that if those activities had 
been regarded as revelant and material 
by the examiner, “some very interesting 
facts and incidents of the power and in- 
fluence exercised by the Union Pacific 
in this case could have been introduced.” 


Public Interest Discussed 


Referring to the U. P.’s_ statement 
that paragraph (3) of section 15 of the 
act required the Commission to find 
that the requested through rates and 
joint rates were in the public interest 
as prerequisite to the exercise of its 
authority, the Rio Grande asserted that 
facts of record conclusively showed that 
through rates between the Union Pa- 
cific, the complainant and the other 
defendants via Ogden, Utah, now ex- 
isted and had existed for more than 40 
years. 

It asserted that section 15(3) provided 
that the Commission might “and it shall 
whenever deemed by it to be necessary 
or desirable in the public interest * * * 
establish through routes, joint classifica- 
tions and joint rates * * *,” and added 
that the Commission had repeatedly 
held that the phrase “necessary or de- 
sirable in the public interest” meant 
that it was not a prerequisite to favor- 
able action that an absolute necessity 
for a through route or joint rate be 
found, and that the words necessary 
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or desirable “do not in either 
connote indispensability.” 


Among other things, the Rio Grande 
said that section 15(4) of the act eop. 
tained limitations on the power of the 
Commission to prescribe through routes, 
but did not contain any limitations 9 
its power to prescribe just, rea: Mable 
and non-discriminatory through join 
rates. Therefore, said the comp! aining 
railroad, since through routes via the 
Ogden gateway on the traffic involve 
were shown to exist, the provisions of 
section 15(4) had no application in the 
proceeding. It quoted the Commission 
to the effect that even where the limita. 
tions of that section were pertinen: 
they did not stand alone but must 
considered in the light of other provi. 
sions of the act, including sections | 
and 3. 


Later the Rio Grande asserted that 
since through routes and rates consist. 
ing of the aggregate of intermediat 
rates existed via the Ogden gateway on 
traffic involved between complainant. 
the U.P. and the other defendants, the 
Commission had the power to prescribe 
just and reasonable joint and non-dis. 
criminatory rates for application via 
such through routes if it found on the 
facts that the existing through com. 
binations were unjust, unreasonable or 
discriminatory without making a fini. 
ing that such through rates were neces. 
sary or desirable in the public interest, 
On such a finding, it added, the Conm- 
mission might use the existing joint 
rates now applicable to the traffic in- 
volved via other routes as the standari 
of just, reasonable and non-discrimina- 
tory rates. 

However, the Rio Grande said, the 
record abundantly established that rea- 
sonable and non-discriminatory joint 
rates as sought by it and intervene 
were necessary or desirable in the publi: 
interest, and named organizations that 
had intervened “in their own interest’ 
in support of the complainant. 


Case 


Carrier Asks Rejection 
Of Long-Haul Probe Plea 


Watkins Motor Lines, Inc., Thomas 
ville, Ga., in a motion filed with the 
Commission, has asked for rejection 0 
a petition of railroads for a general in- 
vestigation and consolidation of certail 
motor carrier cases (T.W., June 3). The 
railroads and other interests had re 
quested a general investigation of the 
economic and other effects of long-hail 
transportation by highway and that the 
Commission withhold its decision in ce!- 
tain cases in which motor carriers were 
requesting nationwide operating rights 
until it could complete the investigation. 

Watkins Motor Lines said, amon 
other things, that the right of motor cal- 
riers to transport property for-hire was 
a statutory right and a finding of the 
Commission that would restrict thal 
right to certain distances applicable 
all motor carriers would be arbitrary % 
well as contrary to law. 

“Questions of public convenience an 
necessity can and must be determine( 
upon individual applications, after heal 
ing, and in the manner provided » 
law,” said the Watkins firm. 

It said it denied that the railroads 
could render a complete transportation 
service. One purpose of Congress, i! 
enacting part II of the interstate com- 
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merce act, it said, was to afford the gen- 
eral public the benefits of motor trans- 
portation, and another purpose was to 
“release the public from a frozen pattern 
of rail service through necessity.” It 
said evils predicted by the petitioners 
were “merely speculative” and were “too 
remote and unfounded to be made the 
subject of a study by the Commission.” 


Southern Motor Group 
Asks Stop-in-Transit 
Order Modification 


The Southern Motor Carriers Rate 
Conference has filed a petition with the 
Commission in I. and S. M-252, Canned 
Goods in Southern Territory, asking that 
the decision of division 2 of the Com- 
mission in that preceding be modified 
“to the extent necessary to omit there- 
from the requirements that any provi- 
sions be now published respecting stop- 
ping-in-transit or split delivery.” 

I. and S. M-252, was one of a group 
of embraced cases in which the Com- 
mission, division 2, found that stopping- 
in-transit for partial loading or unload- 
ing, and split pick-ups and deliveries, 
was not “transit” in the ordinary accept- 
ance of the term, but that it was a 
commercial necessity, and ordered cer- 
tain changes in the published rules (T. 
W. Nov. 12, 1949, p. 29). 

The southern conference observed that 
the suspension order in the proceeding 
had been issued in 1937 so that about 
13 years had elapsed between the timé 
of hearing and the issuance of the Com- 
mission’s order. It said that entirely 
different carriers for the most part were 
participating in the matter under in- 
vestigation at the date of the decision 
than those which had proposed it. 


No Further Interest 


After describing its action in docketing 
a proposal to cancel all matters involved 
in the suspension proceeding, and saying 
no representatives of shippers, receivers 
or carriers appeared, the conference said 
its standing rate committee adopted -the 
proposal for cancellation, thinking this 
would comply with the order of fhe 
Commission. However, it said, the Com- 
mission’s Bureau of Traffic-had informed 
it that the Commission’s decision also 
required the establishment and main- 
tenance of rules and regulations permit- 
ting stopping enroute for partial unload- 
ing and split delivery. Having deter- 
mined that, after 13 years, there was no 
longer any interest on the part of ship- 
pers, receivers, or carriers in the main- 
tenance of any stopping-in-transit pro- 
visions or split delivery provisions in con- 
nection with the rates published in the 
Involved tariff, the conference said it 
was found that the rates involved were 
generally subject to a very low minimum 
weight and that no parties recognized 
any need or justification for the estab- 
lishing of stopping-in-transit or split- 
delivery provisions. 





S. W. Rate Relief Asked 


Southwestern carriers have asked the 
Com mission for permission to amend an 
apr ication for the establishment of a 
Tate of 1,066 cents a ton of 2,000 pounds 
on anhydrous ammonia, in tank carloads 
(T.\V. May 27, p. 31), by adding a fur- 


ther paragraph containing an additional 
route: 


“From El Dorado, Ark., to Dallas, Ft. 
Worth, and Waco, Tex., via C.R.I. & P., 
Alexandria, La., T. & N.O.” 


They also substituted a paragraph 
which, in addition to referring to the in- 
volved tariff items as to the routes orig- 
inally proposed, said that publication of 
the rate via the added route would be 
made on statutory notice if the author- 
ity requested was granted by the Com- 
mission. 


Railroad defendants in No. 13535 et al., 
Consolidated Southwestern Cases, have 
asked the Commission for approval un- 
der finding 27 of its decision in those 
cases, to permit establishment of carload 
commodity rates on ties, iron or steel, 
wall (wall bond), the same as published 
on manufactured iron and steel articles, 
carloads, in items 4790 and 4810 of Agent 
Marsh’s I.C.C. 3894 (S.W.L. Tariff 8-T) 
and item 3060-I, supplement 52 of Agent 
Ira D. Dodge’s I1.C.C. 645 (Louisiana 
Lines Tariff 15-B). Finding 27 in the 
consolidated cases required removal of 
undue preference. 

The railroads said it was their purpose 
to extend the application of carload 
commodity rates on manufactured iron 
and steel articles from interstate points 
to Louisiana and Texas published in the 
aforementioned tariff items so as also 
to apply on ties, iron or steel, wall (wall 
bond). They said the conditions affect- 
ing the shipments of the two classes of 
articles applied equally to each. 


Weyerhaeuser Asks Added Port 


By an application in W-417, Sub. 3, 
Weyerhaeuser Steamship Co., of Newark, 
N.J., asks the Commission for a revised 
certificate so as to add Newport, Ore., 
as a port of call. An exhibit showed 
that the applicant was now authorized 
to serve 47 ports on the Pacific Coast, 
and 29 ports on the Atlantic Coast. 

The applicant said its request was 
prompted by the necessity of saw mills 
located adjacent to Newport having 
available adequate shipping services, as 
well as its desire to take advantage of 
additional offerings of tonnage. It was 
necessary, said Weyerhaeuser, in the 
interest of efficient and economical op- 
eration, that ships be able to load to 
as near capacity as possible, and that 
the addition of Newport to its ports of 
call would assist in this objective. 


Water Charter Right Asked 


Louisiana Marine Repair and Service 
Co., Inc., New Orleans, La., by an appli- 
cation in W-1011, has asked the Com- 
mission for temporary authority for a 
180-day period to furnish, for compen- 
sation, under a charter, lease or other 
agreement, vessels to persons other than 
carriers for their use in the transporta- 
tion of their own property at New Or- 
leans. The applicant says it will file 
application for permanent authority af- 
ter disposition of the temporary applica- 
tion. 

The applicant said the Lone Star Steel 
Co., Dallas, Tex., owner of barges at New 
Orleans, had large quantities of iron and 
steel articles that it desired to transport 
in its own barges over inland waterways, 
but did not own motive power nor have 
crews to man this type of operation. It 
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said the tonnage was immediately avail- 
able and must move at once and Lone 
Star had been unable to find anyone 
in the New Orleans area authorized by 
the Commission to render charter serv- 
ice or lease tugboats or self-propelled 
vessels suitable for towing barges. The 
applicant requested temporary authority 
to engage in such charter service. 


Practitioners Oppose Plea 
To Exclude Non-Lawyers 


From Some I.C.C. Cases 


The Association of Interstate Com- 
merce Commission Practitioners has 
filed with the Commission a report of 
a special committee on rules of practice, 
in opposition to a petition filed by the 
National Association of Motor Carrier 
Counsel for amendment of the Commis- 
sion’s rules of practice so that no non- 
lawyer practitioner might file with the 
Commission a pleading requiring an 
opinion as to the legality of the re- 
quested action involving the construction 
of laws not a part of the interstate com- 
merce act, or of a rule specifying that 
only a licensed attorney-at-law might 
file the “opinion of counsel” required in 
motor carrier finance proceedings (T.W., 
June 3, p. 33). The committee report 
was adopted. by the executive committee’ 
of the association. 

The report of the practitioners’ special 
committee, saying it had carefully con- 
sidered the petition, asserted: 

“Your committee further suggests that 
from the very inception of our associa- 
tion, all practitioners, attorneys and 
those who are not attorneys alike, have 
been. deemed equally qualified to file 
any pleadings before the Commission 
and have been held equally responsible 
for the legality thereof, and so believe 
it would be contrary to the interest of 
the public if any distinction of any sort 
should be made between practitioners 
except as to the method by which they 
are admitted to practice.” 

The committee report was signed by 
Warren H. Wagner, as chairman; John 
R. Turney, and Wilbur LaRoe, Jr. 


FINANCE APPLICATIONS 


MC-F-4575, Mollerup Moving & Storage 
Co., of Salt Lake City, Utah, asks authority 
to acquire control of Yelloway Van Lines, 
of San Francisco, Calif., through ownership 
of capital stock. . 

* a 


MC-F-4576, Ernest E. Schneider, dba 
Schneiders Truck Line, of Lidgerwood, N.D., 
asks authority to purchase certain operat- 
ing rights of Raymond Bros. Motor Trans- 
portation, Inc., of St. Cloud, Minn. 

+ + 


MC-F-4577, W. W. Miles and Pat L. Nolet,. 
dba Miles & Sons Trucking Service, of 
Merced, Calif., asks authority to purchase’ 
certain operating rights of H. A. Luallien, of 
Lindsay, Calif. 

+ * * 

MC-F-4578, Wilson Storage & Transfer Co., 
of Sioux Falls, S.D., asks authority to pur- 
chase certain operating rights of G & P 
Transportation Co., Inc., of Aberdeen, S.D. 


MC-F-4579, W. O. Harrington, of Coppell, 
Tex., asks authority to purchase certain 
operating rights of East-West Express, Inc., 
of Oklahmoa City, Okla., and of Strickland 
Transportation Co., Inc., of Dallas, Tex., 
and certificate for additional operating au- 
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thority over two segments of highway be- 

cause operations under separate certificates 

converge and operate over a single roadbed. 
+ a ~~ 


MC-F-4580, A. R. Dalby, of Lubbock, Tex., 
in control of Inter-City Motor Express, Inc., 
dba T. I. M. E., asks authority to obtain 
control of Southwestern Freight Lines, Inc., 
of Phoenix, Ariz., through ownership of 
capital stock, and temporarily to operate. 

* * x 


MC-F-4581, Quality Milk Service, Inc., of 
Burlington, Wis., asks authority to purchase 
certain operating rights of Royal Transit, 
Inc., of Milwaukee, Wis. 


* * * 


MC-F-4582, Cooper Motor Lines, Inc., of 
Greenville, S.C., asks authority to purchase 
certain operating rights of Richard William 
Mead and Joe Degiose, dba Mead & Degiose, 
of Philadelphia, Pa. C. G. Fuller, C. F. 
Cooper, Lamar Kennedy, Calhoun Lemon, 
and Edgar A. Brown joined in the applica- 
tion stating that ‘‘certain combinations of 
two or more of whom” might be regarded 
by the Commission as the parties in con- 


trol. 
OK *~ 


MC-F-4583, Ace Lines, Inc., of Fargo, N.D., 
asks authority to purchase certain operating 
rights of Le Roy Call Trucking Service, of 
Madison, Minn. 

ok cd * 

MC-F-4584, B. M. Stewart and Donald H. 
Roberts, of Seattle, Wash., ask authority to 
acquire control of Pacific Inland Transport, 
Ltd., of Portland, Ore., through ownership 
of capital stock. 

Oo” * * 

Finance No. 1165, supplemental, Chicago 
River & Indiana Railroad asks approval of 
an increase from $1.50 a car to $2.10 a car 
for its use of the tracks of the Chicago 
Junction Railway, following negotiations on 
original request for an approval of an in- 
crease to $4.50 a car. 

* * * 


Finance Nos. 16880 and 16881, Cedar Rapids 
& Iowa City Railway Co. and Iowa Electric 
Light & Power Co. ask to amend application 
to include in purchase by Cedar Rapids & 
Iowa City Railway Co., of the properties of 
Iowa Electric Light & Power Co., the motor 
«carrier rights of the latter in MC-5895. 

* ok * 

Finance No. 17006, Southern Railway Co. 
asks authority to issue $10,000,000 of its St. 
Louis-Louisville first mortgage bonds.. The 
applicant said that $12,474,000 of its St. 
Louis division first mortgage division 4-per- 


cent bonds would mature January 1, 1951 
and that it wished to anticipate this 
maturity. In order to provide a portion of 


the funds necessary, it said, it proposed to 
offer at competitive bidding $10,000,000 of 
new first mortgage bonds. A new mortgage 
will be entered into, dated June 1, to be a 
first lien on the railroad property of the 
railroads’ St. Louis-Louisville line, about 
380.99 miles. The bonds will be dated June 1 
and mature June 1, 1975, the interest rate 
to be determined by the successful bidder. 
Southern said it believed it was to its advan- 
tage to anticipate the maturity of the old 
bonds and “thus secure the benefits of the 
favorable market conditions now prevailing.” 
Under the proposed transaction, it said, it 
would reduce its funded debt by $2,474,000, 
and that it was contemplated that very sub- 
stantial savings in interest would result. 
Bids are due at the New York offices of the 
company by noon, June 15. 
* ” oe 


Finance No. 17007, Minneapolis & St. Louis 
Railway Co. asks authority to issue promis- 
sory notes in an amount not to exceed $1,- 
000,000 as interim financing of the cost of 
constructing an office building in Minne- 
apolis, and for authority to issue a promis- 
sory note for $1,000,000, secured by a real 
estate mortgage, to retire the notes issued 
in interim financing, the balance of the 
money, if any, to reimburse applicant in 
part for the cost of the office building. 


PETITIONS FOR REHEARING, ETC. 





I. & S. M-3356, Pig Iron—Pittsburgh, Pa. to 
Butler, Pa. Respondent asKs vacation of 
order. 

* * + 

MC-83975, Sub. 6, Cumberland Automobile 
& Truck Co., Inc. Extension—19 States. 
Eastern Railroads, except C. & O. and C. R.R. 
of N.J., ask reopening and reconsideration. 





MC-F-4111, Fox Bros. Holding Corp., et al— 
Control; N. C. Purdie Corp.—Purchase (Por- 
tion) — Hoffman’s Motor Transportation. 
Trunk Line Territory Railroads, except C. & 
O., ask reopening and reconsideration. 

* ~ a” 


MC-FC-51731, Application for Transfer: 
Warren R. Ochse and Raymond F. Ochse, dba 
Ochse Bros., Closter, N. J., and Albert Wilmot 
Hughes dba Hughes Van Service, Paramus, 
N. J. Applicants ask reconsideration. 

- a 


30160, Kelite Products, Inc. v. S. P. et al. 
Complainant asks reconsideration. 
+ ok * 


I. & S. 5612, Billing Weights on Iced Fish 
and Shellfish—Express. Railway Express 
Agency, Inc. asks reargument and reconsid- 
eration of report of March 22. 

x * ca 


MC-77477, Sub. 10, Atlantic Freight Lines, 
Inc. Extension—Alternate Routes. Trunk 
Line Territory Railroads, except C. & O. ask 
reconsideration. 

om * + 

MC-105633, Sub. 3, E. W. Meyer Extension— 
Dairy Products. Belford Trucking Co. asks 
reconsideration. 

* of = 


MC-107906, Sub. 4, Transport Motor Ex- 
press, Inc., Extension—Dairy Products. Mat- 
hews Trucking Corp. asks reopening and re- 
consideration. 


7 oK oe 
MC-8544, Galveston Truck Line Corp., 
Houston, Tex. Glass—Okmulgee, Okla. to 


Wichita Falls, Fort Worth and Houston, Tex. 
Galveston Truck Line Corp. asks clarification 
and amendment of certificate to include 
authority to transport ‘‘glass”’. 


+ * a 


MC-F-4090 and MC-F-4091, Graff Trucking 
Co., Inc.—Purchase (Portion)—J. Austgen 
and Detroit-Pittsburgh Motor Freight, Inc. 
Graff Trucking Co., Inc. asks reconsideration 


of applications. 
K * * 


Finance 16604, T. & N. O.—Abandonment. 


Protestants ask reconsideration and rehegy. 


ing. 
. + *» 


I. & S. M-3066, Candy—Hershey, Pa., t, 
Middle Atl 


Washington and Baltimore. 

States Motor Carrier Conference, 

reopening for further hearing. 
* * * 


MC-11694, Sub. 12, William D. Buie &. 
Cooper Moto: Lines, 


tension—Frozen Foods. 
Inc., asks rehearing. 
* ~ * 


MC-FC-50479, Cap’s Trucking Co., Trans. 
Transferor, 
Parties ask reopening and reconsideration, 


feree and Elmer Azhderian, 


* * * 


MC-10149, Sub. 5, Re: Roy A. Newman, 
dba Pennsylvania Petroleum Transportation 
Protestants ask reconsideration. 


Co. 
* * * 


I. & S. M-3318, Sugar—New Orleans—Re. 
serve, La. to Ill., Ind., Mo. and I. & §S, y. 
and Ind 
Respondent asks vacation of orders and dis. 


3337, Sugar—Reserve, La. to Ill. 


continuance of investigations. 
* * * 


I. & S. M-3381, Floor Covering-Lancaster 
W. B. Hogg asks 
vacation of suspension order and to publish 
in lieu thereof rates and minimum charge; 


Pa., to Fla., Ga. Points. 


on short notice. 
oe * co 


MC-44128, Sub. 19, The Transport Corp~ 
Extension—Tobacco. Applicant asks vacation 
of order of April 27, reopening and furthe 
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hearing or reconsideration on present record 


* * * 


MC-105120, Sub. 3, C. L. Cunningham kx. 
Intervener 
asks modification of findings and stay o 
issuance of certificate of public convenience 


tension—Mo. and Other States. 


and necessity. 
x * 


MC-F-4270, 


Alfred McCullough—Control; 
McCullough Transfer Co.—Purchase—Mildred 


I. Fullerton. Applicants ask reconsideration 


NEW COMPLAINTS 


MC-C-1141, Sub. 2, Middle Atlantic States 
Motor Carrier Conference, Inc., v. Shen- 
andoah Transportation Co. 

Alleges class rates published by Victor J. 
Myers, dba Shenandoah Transportation Co., 
in its tariff MF-I.C.C. No. 4, in violation of 
section 216(b). Asks consolidation with MC- 
C-1141, and cease and desist order and rates. 
(Edgar Watkins, 214 Grant Bldg., Atlanta 3, 
Ga.) 

* * * 


No. 30581, Great Lakes Carbon Corporation, 
Chicago, Ill. v. Santa Fe et al. 

Alleges rates on 510 carloads of petroleum 
coke, shipped January 22, 1948, through April 
30, 1948, from Torrance, Calif., for delivery 
at Long Beach, Calif., harbor facilities for 
export, in violation of section 1 because in- 
creased by greater amount than authorized 
in the final report in Ex Parte 166. Asks 
cease and desist order and reparation of $3,- 
404.44. (T. B. Gudis, assistant director of 
traffic, Great Lakes Carbon Corporation, 333 
N. Michigan Ave., Chicago 1, Il.) 


* * * 


No. 30582, Spencer Chemical Co., 
City, Mo., v. M-K-T. 

Alleges in violation of section 1 demurrage 
charges collected on dry ice cars delivered 
to complainant’s track, without orders, de- 
murrage charges having been levied from 
time of delivery until delivery of loaded cars 
to interchange track for outbound move- 
ment at Military, Kan. Also alleges storing 
cars On complainant’s track in violation of 
sections 2 and 3. Asks reparation of $2,- 
656.89. (G. A. Falconer, traffic manager, 
Spencer Chemical Co., 610 Dwight Bldg., 
1004 Baltimore, Kansas City, Mo.) 

* * * 
No. 30583, Wheeling Steel Corporation, 
Wheeling, W. Va., v. B. & O. et al. 

Alleges rates on ex-lake iron ore, from 
various Lake Erie ports to Steubenville and 
Mingo Junction, O., and East Steubenville 
and Benwood, W. Va., May 6, 1948, to and 
including August 20, 1948, in violation of 
section 1 because increased by greater 
amount than authorized in the final report 
in Ex Parte 166. Asks reparation of $35,- 
118.58. (Edwin C. Jepson, 1134 Market St., 
Wheeling, W. Va.) 

* * * 


No. 30584, Hallowell Jones, et al., 
Mass. v. A. C. & Y. et al. 
Allege rates On numerous carload ship- 
ments of wool, from points in Colorado, 
Idaho, Illinois, Missouri, Montana, New Mex- 
ico, Oregon, South Dakota, Texas, Utah, and 
Wyoming, to points in Massachusetts, Rhode 


Kansas 


Boston, 


Island, and New Jersey, May 6, 1948, to At- 
gust 21, 1948, in violation of sections 1 ani 
305, because increased by greater amount 
than authorized in final report in Ex Part 


166. Ask reparation of $22,000. 


* * * 


No. 30585, Consolidated Mining and Smelting: 


Co. of Canada, Ltd., Montreal, Que., et al 


v. B. & O. et al. 


Allege rates on shipments of lead and zin«, 
British Columbia, 


from Tadanac, 


Canada 


to destinations on and east of the Missis- 


sippi River and north of the Ohio River, in 
Ask cease and 
(Walter, Burchmor 


violation of sections 1 and 3. 
desist order and rates. 


& Belnap, 2106 Field Bldg., Chicago 3, III.) 


* * * 


No. 30586, Alabama Asphaltic Limestone Co 
Birmingham, Ala. v. A. & S. et al. 
Alleges in violation of Sections 1 andi 
rates on cold mix, used in road-building « 
paving, from Margerum, Ala., since May 2) 
1948, to points in Illinois, and until find 


order of the Commission. 


ham 3, Ala.) 


* * * 


Asks reparation 
(C. Eugene Fowler, 513 N. 21st St. 


, Birming 


No. 30587, Maryland Pacific Cone Co., Emer: 


ville, Calif., et al. v. C. & N. 


W. et al 


Allege rate on carload of sheet steel it 
cream cone dispensers, shipped May 6 or’ 
1948, from Miles Avenue, O., to East Port 
land, Ore., in violation of sections 1, 3, aut 


6. ASk cease and desist order, 
waiver of outstanding charges. 


rates, and 


(Robert G 


Steele, 1603 Hope St., South Pasadena, Calif 


* * * 


No. 30588, Simmons Machine Tool Corpor 


tion, Albany, N. Y. v. N. Y. C 
noibn, from 


Alleges rate on machinery, 
Albany to New York Harbor 


and Wet 


hawken, for export, in violation of sectiovs 


1, 2, ané 3. 
rates, and reparation of $2,500. 


Asks cease and desist order 


(Earle 3. 


Bogardus, 2412 Lavin Court, Troy, N. Y.) 


aK * * 


No. 30589, Republic Steel Corporation, Cle’ 


land, O. v. A. G. S. et al. 
Alleges rate on 815 carloads 


of pyrite 


cinder, May 6, 1948, to and including Augus 
20, 1948, from Pulaski, Va., to Thomas, Al}. 
in violation of section 1 because increased "! 
greater amount than authorized in final I 


port in Ex Parte 166. 
$15,416.92. (R. A. Eldridge, 
Bldg., Cleveland 15, O.) 

* * 


a 


Asks reparation S 
1332 Republi 


No. 30590, Russ Dawson, Inc., Highland Pati 


Mich. v. A. G. S. et al. 
Alleges charges demanded on 
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automobiles, from Port of New Orleans, La., 
to Detroit, Mich., November 23, 1948, and 
immediately subsequent thereto, shipped in 
g2 cars, in violation of section 1(5), or, in 
the alternative, in violation of section 6. 
Asks cease and desist order, rates, and 
waiver of charges. Also alleges manner of 
loading by carriers was unreasonable prac- 
tice in violation of section 1(6). Asks cease 
and desist order, rates, and reparation of 
$3,136. Also alleges combination rate in 
violation of section 1(4). Asks cease and 
desist order, rates, and reparation of $8,- 
475.09. (George E. Pratt, 1472 Penobscot 
Bldg., Detroit 26, Mich.) 


30591, Eastern Corporation, South 
Brewer, Me., et al. v. B. & M. et al. 
Allege rates on carload shipments of talc, 
from Johnson, Vt., to Lincoln, Me., and 
from Waterbury, Vt., to Waterville, Me., in 
the period from and including May 6, 1948, 
to and including August 20, 1948, in viola- 
tion of section 1 because increased by 
greater amount than authorized by final 
report in Ex Parte 166. Ask cease and desist 
order, and reparation of $1,239 to Eastern 
Corporation, and $96 to Hollingsworth & 
Whitney Co. (A. A. Raphael, 60 Battery- 
march St., Boston 10, Mass.) 


No. 


PROPOSED REPORTS 


Says No Coal Demurrage When Carrier, 
But Not Shipper, Knew of Embargo 


1.C.C. Examiner Would Disallow Demurrage When Shipper Had Not 
Been Notified of Embargo, But Allow Charges to Stand When Both 


Knew of Embargo. 


In a proceeding involving cars of coal 
of a low grade consigned for tranship- 
ment by vessels at New York, moved 40 
miles and there held because of an em- 
bargo placed by an agent of the Com- 
mission against the transportation of 
coal and coke to be transshipped at New 
York, New Jersey, etc., Examiner J. T. 
Fittipaldi has recommended an award of 
reparation on finding demurrage charges 
collected for detention of the cars in- 
applicable in certain instances. He found 
the demurrage charges applicable in 
others and recommended finding the 
applicable charges determined not shown 
to have been unreasonable. The ex- 
aminer also recommended finding appli- 
cable and not otherwise unlawful the 
freight charges collected on the carloads 
of coal from Lonaconing and Caledonia, 
Md., to Ridgeley, W.Va., where they were 
held because of the embargo. 

The examiner’s proposed action is in 
a report in No. 30322, W. L. & C. L. 
Sherman, et al. v. Western Maryland 
Railway Co. 

He said the demurrage charges should 
be found applicable on three cars from 
Lonaconing which were loaded after 
both the carrier and the complainant 
had knowledge of the embargo. On three 
cars origindted at Westernport, Md., 
which arrived at Ridgely several days 
after the effective date of the embargo, 
the examiner said the complainants had 
ordered the cars held for inspection and 
did not order them released until Jan- 
uary 16, three days after arrival at the 
scales at Ridgely. He said that de- 
murrage charges of $19.80 were collected, 
which charges were assailed by the com- 
plainants as being inapplicable and un- 
reasonable. The examiner said no evi- 
dence had been introduced with respect 
to the reasonableness of the charges, 
and that it should be ound that the de- 
murrage charges on those cars, detained 
for inspection, were applicable under the 
provisions of service order No. 775, and 
had not been shown unreasonable. 


Demurrage Unreasonable 
“wenty carloads of coal were sold to 
the defendant railroad. Observing that 
tne quality of the coal was low, and that 
toe defendant accepted the shipments, 
notwithstanding the embargo, moved 
tem 40 miles, and then refused to trans- 
rt them to destination, the examiner 


Says Line-Haul Charges to Hold Point Applicable. 


said that, under such circumstances, it 
would seem unreasonable to require the 
complainants at a point short of des- 
tination, to seek another customer or 
customers for the shipments on short 
notice, particularly since the coal was of 
poor quality and probably peculiar to the 
original consignee’s needs. Under the 
circumstances, he said, it was con- 
cluded that the detention at Ridgely of 
those cars was due to the embargo. 


Embargo Circumstances 


The examiner said that an agent of 
the Commission under service order No. 
552, who was designated to act for the 
Commission to control the use of rail- 
road cars in the transportation of all 
kinds of coal and coke, sent a telegram, 
January 6, 1948, to the Western Mary- 
land, directing it to suspend shipment 
of all solid fuels consigned New York 
transit system and all tidewater coal to 
dumping piers, New York Harbor, under 
certain classifications. The telegram said 
no coal loaded that day under those 
classifications should be accepted for 
movement to tidewater coal dumping 
piers, New York Harbor, and that ship- 
pers should be requested to furnish other 
disposition. 

Although the embargo was effective 
January 6 and included cars under load 
that day, said the examiner, the defend- 
ant accepted numerous cars January 6 
and subsequent thereto, for shipment 
from Caledonia and Lonaconing to New 
York City Transit system, Pier 18, Jersey 
City, N.J. Those cars moved over de- 
fendant’s lines to its Knobmount scales 
at Ridgely, about 40 miles, said the ex- 
aminer. 

The defendant’s coal agent at Ridgely, 


_ by telephone, at 10:00 a.m., January 9, 


notified the complainants that the ship- 
ments which had arrived on that date 
were being held at the scales because 
of the embargo. Similar notification was 
issued with respect to cars which subse- 
quently arrived and complainants were 
requested to furnish other disposition, 
he said, adding that at various times the 
coal agent made numerous telephone 
calls inquiring as to disposition of the 
cars and was advised by complainants 
that every effort was being made to 
dispose of them. 

The examiner said two cars were re- 
consigned on January 15 and 16, re- 
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spectively, and another on January 27. 
On February 3, he said, complainants 
offered the remaining 20 cars of coal to 
the defendant, which purchased the 
coal. On those 20 shipments, said the 
examiner, freight charges amounted to 
$1,673.48, and demurrage charges on all 
shipments amounting to $2,714.80 were 
collected. He said the demurrage 
charges were computed under the pro- 
visions of service order No. 775, which 
set up penalty charges after the expira- 
tion of free time. 


Defendant’s Contentions Discussed 


Except as to three cars that arrived 
at the scales, one on January 9 and 2 on 
January 11, the complainants contended 
the demurrage charges were inapplicable 
because the detention of the cars at 
Ridgely was due to the embargo. 

The examiner said defendant contend- 
ed its failure to observe the embargo 
did not, of itself, relieve complainants 
from demurrage charges, and relied on 
Froehling Supply Co. v. Atchison, T. & 
S. F. Ry. Co., 274 I1.C.C. 513. There, he 
said, the carriers embargoed loaded cars 
consigned to the complainant but, sub- 
sequently, accepted shipments to the 
plant, and that the complainant con- 
tended that non-observance of the em- 
bargo contributed to the detention and 
that the resulting demurrage charges 
were unreasonable, The examiner quoted 
the decision of division 3 of the Com- 
mission to. the effect that an embargo 
was an emergency measure placed be- 
cause of a disability on the part of the 
carrier making it unable properly to per- 
form its duty as a common carrier. The 
division said the embargo was not placed 
for the protection of the shipper or con- 
signee, and that neither could insist on 
placement of an embargo as a matter 
of right. The division said it followed 
that acceptance and forwarding of cars 
to an embargoed industry or point did 
not itself operate to relieve a consignee 
from demurrage charges. 


Cases Distinguished 


The examiner observed that section 1 
of the interstate commerce act was in 
issue in the cited decision, and that, al- 
though defendants accepted the ship- 
ments to an embargoed destination, they 
actually moved the shipments and were 
ready and willing and able to make de- 
livery. In the instant proceeding, he said, 
section 6 of the act was in issue, and 
that “although the defendant accepted 
shipments to an embargoed destina- 
tion, they only moved the shipments 40 
miles to an intermediate point, short of 
destination, and then refused to transport 
the shipments to destination.” Such dis- 
tinctions, it was felt, were sufficient to 
warrant the conclusion that the cited 
decision was not controlling, the exam- 
iner said. 

Difficulty of Sale 


He continued by saying the defendant 
urged that the cause of detention was 
due -to inability to dispose of the ship- 
ments, due primarily to the poor quality 
of the coal, rather than to the embargo. 
The examiner said there was no question 
that the defendant had accepted the 
shipments and moved them 40 miles to 
Ridgely and then refused to transpot 
them to destination. 

“Under such circumstances,” he con- 
tinued, “it would seem to be unreasonable 






































































































































































































































































































































































































































































































































































































































































36 


| ICC NEWS 


to require the complainants, at a point 
short of destination, to seek another cus- 
tomer or customers for the shipments 
upon short notice. Particularly so, when 
it is considered that the coal was of poor 
quality and probably peculiar to the 
original consignee’s needs. Consequently, 
disposition of such shipments, in the or- 
dinary coal market to other purchasers, 
if at all possible, would require a con- 
siderable period of time. Under the cir- 
cumstances, it is concluded that the 
detention, at Ridgely, of the cars here 
under consideration was due to the em- 
bargo.” 


Case Relied on by Complainants 


As to another case on which the ex- 
aminer said the complainants primarily 
relied, Youghiogheny & Ohio Coal Co. 
v. Baltimore & O. R. Co., 272 I.C.C. 
493, the examiner said that cars of coal 
were accepted and moved to an inter- 
mediate point when they had been con- 
signed to the complainant at New York 
Harbor and demurrage charges collected 
for detention at the intermediate point 
were found by division 3 of the Com- 
mission to have been inapplicable but 
not otherwise unlawful. The examiner 
said an agent of the Commission acting 
under proper authority telegraphed the 
defendant’s general superintendent of 
transportation suspending all shipments 
of solid fuels consigned to the complain- 
ant at New York piers. The defendant’s 
agent at the intermediate point notified 
the shipper that the cars were being 
held because of the embargo. He said 
the shipper did not notify the complain- 
ant that the cars were so held, and that 
no other disposition of the cars was 
ordered. The examiner quoted division 
3 in that proceeding as holding that the 
cars on arrival at the intermediate point 
had sufficient information for the ship- 
ments to be billed for movement beyond, 
and that the shipments having been ac- 
cepted for transportation to the destina- 
tion indicated and complete instructions 
having been contained in the mine cards 
attached to the cars, it did not appear 
that the cars were held for any of the 
purposes stated in the service order in- 
volved for which demurrage was assess- 
able. He further quoted the division as 
saying that “if a carrier accepts freight 
for transportation without notifying the 
shipper of effective embargoes, it is 
estopped from claiming the operation of 
such embargoes as a defense for fail- 
ure to carry out the transportation con- 
tract.” 

The examiner said defendant dis- 
tinguished the cited proceeding and the 
instant one on the basis that in the 
latter the complainants (the shippers) 
were informed of detention of the cars 
at the intermediate point, whereas in 
the cited proceeding the complainant 
was not so notified. Such distinction 
was not such as to warrant a different 
finding in the instant proceeding, in that 
the cars in each instance were detained 
due to the embargo for which no demur- 
rage charges were assessable under the 
tariffs, the examiner asserted. He said 
a similar conclusion was warranted 
“herein,” and that the Commission 
should find that the demurrage charges 
collected on all but the three cars that 
arrived January 9 and 11, 1948, were in- 
applicable. 

As to the three cars aforementioned, 


the examiner said they were tendered 
and accepted for movement subsequent 
to the Commission’s embargo order of 
which both parties were cognizant. He 
continued: 


“In Union Hay Co. v. Chicago, St. 
P., M. & O. Ry. Co., 45 I.C.C. 596, the 
Commission stated that Federal em- 
bargoes were declared in the interest of 
the general public and must be observed. 
Thereafter, it is clear, it was the defend- 
ant’s duty to enforce the provisions of 
the embargo order and it was the com- 
plainants’ duty to take affirmative action 
in preventing further shipments until 
the embargo was lifted. Here, the com- 
plainants not only had full knowledge 
of the embargo order, but also had full 
knowledge of the fact that cars accepted 
subsequent to the effective date of the 
order were being held at Ridgely. Al- 
though the defendant violated the Com- 
mission’s order by accepting the ship- 
ments tendered for movement to an em- 
bargoed point, nevertheless, the com- 
plainants are charged with the fact that 
when they tendered the shipments, the 
defendant could not legally perform the 
service requested; and the complainants 
are further charged with the fact that 
they must, under the circumstances, re- 
sort to a service that the defendant 
could have legally performed, such as 
consignment to a point not embargoed 
or must hold the cars at the point of 
origin, or if tendered for movement to 
the embargoed point, as was the case, 
must assume the responsibility that the 
cars would be held at Ridgely for their 
orders, at the expense of demurrage. 
Under the circumstances, it should be 
found that car Nos. WM 19561, PRR 
717945 and 183875 were held at Ridgely 
for the complainants’ orders for which 
demurrage was assessable under tariffs, 
and therefore, it should be found that 
the demurrage charges collected were 
applicable, and not shown to have been 
unreasonable.” 


Line-Haul Charges 

Neither the applicability nor the rea- 
sonableness of the line-haul rates were 
assailed in the instant proceeding, said 
the examiner, but that the complainants’ 
contention was that, if the shipments had 
not been accepted for transportation by 
defendant to the embargoed point the 
freight charges on the 20 shipments 
would not have accrued. In essence, 
said the examiner, “it is the complain- 
ants’ position that they are entitled to 
the freight charges in the way of dam- 
age.” 

He said complainants relied on Em- 
pire Lumber Co. v. Director General, 88 
I.C.C. 424, where demurrage was col- 
lected when the defendant accepted in- 
structions to reconsign a car of lumber 
moved from Grant’s Pass, Ore., con- 
signed to Council Bluffs, Ia., and re- 
consigned to Philadelphia, and _ then, 
at Chicago, refused the movement to. 
Philadelphia on the ground that, since 
three months earlier, there had been 
an embargo on certain commodities, in- 
cluding lumber, to Philadelphia. Repa- 
ration was granted by division 3 of the 
Commission, which held that the Di- 
rector General of Railroads had erred in 
accepting complainant’s instructions to 
reconsign the car to an embargoed point 
and was liable for any damage incurred 
by complainant as approximate result of 
that error. 

Assuming, without deciding, that de- 
fendant’s failure to observe or enforce 
the Commission’s embargo order in the 
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instant proceeding had resulted in a vio. 
lation of the act, and that the defendant 
was liable for any damage incurred by 
complainants as a proximate result of 
that error, said the examiner, the com. 
plainants must nevertheless show, \efore 
they would be entitled to reparation 
how the violation resulted to their dam. 
age. He said complainants urged that 
if the shipments had not been acc::pted 
for movement to New York the freight 
charges would not have accrued and 
that, consequently, they were damaged 
to the full extent of the freight charges 
collected. This contention was without 
merit, said the examiner. He said it 
was clear the shipments moved jo 
Ridgely where they were sold to defend- 
ant for $3 a ton, f.o.b. Knobmount scales. 
He added that it might be that, if de- 
fendant had performed its duty in this 
instance, complainants would have made 
other disposition of the shipments but 
that, under the circumstances, the dam- 
age was only speculative. In such jn- 
stances, he added, the Commission was 
without power to afford relief. 


Motor Rights Proposed 
For 37 Carriers in 
St. Louis Territory 


Examiner Paul F. Sullivan, by a rec- 
ommended report in MC-721, Sub. 1, 
A. A. Eichelman Extension—St. Louis, 
Mo.—East St. Louis, Ill. Commercial 
zone, and embraced proceedings, has 
proposed that the Commission grant 
certificates to 37 motor carriers to serve 
points in the St. Louis-East St. Louis 
commercial zone except St. Louis, Mo. 

The proceeding involved both regular- 
route and irregular-route common car- 
riers, said the examiner, adding that a 
majority of the applicants served St. 
Louis as regular-route common car- 
riers; others had only irregular-route 
authority, and a few had both regular- 
and irregular-route authority. He said 
his findings named specifically only 
those applications that involved some 
irregular-route authority and it would 
be understood that those applicants not 
specifically referred to served St. Louis 
as regular-route operators. 


The examiner recommended that the 
applicants be authorized to serve points 
in the commercial zone except St. Louis, 
as follows: 


(1) As intermediate or off-route points 
in connection with the respective ap- 
plicants’ authorized regular-route oper- 
ations to or from St. Louis, restricted 
to transportation of such commodities 
as each applicant was authorized to 
transport in such operations. 

(2) In MC-1000, Sub. 2, Tri-City Dray- 
age Co., and MC-38977, Sub. 2, Straitline 
Freight Co., serving points in the com- 
mercial zone except St. Louis where 
such point is authorized to be served by 
applicants over irregular routes, re- 
stricted to the transportation of such 
commodities as applicants are author- 
ized to transport in such irregular-route 
operations. 

(3) In MC-721, Sub. 1, A. A. Eichel- 
man; MC-1627, Sub. 6, H. R. Rinker 
Transfer & Storage Co.; MC-1964, Sub. 
7, Frederich Truck Service; MC-30054, 
Sub. 5, McLean Truck Service; MC- 
44937, Sub. 3, Dalton Transfer Co.; MC- 
95296, Sub. 2, Paul Lorsbach; and MC- 
111341, Sub. 2, Poletti Motor Freight, 








June | 


servins 
except 
route 

regula 
ing su 
nectio: 
tions, 

tions | 


Emk 
those 
MC-1l 
Servic 
Line; 
Co.; } 
Co.; 
Line; 
Trans 
Trans 
berge! 
7. Bb. 
son T 
Vernc 
Fowle 
1, Bo 
3, K 
Sub. 
Sub. 
42756 
Sub. | 
Sub. 
Sub. | 
Sub. 
75262 
Inc.; 
Trucl 
bach 
Moor 
stitut 
Pepp 
Sub. 
MC-! 


Adi 





Sc Wort 


Nn 4 Vio- 
ferdant 
Tred by 
esult of 
le ©om- 
', before 
aration 
ir dam. 
ed that 
CC“pted 
freight 
Pd and 
amaged 
Charges 
without 
Said it 
ved to 
lefend.- 
| Scales, 
if de- 
in. this 
e made 
1ts but 
e dam- 
ich in- 
on. was 





June 10, 1950 


serving points in the commercial zone 
except St. Louis as intermediate or off- 
route points in connection with their 
regular-route operations and also serv- 
ing such points except St. Louis in con- 
nection with their irregular-route opera- 
tions, subject to the pertinent restric- 
tions in the aforementioned (1) and (2). 


Embraced Cases 


Embraced proceedings, in addition to 
those named as aforementioned, were: 
MC-1891, Sub. 2, Wolfersberger Truck 
Service; MC-1995, Sub. 1, Nave Truck 
Line; MC-3978, Sub. 2, Scheer Transfer 
Co.; MC-13235, Sub. 4, Centralia Cartage 


Co.. MC-13865, Sub. 2, Frozer Truck 
Line; MC-13893, Sub. 1, J. W. Ward 
Transfer; MC-15909, Sub. 2, Owens 
Transfer; MC-17526, Sub. 2, Wolfers- 


berger Motor Service; MC-20045, Sub. 2, 
F, L. Eikhoff; MC-20135, Sub. 2, Morri- 
son Transfer Co.; MC-29843, Sub. 1, Mt. 
Vernon Transfer Co.; MC-29880, Sub. 3, 
Fowler Truck Service; MC-36192, Sub. 
1, Bokel Truck Service; MC-38968, Sub. 
3, Kirchner Express, Inc.; MC-38984, 
Sub. 1, Laquet Motor Service; MC-40911, 
Sub. 1, Simpson Truck Service; MC- 
42756, Sub. 2, W. L. Borah; MC-58964, 
Sub. 2, Chester Transfer, Inc.; MC-62541, 
Sub. 1, Floyd W. Morstain; MC-67210, 
Sub. 2, Beckley Truck Service; MC-74156, 
Sub. 1, Al Huene Truck Service; MC- 
75262, Sub. 2, Collinsville Transfer Co., 
Inc.; MC-75798, Sub. 2, Van Winkle 
Truck Service; MC-77013, Sub. 2, Neider- 
bach Truck Service; MC-80533, Sub. 5, 
Moore Truck Lines (Dudley Harper sub- 
stituted as applicant); MC-84645, Sub. 2, 
Peppenhorst Truck Service; MC-87566, 
Sub. 1, Schmidt Truck Service, Inc.; and 
MC-95271, Sub. 1, Smith Express. 


Advances to Truckers 
On Florida Citrus Win 


Examiner’s Approval 


Examiner J. Edgar Snider, in a pro- 
posed report in No. 30403, Refrigerated 
Steamship Line—Rates and Advance 
Charges, has recommended that the 
Commission find not unreasonable or 
otherwise unlawful proportional rates 
on citrus fruits from Fort Pierce and 
Jacksonville, Fla., by water, to the Port 
of New York, which vary with the in- 
land origin of the fruit. He also recom- 
mended finding not unreasonable or 
otherwise unlawful respondent’s practice 
of advancing trucking charges to the 
truckmen actually performing the cart- 
age, whether the trucks were owned by 
the shipper or otherwise. Examiner 
Snider said the proceeding should be 
discontinued. 


As to the proportional rates, he said 
that no question had been raised with 
respect to their maximum reasonable- 
hess, and that, since the lowest exceeded 
by 200 per cent the out-of-pocket cost 
of handling the traffic, there could be no 
doubt that they were reasonably com- 
pensatory. 

The instant proceeding, Examiner 
Snider said, was in a very real sense, 
if not technically, a rehearing of Pro- 
portional Rates on Citrus Fruit from 


Jacksonville, Fla., 246 I.C.C. 615, so far - 


as the reasonableness and lawfulness of 
the proportional rates and the practice 
0: advancing charges to truckers or 
Soippers were concerned except that 
only one of the four respondents in the 





earlier proceeding had been able to re- 
sume operation in the citrus. trade from 
Jacksonville and Fort Pierce to New 
York. 

In the cited proceeding, the Commis- 
sion found that it was impossible to 
police the charges of the unregulated 
truckers who brought the fruit to the 
Florida ports and that the practice of 
advancing the trucking charges to ship- 
pers or truckers not subject to the inter- 
state commerce act was in violation of 
section 306 of the act in that it resulted 
in a refunding by the water carriers of 
a portion of the published rate. Ex- 
aminer Snider said the proceeding had 
been reopened the day following the 
outbreak of World War II, and the Com- 
mission postponed the effective date of 
its order, while the date for further 
hearing was postponed from time to 
time because of the critical shipping 
situation. Since the respondents did 
not know what conditions would prevail 
after the war, the examiner said, the 
Commission was notified that the sched- 
ules would be cancelled, and the Com- 
mission discontinued the proceeding in 
October of 1942. 


“With respect to the uncertainty of 
origin, which seems to have been signif- 
icant in the former proceeding,” said. 
Examiner Snider, “this record is con- 
vincing that under the present practice 
at least any uncertainty of origin is 
eliminated.” 


Certificate to Be Surrendered 


He then described the inspection of 
citrus fruits by a state officer licensed 
to issue federal certificates of inspection 
and the issuance of so-called long and 
short forms of certificates, the long 
form being given to the shipper and the 
short form to the trucker who was to 
truck the shipment to the vessel. He 
said this short form showed the date 
of inspection, name and address of ship- 
per, license numbers of the truck and 
trailer, the kinds of citrus, number and 
kind of packages, label and grade, lot 
number, certificate number, and the 
name of the inspector. He continued: 

“The tariff provides that in connection 
with rates published herein, shipper 
must show proof of the origin of. the 
shipment by surrender of the State of 
Florida Department of Agriculture Cit- 
rus Fruit Certificate. Since 1917, when 
the inspection service was established 
there had been but four or five instances 
of certificate alteration, and such alter- 
ations were not in connection with traffic 
of respondent.” 


Letter Required 


Examiner Snider said charges. to 
truckers were advanced only on the pre- 
sentation of a letter from the consignor 
authorizing respondent to pay the truck- 
man for his account a certain sum, stat- 
ed in cents a box. He said that payment 
was not made to the trucker in cash at 
the time of delivery, but by check on 
Monday of the following week, and that 
ordinarily the charges had been collected 
at destination prior to the payment of 
charges to the trucker. 

It was immaterial, in instances of sales 
f.o.b. origin, when the purchaser took 
title to the fruit at point of shipment, 
what charges he or his agent at origin 
asked respondent to advance within the 
limits of the tariff, said the examiner. 
In all other instances, such as New York 
auction sales, he continued, the con- 
signee was the agent of the shipper and 
the transportation charges were deducted 
and only net proceeds from the sale 
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were paid to the consignor, Examiner 
Snider said that the record was con- 
vincing that the advancing of trucking 
charges did not result in a refunding 
by respondent of any portion of its pub- 
lished rates. 

He also asserted that the record failed 
to support protestants’ apprehension that 
respondent’s proportional rates would re- 
sult in a substantial loss of their traf- 
fic to water transportation “for, during 
prior shipping seasons (and protestants’ 
witness believed that the past portended 
the future) the traffic carried by the 
water line was added traffic and did not 
reduce the volume of rail traffic. More- 
over, if respondent is required to cancel 
its proportional rates or its practices 
of advance charges, it will be unable to 
compete with the rail lines for this citrus 
traffic on its higher port-to-port rates.” 





Leased Truck Creamery 
Transport Not Private 


Carriage, Examiner Says 


A Commission examiner, in recom- 
mending a grant by the Commission. of 
motor contract-carrier authority to a 
partnership engaged in leasing motor 
vehicles and doing business as Wilson 
Bros., at Carthage, Mo., has also pro- 
posed a finding, as a related issue, that 
operations of a creamery company in 
transporting products with vehicles 
leased from Wilson Bros., for certain 
compensation, are those of a _ Carrier 
for-hire. The examiner concludes that 
the creamery is engaged in performance 
of for-hire carriage without appropriate 
authority from the Commission. He says 
that in the event the Commission should 
find the creamery not to be a private 
carrier, it is desirous that the authority 
he proposes be granted to the firm from 
which the creamery has been leasing 
vehicles. 

By a recommended report in MC- 
111290, Robert T. Wilson and G. Bennett 
Wilson, Contract Carrier Application, 
Examiner Donald R, Sutherland has 
proposed that the Commission grant 
Wilson Bros. a permit authorizing trans~ 
portation, over irregular routes, of dairy 
products, including milk powder, from 
Carthage to points in nine states; eggs 
from Manhattan, Kan., to points in nine 
states; sugar from New Orleans, La., to 
points in Missouri and Kansas; fresh 
fruits and vegetables from points in five 
states to Kansas City, Carthage, Joplin, 
and Springfield, Mo., and Pittsburg and 
Coffeyville, Kan.; and used empty milk 
and cream containers from points in 10 
states to Carthage. 

The examiner said a witness for the 
creamery company, the Carthage Cream- 
ery, indicated that that company made 
a small profit on transportation of its 
products from Carthage. The facts, he 
said, showed that on some occasions the 
creamery leased Wilson Bros. vehicles 
to common carriers for return-trip 
movements from points to which it had 
made shipments of its products, and 
that the creamery received compensa- 
tion from these carriers for the use of 
the vehicles. He said the creamery also 
transported fresh fruits and vegetables 
on return movements, these commodities 
not being used in its creamery business, 
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Clear Track Ah 





ERE’S A GLIMPSE of a diesel from 
H the cab of another diesel—a 
sight you will see more and more 
along the Erie’s 2,200 miles of rail- 
road. There’s a big story of foresight 
in the growth of Erie’s diesel fleet! 


It was away back in 1926 that the 
Erie bought its first two diesels— 
switchers for its New York freight 
yards. From that early start, Erie 
now owns 269 diesel units of all 
types. They range from yard 
switchers up to the big, brawny 


6000 h. p. road diesels that haul. 


jad---For Years! 


over 65% of its freight. 


That total gives the Erie one of the 
highest percentages of diesel owner- 
ship of any eastern railroad—and 
there are still more diesels to come 
this year. 


Erie’s constantly growing diesel fleet 
provides faster schedules and better 
on-time performance, plus other 
advantages that contribute to Erie’s 
progressive railroading. Look to 
the Erie for leadership in the safe, 
dependable transportation of both 
passengers and freight. 


Erie Railroad 


..»Mark of PROGRESS in Railroading 
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and compensation was received for that 
transportation. 


“In consideration of all of the facts,” 
he continued, “the examiner concludes 
that the Carthage Creamery is engaged 
in the furnishing of transportation for 
compensation with a purpose to profit 
therefrom as distinguished from trans- 
portation performed in the furtherance 
of its primary non-carrier business. As 
such it is engaged in the performance 
of for-hire carriage without appropriate 
authority from the Commission. More- 
over, although the lease between appli- 
cants and Carthage Creamery provides 
for exclusive control of the vehicles by 
Carthage Creamery, the facts show that 
applicants have a measure of control in 
that they select drivers to some extent 
in order to protect their investment in 
the equipment leased.” 

Wilson Bros., said the examiner, held 
no authority, interstate or otherwise, to 
transport property, and since 1936 had 
been in the business of leasing motor 
vehicles to certain shippers. 

The examiner said that if Wilson 
Bros. obtained the authority sought the 
creamery was willing to enter into a 
bilateral contract with that partnership, 
provided satisfactory terms and condi- 
tions could be agreed on. 


Asked for Determination 
Carthage Creamery, on August 18, 1949, 
petitioned the Commission for informal 
determination of its instant private-car- 
rier question, said the examiner, adding 
that the petition was denied by order of 
November 15, the order having indicated 
that the matter could be considered more 
appropriately after a formal hearing. 
Hearings later were held, he said. Cer- 
tain interveners took the position, he 
said, that the creamery was not a party 
to the instant application and that any 
determination of its operations should 
be considered in an application filed by 
the creamery for that purpose. The ex- 
aminer said it should be noted, however, 
that the creamery had not filed an ap- 
plication because it was not seeking 
rights in its own name. He continued: 
“In the event the Commission should 
find that it is not a private carrier, it 
is desirous that the authority proposed 
herein be granted to applicants from 
whom it has been leasing vehicles. Un- 
der the circumstances ... there is no 
reason why the Carthage Creamery 
should have to file a separate applica- 
tion when as a matter of fact it is not 
seeking any common or contract carrier 
authority under the interstate commerce 
act. As the facts will show herein, op- 
erations of applicants and those of the 
creamery are so interwoven that the 
question of whether or not the creamery 
is a private carrier is a related issue... .” 
He said that Wilson Bros. leased seven 
vehicles to the creamery in 1949, and the 
creamery paid social security and with- 
holding taxes on the drivers employed. 
The examiner said his conclusion that 
the creamery company was not a private 
carrier was based on facts of record in- 
dicating (1) that the creamery was en- 
gaged in transportation with a purpose 
of profiting therefrom, and (2) that it 
did not have absolute control of the 
vehicles used in transporting its prop- 
erty. He referred to the definitions of 
private, common and contract carriage 
in section 203(a) of the act and called 





attention to the use of the words “for 
compensation” in the common and con- 
tract carrier definitions. He cited Woiti- 
shek Common Carrier Application, 42 
M.C.C. 193, in which, he said, the Com- 
mission discussed “at some length” the 
distinguishing characteristics of private 
and for-hire carriage and in which it 
made reference to other pertinent cases. 
In those cases, he said, the findings 
turned on the question of fact with re- 
spect to the primary business of the 
transporter and whether there was a 
purpose to profit from the transportation 
charge. 

“Compensation for transportation may 
be collected by a private carrier as such 
or indirectly and it may even include an 
incidental element of profit provided the 
transportation is not ‘for compensation’ 
in the sense that it is performed with a 
purpose or aim to profit as a carrier,” 
said the examiner, citing for comparison, 
Schenley Distillers Contr. Car. Applica- 
tion, 48 M.C.C. 405. 

It was at this point in his report that 
the examiner concluded that the cream- 
ery engaged in furnishing transportation 
for compensation with a purpose to 
profit as distinguished from transporta- 
tion in furtherance of its primary non- 
carrier business, and asserted that as 
such the creamery was engaged in for- 
hire carriage without appropriate Com- 
mission authority. 





Examiner Says Unloading, 
Loading Livestock Makes 


Laramie Yard a Carrier 


In a proceeding instituted at the re- 
quest of the office of the Commissioner 
of Internal Revenue, which sought a 
determination by the Commission of the 
status of the Laramie Stockyards Co., 
a corporation, of Laramie, Wyo. under 
part I of the interstate commerce act 
so that proper determination might be 
made as to the status of the company 
under the carriers taxing act of 1937 
and the railroad retirement act, Exam- 
iner Otto A. Hanson has recommended 
that the Commission find the stock- 
yards company to be a common carrier 
by railroad subject to the interstate 
commerce act insofar as it performs 
loading or unloading services of livestock 
moving in interstate or foreign com- 
merce. 

The examiner said the facilities op- 
erated at Laramie were owned in part 
by respondent and in part by the Uniot: 
Pacific, adding that respondent neither 
owned nor operated any railroad track 
or rolling stock. Loading, unloading, and 
reloading facilities, chutes, barns, out- 
side uncovered yards, and about 5,606 
acres of range land were owned by the 
U.P., but operated by respondent under 
lease, he said, while respondent owned 
several other buildings and about 1,500 
acres of ranch land. 


Loading, Unloading Performed 


Examiner Hanson said that, under its 
agreement with the U.P., respondent un- 
loaded the livestock from the cars, fed 
and watered them, and reloaded live- 
stock whenever requested to do so by 
the railroad. He said that feed was fur- 
nished at the prevailing market price 
in accordance with legal requirements or 
as ordered by the shipper and that re- 
spondent’s primary compensation was 
derived from its feeding service. In cer- 
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tain instances, the examiner saic, re. 
spondent also received service charges 
for unloading and reloading opers‘ions, 
of 90 cents a single-deck car and 17 
cents a double-deck car. He said re. 
spondent had full supervision over its 
employes, the U.P. only reserving the 
right to require respondent to ivlieye 
from further service at the stockyarg 
facility any person the railroad con- 
sidered objectionable. 

Because respondent was an_inde- 
pendent contractor over which the UP. 
had little or no control and obtained 
its revenue primarily from the sale of 
feed, which sale was not a service sub- 
ject to the interstate commerce act, the 
examiner said respondent was of the 
opinion it was not a carrier subject to the 
act. 


From the facts presented, he continued, 
it was apparent that respondent con- 
trolled and operated the facilities used 
in loading and unloading the livestock 
at its yard in Laramie. He said it was 
well established that such operation was 
a terminal operation included within the 
term “transportation” as defined in sec- 
tion 1(3)(a) of the interstate commerce 
act. The examiner said that respondent’s 
feeding and water service, its operation of 
ranch and range land, and any of its op- 
erations other than loading and unload- 
ing livestock, did not appear to be sub- 
ject to the act. 


Examiner Hanson added that the Com- 
mission had no jurisdiction to determine 
the status of respondent under the car- 
riers taxing act of 1937 or the railroad 
retirement act. 


Motor Gateway Circuity 


Elimination Proposed 


Examiner John P. McCarthy has rec- 
ommended that the Commission grant 
Leo Russell McGehee, doing business 
as Mississippi Moving and Storage Co., 
Jackson, Miss., common-carrier author- 
ity that would eliminate the use of gate- 
ways which cause circuitous operations 
under certain authorities held by the 
applicant. These authorities, although 
contained in one certificate, were origi- 
nally granted to different persons and 
so constitute separate grants of author- 
ity which may be joined by the appli- 
cant for conducting through operations 
between the authorized points, says the 
examiner. 

By a recommended report in MC- 
106392, Sub. 3, Leo Russell McGehee, 
Extension—Mississippi, the examiner 
proposed that McGehee be granted a cel- 
tificate authorziing transportation of 
household goods between points Mm 
Arkansas, Louisiana, Texas, and Missis- 
sippi, on the one hand, and, on the 
other, points in Alabama, Florida, 
Georgia, Kentucky, Missouri, North Caro- 
lina, South Carolina, and Tennessee, 
over irregular routes, conditioned 0 
revocation of present household goods 
authority in MC-106392, except that re 
lating to non-radial operations between 
points in Arkansas, Louisiana, Missis- 
sippi, and Texas. = 

The examiner said that by joining 
or tacking the separately granted au- 
thorities, McGehee might serve the ter- 
ritory embraced in the instant applica- 
tion but only by performing service 
through gateways. 

“For instance,” he continued, “opera- 
tions between points in southern Texas 
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or southern Mississippi or Louisiana 
and points in Florida may be performed 
only by operating through the gateway 
of the northern portion of Mississippi. 
In the circumstances, applicant seeks 
by the instant application the elimina- 
tion of the use of gateways necessitat- 
ing circuitous operations. In this con- 
nection, there appears to be no undue 
proadening of present authority. Appli- 
cant is agreeable to the elimination of 
any duplicate authority which may be 
involved by a grant of the authority 
sought.” 


Examiners Say Deny West 
Coast Motor Sale Plea 


Two Commission examiners have rec- 
ommended that the Commission deny 
applications of Consolidated Freightways, 
Inc., Portland, Ore., for authority to pur- 
chase motor-carrier operating rights of 
Hills Transportation Co., San Francisco, 
Calif., and of E.W.A. Peake and Wanda 
Peake, of Hollywood, Calif., and Peer- 
less, Inc., Portland, for authority to ac- 
quire control of the rights through the 
purchase. 

A proposed report of Examiners F. 
Roy Linn and Levi M. Pettis has been 
issued in MC-F-4264, E.W.A. Peake, et 
al—Control; Consolidated Freightways, 
Inc. — Purchase — Hills Transportation 
Co., embracing Finance No. 16713, Con- 
solidated Freightways, Inc.—Securities. 

Having recommended denial of the 
purchase authority application, said the 
examiners, it followed that the appli- 
cation in Finance No. 16713 should also 
be denied, they said. That application, 
they said, was for authority for Con- 
solidated to issue $40,000 of 5-per-cent 
installment notes to finance a portion 
of the purchase price. 

They said that under the instant 
proposal Consolidated, which operated 
as far east as Chicago, would acquire 
Hills Transportation’s interstate rights 
authorizing service over regular routes 
between San Francisco and Los Angeles, 
and Hills Transportation would retain 
intrastate rights authorizing intrastate 
service over routes between the same 
points. 

The examiners said, among other 
things, that the conclusion was war- 
ranted that Hills Transportation’s serv- 
ice in interstate commerce had been 
merely incidental to its intrastate serv- 
ice, and that the scope of the service 
it had rendered had been of little com- 
petitive significance, compared to that 
which Consolidated would render. 


Service Held Not Needed 


The examiners said that, based on the 
evidence adduced, they found that in- 
stitution of a general-commodity service 
by Consolidated under the unified rights 
Over a combination of regular routes 
between Los Angeles and Chicago, via 
San Francisco, would bear little resem- 
blance to the very limited general- 
commodity service performed by Hills 
under its interstate rights, or by Hills 
In conjunction with other carriers; that 
the new transcontinental operations 
Would be in direct competition with op- 
€raions of protestants in the case, which 
were now engaged in rendering ade- 
quate and efficient service over their 
TOuies; and that the evidence did not 
Support a finding that such new and 
additional service was needed in the 
territory in question. 





The applications, the examiners said, 
were opposed by the Common Carrier 
Conference of the Truckowners Associa- 
tion of California, the Pacific Southwest 
Railroad Association, and by 17 motor 
carriers of property. 

They said Consolidated was primarily 
interested in acquiring the considered 
rights to enable it to extend its service 
southward from Oakland and San Fran- 
cisco to Los Angeles. They said freight 
originating at points on its routes des- 
tined to San Jose and Los Angeles was 
interlined at Oakland and San Fran- 
cisco with connecting carriers and Con- 
solidated received interchange freight at 
those points for movement to destina- 
tions on its routes. 


The examiners said that at a hearing 
the applicants submitted a joint alterna- 
tive transaction under which Consoli- 
dated would also purchase Hills’ intrastate 
rights for an additional $80,000, and its 
physical property at an appraised value, 
subject to Hills’ right to retain any por- 
tion of its physical property if it elected 
to do so. 


Examiner Holds Jersey 
Carrier’s Permit Does 
Not Include N.Y. Zone 


Examiner Tobias Naftalin, by a recom- 
mended report in I. and S. M-3274, Trans- 
port Operators Co.New York Commer- 
cial Zone, has recommended that the 
Commission find that a proposal to in- 
clude the New York, N.Y., Commercial 
Zone as a terminal area of Jersey City, 
N.J., would embrace territory beyond 
that specifically authorized in the re- 
spondent’s permit, and that inclusion of 
such additional territory has not been 
shown to be lawful. He says his findings 
are without prejudice to other findings 
which may be Made in Ex Parte MC-37, 
Commercial Zones and Terminal Areas, 
48 M.C.C. 418, 438, pending. 

The examiner proposed an order re- 
quiring cancellation of the suspended 
schedules and discontinuing the proceed- 
ing. He said that by schedules filed to 
become effective March 6, Transport Op- 
erators Co., Inc., Hoboken, N.J., proposed 
to establish a new provision in its sched- 
ules of minimum rates or charges which 
would make them applicable between 
points and places within the defined 
New York commercial zone. 

On motion of the Commission, division 
2, he said, operation of the schedules 
was suspended, except with respect to 
Jersey City, until October 5. 

He said Transport Operators, so far 
as pertinent to the instant proceeding, 
was authorized to transport as a contract 
carrier, certain commodities between Jer- 
sey City, on the one hand, and, on the 
other, certain eastern states and the 
District of Columbia, the application of 
its present schedules being limited to 
traffic from and to Jersey City. It is 
contended, he said, that its authority 
to serve Jersey City, which was within 
the defined New York commercial zone, 
when properly construed, implied the 
authority also to serve all points in that 
zone. The examiner said reliance was 
placed, in the main, on findings 1 and 3 
in the third supplemental report in Ex 
Parte C-37, relating to service in the 
commercial zone of a municipality and 
defining the terminal area of a carrier 
in a municipality. 

The examiner said the scope of the 
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respondent’s schedules might not exceed 
its operating authority, which was limit- 
ed to Jersey City. 

“Under the instant proposal,” he con- 
tinued “operations would encompass the 
New York, N.Y., commercial zone predi- 
cated on findings of the Commission for 
general application which have not be- 
come effective. The effect of the pro- 
posal, therefore, would be to anticipate 
the ultimate decision in the proceeding 
cited. Whether, in certain situations, a 
carrier may in its schedules describe its 
terminal area as including a reasonable 
area beyond the confines of the point 
which it is specifically authorized to 
serve, need not be determined herein. 
The examiner takes official notice that 
the New York, N.Y., commercial zone 
is of such magnitude and importance as 
to preclude it from being considered the 
terminal area of a carrier authorized to 
serve Jersey City alone, in the absence 
of evidence to the contrary.” 


Motor Sale Denial Proposed 


Examiners Francis A. Clifford and Ho- 
bart C. Clough, by a proposed report on 
further hearing in MC-F-4168, Loyd 
Pulis—Purchase (Portion)—Hugh Breed- 
ing, Inc., have recommended denial by 
the Commission of an application of 
Loyd Pulis, doing business as Western 
Refrigerator Truck Line, Oklahoma City, 
Okla., for authority to purchase motor- 
carrier operating rights of Hugh Breed- 
ing, Inc., Tulsa, Okla. 


They said Breeding, in the war period 
and since, had devoted its facilities to 
transportation of petroleum and pe- 
troleum products and that, with certain 
exceptions, it appeared operations had 
not keen conducted on the rights pro- 
posed to be sold. The examiner said 
they were “inclined to the view that 
such service as has been rendered by 
vendor since the date of its agreement 
to sell its considered operating rights to 
vendee was not primarily for the purpose 
of serving the public, but was to show 
a semblance of an operation for the ex- 
pressed purpose of this proceeding.” 

The examiners said revival of a service 
which had no going-concern value would 
be equivalent to the establishment of a 
new competitive operation and no show- 
ing had been made of a need for such 
an operation. 





Talc or Soapstone 


No. 30314, Cook Paint & Varnish Co. 
v. Santa Fe Railway et al., embracing 
No. 30338, Architectural Tiling Co., Inc. 
v. Santa Fe et al. By Examiner Charles 
Manoogian. Recommends finding ap- 
plicable and not shown unjust and un- 
reasonable, assailed rates and charges 
collected on 11 carload shipments of talc 
or soapstone shipped July 4, 1947, to 
July 21, 1948, from Los Angeles, Calif., to 
North Kansas City, Mo., and those 
charged on numerous carloads shipped 
since July 1, 1947, from Los Angeles to 
Keyport, N.J., Dismissal of complaints 
proposed. The report said the parties 
admitted the applicability of basic rates 
of 72 cents a 100 pounds to North Kansas 
City and 86 cents to Keyport (not includ- 
ing general increases authorized in 1946 
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or later) charged on these shipments in 
accordance with item 6615, Agent LE. 
Kipp’s I.C.C. No. 1519, applying on “Talc 
or Soapstone, crude, ground or un- 
ground.” It said that in the periods 
covered by: the complaints certain in- 
creases, authorized by the Commission 
and published by the defendants, were 
made in the rates and charges collected 
for these shipments, and it was those 
increases that the complainants alleged 
were inapplicable and unreasonable. The 
examiner said it was well settled that 
in instances where, as in the instant 
cases, a commodity was embraced with- 
in two separate commodity descriptions, 
one general in scope and the other spe- 
cific, published in the same tariff, that 
the specific description took precedence 
over the general description. In the 
instant proceedings, he said, the specific 
increases authorized and published on 
“Talc or soapstone, crude, ground or 
unground,” were applicable. He said the 
complainants sought a finding that the 
assailed increases on talc or soapstone 
were unreasonable and that a reasonable 
basis of increases would be those pub- 
lished to apply on limestone. 


Artificial Leather 


No. 30310, Welsh Co. v. Kelleher Car- 
loading & Distributing Co., embracing 
No. 30528, Blackburn Products, Inc., v. 
Same. By Examiner J. T. Fittipaldi. 
Recommends dismissal on finding appli- 


cable second-class rate provided on 
articles described in the governing 
classification as leather or imitation 


leather. Complainant claimed a class-72 
rating on the ground that the shipments 
consisted of cotton cloth pyroxylin proc- 
essed. The examiner said, in view of 


the uncontroverted evidence, the com- 
modity had been further processed and 
by such further processing was, at the 
time of shipment, artificial leather. 









MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postpored 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 













Wooden Pallets, Etc. 


I. and S. M-3276, Pallets—George H. 
Jameson, embracing I, and S. M-3277, 
Fertilizer—New Jersey to New York 
Points. By Examiner Tobias Naftalin. 
Recommended that the Commission find 
not shown just and reasonable, sched- 
ules filed by George H. Jameson to be- 
come effective March 6, proposing (1) 
establishment of new commodity rates 


on wooden pallets from Cambridge, 
Fort Ann and Glen Falls, N.Y., to 
Camden, NwJ., New York, N.Y., and 


points in New Jersey within 15 miles 
thereof, and Philadelphia, Pa.; and (2) 
establishment of commodity rates on 


fertilizer, in bags, from Carteret and 
Kearney, N.J., to points in 11 counties 
in eastern New York. The last named 
rates, subject to a minimum of 4,000 
pounds, would be the same as the re- 
spondent’s present minimum rates and 
charges, minimum 10,000 pounds, said 
the examiner. He said that on protest 
of the Middle Atlantic States Motor 
Carrier Conference, Inc., operation of 
the proposed schedules was suspended 
until October 5. He said section 216 
(g) of the interstate commerce pro- 
vided that, at any hearing involving a 
change in a rate charge, rule, regula- 
tion or practice, the burden of proof 
would be on the respondent to show that 
the proposed matter was just and rea- 
sonable. Neither the respondent nor 
anyone in his behalf appeared at the 
hearing, the examiner said. 


Trailers 


I. and S. M-3225, Trailers Between 
Points in the United States. By Exam- 
iner L. H. Dishman. Recommends that 
the Commission find just and reason- 
able, motor common-carrier increased 
and reduced truck-away and tow-away 
rates on trailers between points in the 
U.S., proposed by Doty Trailer Trans- 
port, Inc., and Illinois Trailer Convoy, 
Ine. Proposes order vacating order of 
Suspension and discontinuing proceed- 
ing. The examiner said the schedules 
proposing the rates were filed to become 
effective January 23, and, on protest of 
Mid-States Trailer Transport, Inc., and 
other motor carriers, operation of the 
schedules was suspended until August 22. 


Paprika 


I. and S. M-3107, Aluminum, Phos- 
phates, Chili Peppers—West to W.T.L. 
By Examiner T. B. Johnston. Recem- 
mends discontinuance on finding just 
and reasonable proposed reduced motor 
common-carrier truckload rate on 
ground chili peppers or paprika, straight 
or mixed shipments, and ground chili 
peppers, whole chili peppers or paprika, 
in mixed shipments, the weight of the 
whole chili peppers not to exceed 10 
per cent of the total weight of the ship- 
ment, from Los Angeles, Calif., to Chi- 
cago, Ill. By schedules filed to become 
effective September 1, 1949, motor com- 
mon carriers proposed to establish re- 
duced rates on the aforementioned 
commodities, and on phosphate, acidu- 
lated, and phosphate, acidulated and 
ammoniated from Anaconda, Mont., to 
Fargo, N.D., and on aluminum sheet 
from Spokane, Wash., to Chicago. On 
protest of certain transcontinental 
railroads, the schedules were suspended 
until March 31, and respondents post- 
poned their effective date to June 30. 
At hearing, said the examiner, no one 
appeared for the protestants. Respond- 
ents cancelled the proposed rates on 
aluminum and phosphate. The examiner 
said the present rate on ground chili 
peppers from Los Angeles to Chicago 
was $3.22 a 100 pounds, minimum 20,000 
pounds, and that it was proposed to 
reduce the rate to $2.25, same minimum, 
to meet the competition of Empire 
Freight Co., Inc., a freight forwarder, 
maintaining a rate of $1.81, minimum 
20,000 pounds, from and to the same 
points, and rail rates of $2.57, minimum 
30,000 pounds, $1.65, minimum 40,000 
pounds, and $149, minimum _ 60,000 
pounds. He said the rail rates were not 
material because respondents’ only com- 
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petition was with the forwarder. The 


examiner said the rates would icnd to 
balance traffic and that :the icvolyeqg 
traffic cost less to handle than corre. 


sponding local traffic. 


Building Material, Etc. 


I. and S. M-3213, Roofiing Materia]— 
East Chicago, Ind., to Ind. Points. By Ex. 
aminer L. S. Dishman. Recommends that 
the Commission find not justified sched. 
ules filed to become effective January 14 
by Central States Motor Freight Bureay, 
Inc., on behalf of 14 of its motor com- 
mon-carrier members, proposing to es- 
tablish reduced truckload commodity 
rates on a comprehensive list of building, 
paving, and roofing materials, minima 
20,000 and 30,000 pounds, from East Chi- 
cago, Ind., to numerous points in Indi- 
ana. Proposes order requiring cancella- 
tion of suspended schedules and discon- 
tinuing proceeding. The examiner saii 
that on protest of the Indiana Motor 
Rate and Tariff Bureau, Inc., and the 
Public Service Commission of Indiana, 
operation of the proposed schedules was 
suspended until August 13. He said that 
in proceedings of this nature, the burden 
was placed on the respondent carriers 
by section 216(g) of the interstate com- 
merce act to show that proposed changed 
rates were just and reasonable. An es- 
sential element to be considered in de- 
termining the reasonableness of proposed 
new or reduced rates, he said, was 
whether they would be reasonably con- 
pensatory, that is, return full allocated 
costs plus a reasonable profit. He cited 
Alcoholic Liquors from Ohio, Ind., and 
Ky. to St. Louis, 49 M.C.C. 703. The 
respondents, he said, submitted no cost 
data in evidence which would tend to 
show that the proposed rates would be 
reasonably compensatory as its repre- 
sentatives contended. Without support- 
ing cost data there was nothing of 
record to support that contention, the 
examiner said. 




















































Certificates, Licenses, Permits 


Illinois (Chicago) —MC-111552, Arnold 
Anderson, contract carrier. Permit pro- 
posed. Cement poles, with brackets, 
from Chicago to points in 25 states, over 
irregular routes, subject to revocation 
at applicant’s request of permit MC-111- 
552, Sub. 1. 

Illinois (Chicago)—MC-703, Sub. 4 
Hinchcliff Motor Service, Inc., Extension 
—Alternate Route. Certificate proposed 
(1) General commodities, with excep- 
tions, between Terre Haute, Ind., and 
Indianapolis, Ind., over U.S. highway 4) 
as an alternate route in connection with 
regular-route operations, with no selv- 
ice at intermediate points, restricted 
traffic moving to Chicago or points wes! 
of it, and (2) over aforementioned route, 
restricted to empty equipment between 
Vincennes, Ind., and Indianapolis. 


Indiana (Jasper) —MC-108905, Sub. 1, 
Jasper & Chicago Motor Express, Inc, 
Extension—Intermediate points. Certifi- 
cate proposed. General commodities, wit! 
exceptions, over regular routes, (1) be 
tween junction Ind. highways 241 an 
61, and Vincennes, Ind., over Ind. high- 
way 61, serving intermediate point 0 
Verne, Ind., restricted against transporta- 
tion of any shipments originating at 
destined to Louisville, Ky., Jasper, Ind. 
or points on U.S. highway 50 west ® 
Vincennes, Ind., and (2) between junc 
tion Ind. highways 64 and 257, and Wash- 
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ington, Ind., over Ind. highway 257, serv- 
ing intermediate points of Pikeville, Vel- 
pen, and Otwell, Ind. 

low2 (Fort Dodge)—MC-52110, Sub. 54, 
Brady Transfer & Storage Co., Exten- 
sion—St. Louis, Mo.—East St. Louis, Il., 
Commercial Zone. Certificate proposed. 
General commodities, with exceptions, 
serving points in the St. Louis, Mo.-East 
St. Louis, Ill., commercial zone, except 
St. Louis, Mo., in connection with irreg- 
ular-route operations to and from St. 
Louis. 

Maryland (Hagerstown) — MC-19199, 
Sub. 2, Penn Bus Co., Extension—U. S. 
Highway 22. Certificate proposed. Over 
a regular route, passengers and their 
baggage, express, mail and newspapers, 
between Steubenville, O., and junction 
U.S. highway 22 and W.Va. highway 2, 
near Hollidays Cove, W.Va., over US. 


highway 22, serving all intermediate 
points. 
Michigan (Detroit)—-MC-50069, Sub. 


122, Refiners Transport & Terminal Cor- 
poration, Extension—Louisville, Ky. Cer- 
tificate proposed. Over irregular routes, 
coal tar products, in bulk, in tank ve- 
hicles, from Indianapolis and Terre 
Haute, Ind., and points within five miles 
of Indianapolis and Terre Haute, to 
points in a described O. area and Louis- 
ville, Ky., and point within five miles of 
Louisville. 

New Jersey (Elizabeth) — MC-14321, 
Sub. 1, Engel Brothers, Inc. Extension 
—Texas. Certificate proposed. Over ir- 
regular routes, household goods between 
points in N.Y. and NJ., on the one 
hand, and, on the other, points in Ia., 
Kan., and Tex., conditioned on not join- 
ing instant authority with that held in 
MC-14321 for purpose of conducting 
through operations. 

New York (New York)—MC-66562, 
Sub. 1003, Railway Express Agency Inc., 
Extension—Portsmouth, O. Certificate 
proposed. Over described regular routes, 
general commodities, moving in express 
service, between Portsmouth and Ham- 
den, O., and return, serving specified 
intermediate and off-route points, with 
conditions, including one that the serv- 
ice shall be limited to service auxiliary 
to, or supplemental of, air express, or 
railway express service. 

New York (New Kingston)—MC-111- 
517, Edward Van Benschoten, common 
carrier. Permit and finding that pro- 
posed operation is that of contract car- 
rier, proposed. Over irregular routes, 
(1) ice cream mix, in bulk, in tank ve- 
hicles, and in containers, from New 
Kingston to Englewood, N.J., (2) in- 
gredients used in the manufacture of ice 
cream mix and empty containers from 
Englewood to New Kingston, and (3) 
liquid sugars and syrups, in bulk, in tank 
vehicles, from Yonkers, N.Y., to New 
Kingston. 

New York (New York)—MC-66562, 
Sub. 1002, Railway Express Agency, Inc., 
Extension—Athens, O. Certificate pro- 
posed. Over regular routes, general com- 
modities, moving in express service, be- 
tween Columbus and Athens, O., and re- 
turn, over described routes, serving speci- 
fied intermediate and off-route points 
and serving Logan, O., for purpose of 
joinder with regular-route operations to 
ai d from Logan, under MC-66562, Sub. 
Yoo, With conditions, including one that 
‘ie service would be limited to service 
alixiliary to, or supplemental of, air ex- 
press, or railway express, service. 

_New York (New York)—MC-66562, 
Sub, 961, Railway Express Agency, Inc., 
“Xxtension—Plymouth and Milford, em- 


bracing Same, Sub. 987, Same, Exten- 
sion—Detroit and Plymouth. Certifi- 
cate proposed. Sub. 961: over regular 
routes, general commodities, moving in 
express service, between Plymouth and 
Milford, Mich., and return, over a de- 
scribed route, serving specified inter- 
mediate points; and between Northville 
and Novi, Mich., over county highway 
413, as an alternate route with no serv- 
ice at intermediate points; sub. 987: over 
regular routes, general commodities, mov- 
ing in express service, between Detroit, 
Mich., and Plymouth, Mich., over US. 
highway 12, serving no intermediate 
points; in Sub. Nos. 961 and 987, usual 
restrictions, including one that the 
service shall be limited to service auxili- 
ary to or supplemental of, rail or air ex- 
press service. 

New York (Perry)—MC-47762, Sub. 1, 
Orange & Black Express, Inc., Exten- 
sion—Buffalo, N.Y. Certificate proposed. 
Over regular routes, general commodi- 
ties, with exceptions, (1) between Perry 
and Buffalo, N.Y., and return, over de- 
scribed routes; (2) between Perry and 
Nunda, N.Y., and return, over described 
routes; (3) between Perry and Rochester, 
N.Y., and reutrn, over described routes; 
and (4) between Batavia, N.Y. and 
Bergen, N.Y., over N.Y. highway 33, with 
service to all intermediate and specified 
off-route points. 

New York (Flushing, Queens county)— 
MC-111439, Tel-Radio Transport Corp., 
contract carrier. Permit proposed. Over 
irregular routes, television receiving Sets, 
television tubes, television cabinets and 
parts and accessories for television re- 
ceiving sets, and materials and supplies 
used in the manufacture of television 
receiving sets, between Chicago, IIl., on 
the one hand, and, on the other, New 
York, N.Y., Boston, Mass., Newark, N.J., 
Philadelphia, Pa., Baltimore, Md., and 
the District of Columbia, and television 
receiving set tubes, from East Paterson, 
N.J., to Chicago, Il. 

Pennsylvania (Millerstown)—MC-31367, 
Sub. 11, H. F. Campbell and H. B. Camp- 
bell, dba H. F. Campbell & Son, Exten- 
sion—Farm Machinery. Certificate pro- 
posed. Over irregular routes, farm trac- 
tors, farm machinery and implements, 
and parts therefor, except shipments re- 
quiring special equipment or rigging, from 
Chester, Pa., to points in Del., Md., with 
exceptions, specified NJ. points, and 
Martinsburg, W.Va., and farm tractor 
parts, farm machinery and implement 
parts from the. aforementioned destina- 
tions to Chester. 

Pennsylvania (Quarryville)—-MC-68807, 
Sub. 12, Benjamin H. Herr, dba Herr’s 
Motor Express, Extension—Wellsville, N. 
Y. Permit and dual operations proposed. 
Over irregular routes, (1) petroleum 
products in containers, from Wellsville, 
N.Y., to points in Conn., Mass., and R.L., 
(2) empty petroleum products containers, 
(a) from points in Conn., Mass., and R.I. 
to Wellsville, and (b) from points in Va., 
Md., and Del., to Marcus Hook, Pa., and 
(3) auto wax, auto cleaner, hydraulic 
brake fluid, radiator flush compound, ra- 
diator stop leak, and advertising matter 
(a) from Marcus Hook to Wheeling, W. 
Va., Providence, R.I., Baltimore, Md., 
Richmond, Va., and points in N.Y., NJ., 
Conn., and Mass., and (b) from Wells- 
ville to points in N.J., N.Y., Pa., Del., Md., 
Va., W.Va., Conn., Mass., R.I. and D.C. 

South Dakota (Aberdeen)—MC-1166, 
Sub. 6, Swanson Bus Lines, Inc., Exten- 
sion—Yankton and Mitchell, S. D. Cer- 
tificate proposed. Passengers and bag- 
gage, over regular routes, between 
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Watertown, S.D., and Yankton, S.D., and 
return, over described routes, with 
service at all intermediate points. 

Tennessee (Nashville)—-MC-12534, Mrs. 
Lambert Campbell, broker. License pro- 
posed. Passengers and baggage between 
Nashville, on the one hand, and, on 
the other, U.S. points, including D.C. 

Texas (Dallas)—-MC-109780, Sub. 20, 
Transcontinental Bus System, Inc., Ex- 
tension—Relocated Arizona Highway 69. 
Certificate proposed. Passengers and 
their baggage, express, newspapers, and 
mail, over a regular route, between 
Cordes, Ariz., and Rock Springs, Ariz., 
over relocated Ariz. highway 69 serving 
all intermediate points. 

Texas (Lubbock)—MC-35320, Sub. 37, 
Inter-City Motor Express, Inc., Exten- 
sion—Change in Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Lubbock and Okla- 
homa City, Okla., and return, over a 
described route, serving no intermediate 
points, conditioned on request by ap- 
plicant for modification of certificate in 
MC-35320 and related subnumbered cases 
to remove restriction against transporta- 
tion of dangerous explosives between 
Lubbock and Oklahoma City, to delete 
route between Lawton and Okalhoma 
City, and to substitute in lieu thereof 
route proposed. 

Wisconsin (Lannon)—MC-86676, Sub. 
1, Anton Schneider, contract carrier. 
Permit proposed. Rough and cut stone 
from points in Menomonee and Lisbon 
townships and Lannon village, Wauke- 
sha county, Wis., to points in IIl., on and 
north of US. highway 6, over irregular 
routes. 

Wisconsin (Green Bay)—MC-65346, 
Sub. 9, Packer City Transit Lines, Inc., 
Extension—Wisconsin. Denial of permit 
proposed. Building, paving, and roofing 
materials and supplies, from Lockport, 
Ill., to points in Mich. upper peninsula 
and Wis., with exceptions, over irregular 
routes. 





C. & N. W. Fare Increase 


Case Continued to July 12 


The out-of-pocket loss to the Chi- 
cago & North Western Railway in pro- 
viding commutation passenger service in 
Illinois in 1949 was $709,990, officials of 
the railway declared at a joint hearing 
before Examiner Burton Fuller of the 
Commission and Forrest B. McElroy, of 
the Illinois Commerce Commission, June 
6, in the state commission’s office in 
Chicago. The deficit on the basis of 
fully distributed costs for providing the 
suburban service last year was $3,178,149, 
witnesses testified. 


The North Western is seeking a basic 
25 per cent increase in the price of 
monthly suburban tickets (T.W., May 6, 
p. 48). The hearing was continued to 
July 12, at which time opponents of the 
proposed fare increase will cross-ex- 
amine rail witnesses. On urging of 
carrier counsel, who said that each day 
of delay in obtaining the proposed in- 
creases was causing further losses, it was 
agreed that the hearing beginning July 
12 would continue until all cross-exami- 
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nation was completed. The Commis- 
sion’s case is docketed as I. & S. 5761, 
Commutation Fares between Chicago 
and Wisconsin. Other suburban fare 
increase cases to be heard jointly the 
week of June 5 in Chicago involved the 
South Shore, the North Shore, and the 
Illinois Central railroads. 


Reference Was Not to S.F.A. 


In the TraFFIC WorLD of May 27, under 
the heading, “D. of J. Questions Rail 
Witnesses in Southern Bulwinkle Agree- 
ment Hearing,” it was stated on page 39 
that railroad counsel objected to a ques- 
tion asked by Department of Justice 
counsel with respect to whether any 
southern carriers objected to creation of 
the Southern Freight Association. The 
question related to formation in 1938 of 
the Traffic Executive Association— 
Southern Territory, no longer in exist- 
ence, and not to the S.F.A. 


STATE ACTION 


C.A.C.I. to Ask Suspension 
Of Rail Proposal to Raise 


Illinois Intrastate Rates 


The industrial traffic council of the 
Chicago Association of Commerce and 
Industry, in a meeting on June 1, de- 
cided to petition the Illinois Commerce 
Commission to suspend a railroad pro- 
posal to put the No. 28300 class rates in 
effect on intrastate traffic in Illinois, 
effective June 19. 


When the proposal was first put for- 
ward several years ago, the C.A.C.I. 
asked for and obtained a suspension 
order from the state commission. Ship- 
pers then argued that if the proposed 
increases became effective, the rates 
charged by western railroads in Illinois 
would be higher than the rates charged 
in Zone 1 of Western Trunk Line Ter- 
ritory. The ‘present proposal, according 
to Arthur Schwietert, traffic director, 
C.A.C.I., would be still more discrim- 
inatory in that it would also apply on 
exception-rated traffic. 


The council further voted to file a 
statement with the Commission support- 
ing the tariffs filed by Official Territory 
railroads, to become effective June 19, 
providing for adjustments in the present 
rates and charges on less-carload and 
any-quantity freight traffic in that ter- 
ritory (T.W., May 27, p. 31). The council 
will ask the Commission not to suspend 
the tariffs. 


Casket Rate Undercharges 
Collectible Now in Ohio 


The Ohio Motor Freight Tariff Com- 
mittee, Inc., by C. M. Myers, secretary, 
Columbus, O., has informed intrastate 
members of the committee as to de- 
velopments with respect to item 1975 
of exceptions tariff No. O-6-A, which 
rated burial cases, caskets, coffins, 
vaults or accessories at two times the 
first class rating, effective May 31, and 
which was suspended by the Public 
Utilities Commission of Ohio, and then 
approved by that commission. 


Effectiveness of the item was stayed 
by the Supreme Court of Ohio on ap- 
peal of the Casket Manufacturers As- 
sociation of America v. Public Utilities 
Commission of Ohio, said Mr. Myers. 
He said the Supreme Court of the state 
in No. 32045, decided May 31, had up- 
held the commission. 

Mr. Myers said members had been 
given notice that, during pendency of 
the appeal, they should make a nota- 
tion on each bill to the effect that the 
lower rate was being charged during 
pendency of the appeal. Due bills were 
now in order, said Mr. Myers. He added 
that if any consignor or consignee re- 
fused to pay such due bills, his office 
should be advised and the member 
would be informed the name of the 
bonding company which furnished bond 
to the court for the Casket Manufac- 
turers Association of America. 


C.A.B. NEWS 


C.A.B. Acts for More Time 
To Study Air Coach Tariffs 


The Civil Aeronautics Board has an- 
nounced it has taken procedural action, 
the effect of which it says is to preserve, 
at least temporarily, the expiration date 
of June 30 for certain air coach services 
of scheduled airlines, and thus allow it 
additional time for the completion of a 
study of “these coach services and tar- 
iffs.” 

The board’s action consisted of the sus- 
pension of a consolidated coach service 
tariff, and suspension of proposed cancel- 
lation of existing individual coach serv- 
ice tariffs, filed by eight airlines joining 
in the consolidated tariff. Both the con- 
solidated tariff and the cancellations were 
to have become effective June 1, and the 
consolidated tariff would have extended 
to September 30, 1950, certain existing 
coach services now terminating on June 
30, under the provisions of the presently 
effective individual tariffs. 

The coach tariffs of Capital Airlines, 
Inc., Northwest Airlines, Inc., and Trans- 
World Airlines, Inc., were scheduled to 
expire June 30, while the tariffs of the 
other airlines involved were to expire at 
later dates, according to the board. It 
said the study would be completed in 
the near future and it would indicate 
well in advance of June 30 its decisions 
as to an extension beyond that date of 
the coach services involved. 


C.A.B. Rights Action 


The Civil Aeronautics Board has an- 
nounced grant of an extension of Capital 
Airlines’ route No. 14 from Pittsburgh 
to New York, subject to a restriction on 
Capital’s operations on routes 14 and 
55 providing that the airline’s service 
between New York and Chicago must be 
operated by serving at least two inter- 
mediate points. The board said that the 
restriction would affect the coach service 
as well as regular service and that the 
exemption under which Capital had been 
permitted to operate one-stop New York- 
Chicago service terminated with the 
board’s decision, which was handed down 
in the “Milwaukee-Chicago-New York 
Restriction Case.” 

The board also announced denial of 
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applications of American Airlines 
and Northwest Airlines, Inc., for vir 
amendments to their present certifica 
and the lifting of certain restricti 
presently in effect. 

Chairman Joseph J. O’Connell, Jv., 
member Josh Lee filed a concurrin: 
dissenting opinion, saying the 
erred in not permitting Capital to con- 
tinue its one-stop coach service between 
New York and Chicago. Member Harold 
Jones dissented, particularly with re- 
spect to the authorization of duplicating 
non-stop service by Capital between 
Cleveland and New York. 


C.A.B. Irregular Airlines Action 


The Civil Aeronautics Board has an- 
nounced revocation of a letter of regis- 
tration held by Viking Airliners, of Bur- 
bank, Calif., an irregular air carrier, 
The board said the action was taken 
for “knowing and willful’ violations of 
the civil aeronautics act. 

In opinions issued concurrently with 
the Viking decision, the board ordered 
Seaboard & Western Airlines, Inc., New 
York, N.Y., and Transocean Air Lines, 
Inec., Oakland, Calif., large irregular 
carriers, to cease and desist from cer- 
tain “knowing and willful” violations 
of the act and the board’s regulations. 


MARITIME BOARD 


M.C. Units Now Merged in 
Maritime Administration 


All bureau offices and employes of the 
former Maritime Commission, including 
the offices of the Trial Examiner, Regu- 
lation and Government Aids, have tem- 
porarily been merged into the Maritime 
Administration of the Department of 
Commerce under terms of a department 
order, No. 117, issued by Secretary of 
Commerce Charles Sawyer. 

Mr. Sawyer’s order stated that while it 
was anticipated that the chairman and 
administrator would make as full joint 
use of the personnel concerned as prac- 
ticable, at the same time it is administra- 
tively desirable that a degree of separa- 
bility be established between the Federal 
Maritime Board and the Maritime Ad- 
ministration, and added: 

“Careful study is to be made of any 
readily separable activities performed 
for the Federal Maritime Board, for the 
purpose of determining to what extent 
such activities should be performed by 
officers or organization units as a part of 
the Federal Maritime Board rather than 
the Maritime Administration. Pending 
such determination by the chairman of 
the board and the Secretary of Com- 
merce, all employes in positions not 
abolished by Reorganization Plan No. 21 
of 1950 are considered to be within the 
Maritime Administration.” 

The order provides that the Maritime 
Administration consist of the following 
organization units, pending further de- 
terminations: 

(1) Office of the Administrator: (2) 
administrative staff offices, including the 
secretary’s office, administrative plan- 
ning office, personnel office and bridget 
office; (3) other staff offices, including 
the regulation office, trial examiners’ 
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office, interdepartmental liaison office, 
and vessel trial and guarantee survey 
poards; (4) office of law; (5) office of 
finance; (6) office of general services; 
(7) office of government aids; (8) office 
of engineering; (9) office of vessel cus- 
tody; (10) office of maritime services; 
and (11) district offices. 

The functions of the aforementioned 
units are redefined in the Secretary’s 
order, coinciding with the previously 
defined functions existing under the 
former Maritime Commission. The or- 
der specifies that in the performance 
of its functions, the Maritime Admin- 
istration shall be guided by the broad 
declaration of policy stated in Title 1 
of the merchant marine act of 1936. 


Personnel Changes 


One of the first moves affecting key 
personnel of the Maritime Commission 
was the naming of A. J. Williams, for- 
mer secretary of the M.C., as acting 
secretary of the Maritime Administra- 
tion, by John T. Koehler, Assistant Sec- 
retary of the Navy, who is Acting Ad- 
ministrator and chairman of the Fed- 
eral Maritime Board. Later, on June 
7, Mr. Koehler announced the accept- 
ance of the resignation of Francis B. 
Goertner as general counsel and the 
appointment of Francis S. Walker, of 
New York City, to the post. Mr. Goert- 
ner had been general counsel of the 
M.C. since May 8, 1948. Mr. Walker 
left the law firm of Burns, Currie, 
Walker and Rich to take his new as- 
signment. He formerly served as an 
attorney with the Maritime Commission 
under its first chairman, Joseph P. Ken- 
nedy, and under Vice Admiral Emory 
S. Land; also as an attorney on the 
staff of the Securities and Exchange 
Commission. 


M.B. Prehearing Conference 


The Federal Maritime Board has is- 
sued notice of a prehearing conference 
to be held in New York, N.Y., at 10:30 
a.m., June 16, in the director’s room of 
the Maritime Association of the Port of 
New York, 80 Broad Street, in No. 691, 
United Nations and United Nations Re- 
lief and Rehabilitation Administration 
Helenic Lines, Ltd., and States Marine 
Corporation. 

The conference is for the purpose of 
considering a number of matters that 
might aid in the disposition of the pro- 
ceeding, said the board. 


Special Oil Ocean Rates 


Examiner C. W. Robinson has recom- 
mended to the Federal Maritime Board, 
in No. 693, In the Matter of Agreement 
No. 6870, and the Practices of the Par- 
ties Thereto with Respect to Rates 
Granted Oil Companies, that: 

_“Upon this record the board should 
find that agreement No. 6870 and para- 
graph 6(c) of agreement 6190, insofar 
as they authorize special rates to oil 
companies under the circumstances 
hereinbefore described, are not violative 
of any of the provisions of the act or 
im contravention of section 15 thereof, 
and should not be disapproved. The 
proceeding should be discontinued.” 
fhe involved agreements authorized 
Special rates to oil companies on sup- 
pies and equipment for use in Curacao, 
“cuba, Bonaire, Netherlands West In- 
‘eS, and Venezuela, said the examiner. 
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Special Master's Report in Georgia 
‘Conspiracy’ Case Ready for Filing 


Order by Supreme Court of United States Anticipates Receipt 
In Near Future, Possibly June 12, of ‘Proposed’ Findings in 


State’s Suit to Enjoin Rate ‘Agreements’ by Certain Railroads. 


The Supreme Court of the United 
States, after a session on June 5 in which 
it handed down 17 written opinions and 
announced action on many other cases, 
recessed until the first Monday in Octo- 
ber—but among the orders it issued was 
one making provision for the filing with 
it, possibly within the first two weeks 
of the court’s recess, of the report of 
Special Master Lloyd Garrison in the 
so-called “conspiracy suit’ of the state 
of Georgia against certain northern and 
southern railroads. 

The case is docketed in the Supreme 
Court of the United States as No. 11 
(Original), State of Georgia v. Pennsyl- 
vania Railroad Co. et al. It was filed in 
the Supreme Court on March 26, 1945. 
After the court had accepted jurisdic- 
tion, appointed Mr. Garrison, a New 
York City attorney who served as a 
member of the National War Labor 
Board in the World War II period, as 
special master to receive the testimony 
and evidence and hear argument in the 
case and to prepare a report for the 
court. The special master’s report will 
have a status similar to that of an ex- 
aminer’s proposed report in Interstate 
Commerce Commission proceedings. 

Following is the text of the Supreme 
Court’s order of June 5 in the Georgia 
case: 

“No. 11 (Original), State of Georgia V. 
Pennsylvania Railroad Co. et al. 

“Upon submission of the report of the 
special master herein it is ordered that 
it be received and filed. Exceptions and 
objections of the parties, if any, shall be 
filed within minety days thereafter.” 

It was learned that the Supreme 
Court was anticipating that the special 
master’s report would be filed some time 
this month, possibly June 12. 


Case Argued in 1947 


Arguments in the Georgia case were 
heard by the special master in May, 
1947 (T.W., May 24, 1947, p. 1652; May 
31, 1947, p. 1721, and June 7, 1947, p. 
1785). 

The state of Georgia asked for a de- 
cree under terms of which (1) the de- 
fendant railroads would be adjudged 
to have violated the antitrust laws; (2) 
the defendants would be ordered to pay 
costs, including allowance to Georgia 
of a “reasonable” fee for legal services 
performed for it, and (3) the defendants, 
“and each of them,” their officers, agents 
and employes, would be perpetually en- 
joined and restrained from “agreeing 
among themselves or with other rail- 
roads upon freight rates, rules, regula- 
tions or practices to be filed with the 
I.C.C.; provided, that in each major rate 
territory defendants may jointly support 


one rate conference to which they may 
refer proposed rate adjustments for pub- 
lic docketing and public discussion, at 
a single public meeting to be held with- 
in ten days of the date of submission 
of the proposal; and provided that noth- 
ing herein shall be construed to prevent 
the agreeing by two or more connecting 
carriers participating in a joint interline 
movement on the _ establishment of 
through routes and joint rates covering 
such a movement and on the divisions 
among or between themselves of reve- 
nue derived from such interline move- 
ment.” 

It was alleged in Georgia’s suit that 
the railroad defendants had conspired 
to fix freight rates that discriminated 
against Georgia and her people and 
that those railroads thereby had caused 
irreparable injury to the state. The 
complaint asked injunctive relief 
through dissolution of the Association of 
American Railroads and of rail rate- 
making conferences. Neither the A.A.R. 
nor any of those conferences were 
named as defendants in the suit. 

The “northern defendants” in the case 
are: The Pennsylvania, the Baltimore 
& Ohio, the Chicago & Eastern Illinois, 
the Monon, the Chesapeake & Ohio, the 
Erie, the New York Central, the Nickel 
Plate, the Norfolk & Western, the Rich- 
mond, Fredericksburg & Potomac, the 
Wabash, and the Western Maryland. 
The “southern defendants” named in 
the complaint are: The Atlantic Coast 
Line, the Clinchfield (A.C.L. and Louis- 
ville & Nashville, lessees), the Illinois 
Central, the Gulf, Mobile & Ohio, the 
L. & N., the Nashville, Chattanooga & 
St. Louis, the Seaboard Air Line, and the 
Southern. 


D. C. Court Dismisses 


Airline Anti-trust Suit 


The U. S. District Court for the Dis- 
trict of Columbia has dismissed an anti- 
trust suit filed by S. S. W., Inc., a non- 
scheduled air carrier, of Concord, Calif., 
against the Air Transport Association of 
America, Washington, D.C., an organi- 
zation of scheduled airline companies. 

The suit charged that the association 
and its members had engaged knowingly 
and continuously in a wrongful and un- 
lawful combination and conspiracy to 
restrain and monopolize the air trans- 
port trade and commerce of the United 
States, including the District of Colum- 
bia, by suppressing and restricting com- 
petition and ffixing channels and 
methods through which the prices, terms 
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and conditions of airborne travel, trade 
and commerce is carried on in interstate 
and foreign commerce, in violation of 
the Sherman and Clayton acts. 

The court in dismissing the suit, 
docketed as Civil Action No. 1332-49 
S. S. W., Inc. v. Air Transport Associa- 
tion of America et al., acted on dismissal 
motion filed by defendants on the ground 
that the complaint raised administrative 
problems and hence was subject to the 
primary jurisdiction of the Civil Aero- 
nautics Board. The court ruled that the 
defendant must first take its grievances, 
if any, to the C.A.B. before resorting to 
the court. 


Supreme Court Says Negro 
Passenger Case Must Be 


Remanded to Commission 


Modified regulations adopted by the 
Southern Railway Co. on March 1, 1946, 
providing for reservation of ten tables of 
four seats each exclusively and uncon- 
ditionally for white passengers and for 
one table of four seats exclusively and 
unconditionally for Negro passengers in 
each dining car of the Southern caused 
passengers to be subjected to undue or 
unreasonable prejudice or disadvantage 
in violation of section 3(1) of the inter- 
state commerce act, the Supreme Court 
of the United States said in an opinion 
handed down on June 5 in No. 25, Elmer 
W. Henderson, appellant, v. United 
States of America, Interstate Commerce 
Commission and Southern Railway Co. 

The Supreme Court reversed the judg- 
ment of the federal district court for the 
Maryland district. by which the Com- 
mission’s finding that the modified regu- 
lations did not violate the interstate 
commerce act was sustained, and direct- 
ed the lower court to set aside the 
Commission’s order and to remand the 
case to the Commission “for further 
proceedings in conformity with this 
opinion.” 

Justice Burton wrote the Supreme 
Court’s opinion. It bore notations that 
Justice Douglas concurred in the result 
and that Justice Clark took no part in 
the consideration or decision of the case. 

“The question here,” Justice Burton 
wrote, “is whether the rules and prac- 
tices of the Southern Railway Co., which 
divide each dining car so as to allot ten 
tables exclusively to white passengers 
and one table exclusively to Negro pas- 
sengers, and which call for a curtain or 
partition between that table and the 
others, violate section 3(1) of the inter- 
state commerce act. That section makes 
it unlawful for a railroad in interstate 
commerce ‘to subject any particular per- 
son, ... to any undue or unreasonable 
prejudice or disadvantage in any respect 
whatsoever ...’ We hold that those 
rules and practices do violate the act.” 


Origin of Litigation 


After stating that the issue in the case 
grew out of an incident that occurred 
May 17, 1942, when Elmer W. Hender- 
son, a Negro passenger, was traveling 
on the Southern from Washington, D.C., 
to Atlanta, Ga., and was refused a seat 
in the dining car of the train although 
there were unoccupied seats at tables in 
the diner, Justice Burton reviewed the 


litigation that preceded the appeal to 
the Supreme Court. He noted that, 
after Henderson had filed a complaint 
with the Commission, alleging viola- 
tion of section 3(1) by the Southern, the 
Commission, division 2, found that 
Henderson had been subjected to undue 
and unreasonable prejudice and disad- 
vantage, but that the occurrence was a 
casual incident brought about by the 
bad judgment of an employe, and so de- 
clined to enter an order as to future 
practices. Justice Burton observed that 
a three-judge federal district court for 
the Maryland district had held, how- 
ever, that the railroad’s general practice 
with respect to providing accommoda- 
tions for Negro passengers in its dining 
cars was in violation of section 3(1) and 
had remanded the case to the Commis- 
sion for further proceedings, on Febru- 
ary 18, 1946. He added that, effective 
March 1, 1946, the company announced 
its modified rules which were now in 
effect. 


“On remand,” Justice Burton contin- 
ued, “the full Commission, with two mem- 
bers dissenting and one not participat- 
ing, found that the modified rules do 
not violate the interstate commerce act 
and that no order for the future is nec- 
essary. 269 I.C.C. 73. The appellant 
promptly instituted the present pro- 
ceeding before the district court, con- 
stituted of the same three members as 
before, seeking to have the Commis- 
sion’s order set aside and a cease and 
desist order issued. .. . With one mem- 
ber dissenting, the court sustained the 
modified rules on the ground that the 
accommodations are adequate to serve 
the average number of Negro passen- 
gers and are ‘proportionately fair’... 
In this court the United States filed a 
brief and argued orally in support of 
the appellant... .” 


_ Justice Burton said that the decision 
in the instant case was largely controlled 
by that in “the Mitchell case”—Mitchell 
v. United States, 313 U.S. 80, 92-93. 


‘Disadvantage’ to Passengers 


“The right to be free from unreason- 
able discriminations belongs, under sec- 
tion 3(1), to each particular person,” 
he said. “Where a dining car is avail- 
able to passengers holding tickets en- 
titling them to use it, each such pas- 
senger is equally entitled to its facilities 
in accordance with reasonable regula- 
tions. The denial of dining service to 
any such passenger by the rules before 
us subjects him to a prohibited disad- 
vantage. Under the rules, only four 
Negro passengers may be served at one 
time and then only at the table re- 
served for Negroes. Other Negroes who 
present themselves are compelled to 
await a vacancy at that table, although 
there may be many vacancies elsewhere 
in the diner. The railroad thus refuses 
to extend to those passengers the use 
of its existing and unoccupied facili- 
ties. The rules impose a like depriva- 
tion upon white passengers whenever 
more than 40 of them seek to be served 
at the same time and the table reserved 
for Negroes is vacant. . . AS was 
pointed out in Mitchell v. United 
States ... ‘the comparative volume of 
traffic cannot justify the denial of a 
fundamental right specifically safe- 
guarded by the provisions of the inter- 
state commerce act... .’ 


“That the regulations may impose on 
white passengers, in proportion to their 
numbers, disadvantages similar to those 
imposed on Negro passengers is not an 
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answer to the requirements of section 
3(1). Discriminations that operaie to 
the disadvantage of two groups ars not 
the less to be condemned because their 
impact is broader than if only one were 
affected. ... 

“Since section 3(1) of the interstate 
commerce act invalidates the rules and 
practices before us, we do not reach 
the constitutional or other issues sug- 
gested... .” 


Southern Issues Statement 


Sidney S. Alderman, vice-president 
and general counsel of the Southern 
Railway said, June 6, that “the railway 
will, of course, comply with whatever 
order is ultimately entered by the In- 
terstate Commerce Commission in com- 
pliance with the Supreme Court opinion 
of yesterday in the Henderson case on 
the question of the segregation of 
negroes and whites in its dining cars.” 

He observed that the Henderson case 
involved only the rights of an interstate 
Negro passenger as to service in dining 
cars. Referring to the direction of the 
Supreme Court that the case be returned 
to the Commission for further pro- 
ceedings in conformity with the court’s 
opinion, Mr. Alderman said that “we 
must await the further order of the 
Interstate Commerce Commission before 
taking a final position.” 


Court Dissolves Keeshin 
Temporary Stay Order 
Pending 1.C.C. Decision 


The Commission has been informed 
that the New York southern district 
federal court has dissolved a temporary 
stay order, which had restrained the 
Commission, the Attorney General of 
the United States, the U.S. district at- 
torney for the New York southern dis- 
trict, “and others”, from proceeding with 
any act and from making any determina- 
tion in connection with an application of 
Pacific Intermountain Express Co. for au- 
thority to purchase the assets of Keeshin 
Freight Lines, Inc., and its subsidiary 
— (T.W., June 3, p 14 and Pp. 
5). 


At the Commission it was said the 
court action continued the case until 
the Commission had finally decided its 
proceeding, MC-F-4401, Pacific Inter- 
mountain Express Co.—Control and Pur- 
chase—Keeshin Freight Lines, Inc., et 
al., embracing Finance No. 16817, Pacific 
Intermountain Express Co.Assumption 
of Obligations. It was also said that 
the court decision permitted Middle At- 
lantic Transportation Co., Inc., and 
others, plaintiffs in the court case, 4 
hearing on the merits only after final 
approval of transfer of the Keeshin cer- 
tificate authority. 


It was further stated at the Commis- 
sion that there was nothing in the court 
action now to prevent issuance and serv- 
ice of the examiner’s proposed report in 
the proceeding which was made public on 
May 26, the same day that the court 
issued the temporary restraining order, 
and then withdrawn by the Commission 
on May 31, the Commission having at 
that time explained that the examiner’s 
report was inadvertently served before 
the court’s restraining order had been 
called to the attention of the examiner 
and those employees responsible for 1sS- 
suing and serving the proposed report. 
The examiner had recommended 4P- 






June 





prov a 
asset: 
It 

that 
the < 
the 
orde! 
prohi 
actio 
consi 
ings. 
miss 
restr 


limi 
ers 
State 
sie 
repy 
as a 
ereik 
own 
it, 
she 
She 
eqi 





WORLD 


ection 
te to 
re Not 
their 
» Were 


rstate 
S and 
reach 
| Sug- 


sident 
ithern 
vilway 
atever 
e In- 
com- 
dinion 
se on 
n of 
irs.” 

| case 
rstate 
lining 
f the 
urned 
pro- 
Ourt’s 
, “we 
f the 
efore 


June 10, 1950 


proval of the P.I.E. purchase of Keeshin 
assets. 

It was also said at the Commission 
that the plaintiffs had proposed that 
the court dismiss the action and that 
the government objected to such an 
order unless conditioned on restrictions 
prohibiting the filing of repeated court 
action intended to delay Commission 
consideration of the pending proceed- 
ings. It said the court decided to dis- 
miss the action without prejudice and 
restricting further court actions until the 
final decision in MC-F-1108, Keeshin 
Freight Lines, Inc.—Notes. 

The court’s action in dissolving the 
temporary stay order was in Civil No. 58- 
87, Middle Atlantic Transportation Co., 
Inc., and Chicago Express, Inc. v. United 
States of America and Interstate Com- 
merce Commission. The stay order had 
been obtained by Harris J. Klein, a New 
York attorney representing motor car- 
riers opposing the P.I.E. purchase of the 
Keeshin assets. 

The Commission late June 5 reissued 
the examiner’s proposed report which it 
had withdrawn. 


Texas-Louvisiana ‘Tidelands’ 
Decisions by Supreme Court 
Uphold Claims of U.S. 


In two decisions handed down June 5, 
the Supreme Court of the United States 
upheld the federal government’s claims 
to ownership of the “lands, minerals and 
other things underlying the Gulf of Mex- 
ico, lying seaward of the ordinary low- 
water mark” on the coasts of Texas and 
Louisiana. Like a similar case involving 
the ownership of lands and minerals 
along the coast of California, the Texas 
and Louisiana cases were referred to as 
“tidelands” cases. They were docketed in 
the Supreme Court as No. 12 (Original), 
United States of America, plaintiff, v. 
State of Louisiana, and No. 13 (Original), 
United States of America, plaintiff, v. 
State of Texas. 

Justice Douglas wrote the majority 
opinion in both cases. Justices Jackson 
and Clark did not participate in the con- 
sideration or decision of the cases. Jus- 
tice Frankfurter wrote a dissenting opin- 
ion, and Justice Reed wrote a dissent in 
which Justice Minton concurred. 

In the Louisiana case, Justice Douglas 
wrote that “the marginal sea is a nation- 
al, not a state concern.” 

“National responsibilities, national con- 
cerns are involved,” he said. “The prob- 
lems of commerce, national defense, rela- 
tions with other powers, war and peace 
focus there. National rights must there- 
fore be paramount in that area.” 

In the Texas case, Justice Douglas 
considered at length what he called 
the “equal footing clause” of the joint 
resolution annexing Texas to the Union, 
and reached the conclusion that that 
Clause “negatives any implied, special 
limitation of any of the paramount pow- 
a of the United States in favor of a 
State.” 

“Texas prior to her admission was a 
republic,” he said. “We assume that 
as a republic she had not only full sov- 
ereignty over the marginal sea _ but 
Ownership of it, of the land underlying 
it, and of all the riches which it held 
-. . When Texas came into the Union, 
she ceased to be an independent nation. 
She then became a sister state on an 
equal footing with all the other states. 


That act concededly entailed a relin- 
quishment of some of her sovereignty. 
The United States then took her place 
as respects foreign commerce, the wag- 
ing of war, the making of treaties, de- 
fense of the shores, and the like. In ex- 
ternal affairs the United States became 
the sole and exclusive spokesman for the 
nation. We hold that as an incident to 
the transfer of that sovereignty any 
claim that Texas may have had to the 
marginal sea was relinquished to the 
United States...” 


Commenting on the Texas and Louisi- 
ana “tidelands” decisions by the Su- 
preme Court, Representative Lucas, of 
Texas, said that June 5 would “go down 
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in history as infamous.” He said the 
“shameful” decision in the Texas case 
“wrested from Texas a portion of her 
public lands which had been hers since 
before she voluntarily became a state.” 

“This Congress,” he said, “can repudi- 
ate such a detestable decision. It not 
only can, but it must. Let those of us 
who represent people who still believe in 
independence and freedom ... take im- 
mediate action to restore to the states 
that which the Supreme Court has 
stolen.” 


U.S. District Court Holds Raw Shelled 
Peanuts Not ‘Agricultural Commodity’ » 


Says Time Comes When Peanuts Cease to Be Products of Farm and 


Are Considered Manufactured Articles, That Point Being Reached 
When Farmer Sells to Shelling Plant and Peanuts Are Shelled. 


The federal district court for the west- 
ern Tennessee district, eastern division, 
at Memphis, has held that raw shelled 
peanuts constitute manufactured agri- 
cultural commodities and that, therefore, 
a defendant motor carrier was not au- 
thorized to transport raw shelled pea- 
nuts in bags either under his certificate 
authorizing the transportation of “agri- 
cultural products” or by virtue of the 
partial exemption under section 203(b) 
(6) of the interstate commerce act, 
whereby motor vehicles used in carrying 
agricultural commodities (not including 
manufactured products thereof) are ex- 
empted from the requirements of the 
act as to operating authority. 


The opinion was handed down by 
Judge Marion S. Boyd, in No. 621-Civil, 
Interstate Commerce Commission v. Clif- 
ton E. Weldon. 

The proceeding was instituted by the 
Commission, which sought to enjoin 
Clifton T. Weldon, of Martin, Tenn., 
from transporting the raw shelled pea- 
nuts in bags by motor vehicle in inter- 
state commerce. The judge issued a 
memorandum opinion, based on facts 
stipulated by both parties. 

The judge said that the defendant 
denied a certificate was necessary since 
the peanuts were agricultural commod- 
ities, or products, within the meaning 
of the partial exemption in section 203 
(b) (6) of the act. The judge said the 
defendant, doing business as Argo-Col- 
lier Truck Line, had been issued a cer- 
tificate authorizing him to transport for 
compensation “agricultural products, 
over irregular routes, from points and 
places in Mississippi, Alabama, Georgia 
and Louisiana, to Chicago, Ill., and points 
and places in Illinois, within 200 miles 
of Chicago, with no transportation for 
compensation on return, except as other- 
wise authorized.” 


Shelling a ‘Manufacturing House’ 

Judge Boyd’s opinion contains a 
double-spaced page of description of the 
handling of the peanuts at the shelling 
plants, and the resultant disposition of 
the shells, as well as the process of grad- 
ing the peanuts. He said it was the 
Commission’s contention that the re- 
moval of the peanut from the shell by 


mechanical methods was a manufactur- 
ing process after which the peanut had 
undergone a change which rendered it 
a manufactured item and one that could 
not be classified as an “agricultural com- 
modity or product.” Among other things, 
the judge said: 

“Under the facts here the producer, 
or farmer, parts with all of his right, title 
and interest in the peanuts produced by 
him on delivery and sale to the shelling 
plant. There must be a time when pea- 
nuts cease to be the products of the farm 
and are considered manufactured articles 
and it seems appropriate in dealing with 
the question here involved to say that 
peanuts are a manufactured product 
from the time same are sold by the 
farmer and shelled at the shelling plant.” 


Defendant’s Position 

The judge said that the position of the 
defendant was that the certificate 
granted him clearly authorized the 
transportation of raw shelled peanuts 
in interstate commerce if a certificate 
was required at all, and that no addi- 
tional authority from the Commission 
was necessary for the transportation of 
the peanuts “since same are agricultural 
products within the certificate held by 
him and within the meaning of section 
203(b) (6), the transportation of such 
peanuts are exempt from regulation un- 
der the act.” 


The burden was on the defendant to 
show his operation came within the ex- 
emption on which he relied, said the 
court, citing Walling v. Bay State Dredg- 
ing & Contracting Co., 149 Fed. (2) 346, 
certiorari denied. 


Certificate ‘Not Broad Enough’ 

The answer to the question before 
the court involved a construction of the 
language of the exemption to determine 
whether Congress intended, in the use 
of the phrase “agricultfiral commodities 
(not including manufactured products 
thereof)” to exclude peanuts of the type 
here involved as a manufactured prod- 
uct, said the court. If it did, the judge 
continued, then defendant’s certificate 
was not broad enough to cover the in- 
terstate transportation of raw shelled 
peanuts for compensation and the de- 
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fendant should be enjoined from further 
transportation of those commodities 
until proper authority was duly applied 
for and granted him. f 


Bearing of Exemption 


Judge Boyd said the provision of sec- 
tion 203(b)(6) was an exemption from 
the general terms of the statute and 
as such must be strictly construed. He 
said the problem was not entirely free 
from difficulty, but that “the court finds 
that Congress clearly intended, from the 
language, to exclude only ‘agricultural 
commodities’ in their natural state.” He 
said this seemed the only reasonable 
construction of which the phrase of the 
exemption was_ susceptible. If raw 
shelled peanuts might be classified as a 
manufactured commodity, or product, 
rather than an agricultural commodity 
or product in its natural state, he added, 
the interstate transportation of them 
was subject to the terms of the act. 

After the statement quoted above, 
Judge Boyd continued: 

“There would seem to be no good rea- 
son to conclude that some later treat- 
ment, or process, such as the making of 
peanut butter or confections should be 
the criterion in determining when a 
product of the soil is transformed into 
a manufactured item. Raw materials 
may be subject to successive processes of 
manufacture, each of which is complete 
in itself, but several of which may be 
required to make the finished product. 

“Here the peanuts, after harvesting, 
are transported to a shelling plant where, 
by the use of elaborate machinery, the 
shell is removed, thereby leaving the 
kernel as one product and the shell as 
another. The peanut has then under- 
gone its first manufacturing process and 
is no longer an agricultural commodity 
but has now been changed into a com- 
mercial item ready for its next successive 
process of manufacture which may in- 
clude its removal to a crushing plant, 
where the kernels are further processed 
into such items as peanut oil and peanut 
butter. 


“Incidentally, the Commission, in Har- 
ris & Callis Contract Carrier Applica- 
tion, 4 M.C.C. 169-170, which involved 
the exemption question here ruled that 
ground peanut shells are a manufac- 
tured product.” 


Intent of Congress 


Judge Boyd continued by saying that 
previous handling of the peanut crop on 
the farm through harvesting and its 
incidents, were agricultural commodities 
by general acceptance. He added that it 
seemed only reasonable to say that the 
shelling of peanuts was a manufacturing 
process, or step, which rendered them a 
manufactured product. He continued: 


“Since the parenthetical phrase ‘not 
including manufactured products thereof’ 
in the exemption was undoubtedly in- 
serted by Congress to express the limited 
scope of the term ‘agricultural commodi- 
ties’, it naturally follows in an interpre- 
tation of section 203(b) (6), that Congress 
intended to exclude from regulation only 
vehicles carrying agricultural products in 
their natural state and not manufactured 
products.” 

The judge asserted that it must be kept 
in mind always that the interstate com- 
merce act was remedial legislation, re- 








quiring a liberal interpretation to effect 
its evident purpose. 


He quoted the Commission as saying 
in the Monark Egg Case, 26 M.C.C. 615- 
618, referring to section 203(b)(6), as 
saying that “while pecans and walnuts 
(in the shell) are agricultural commodi- 
ties, shelled nuts (nut meats) are prod- 
ucts resulting from processing beyond 
that forming a part of the harvesting or 
ordinarily customary in the preparing of 
the commodities for market by the pro- 
ducer.” He said the Commission further 
said that “by the use of the words ‘agri- 
cultural commodities (not including 
manufactured products thereof)’ Con- 
gress intended to include those commod- 
ities which are marketable in their 
natural state and those which have been 
processed to the extent customarily re- 
quired to place them in a marketable 
state by the producer.” 


Judge Boyd said that, in a later opin- 
ion in the Monark case, 44 M.C.C. 15, the 
Commission reviewed the legislative his- 
tory of section 203(b)(6) under which 
it found that “the benefits of the ex- 
emption were intended for the farmer 
by affording relief in the transportation 
of his products to the point where they 
first enter the ordinary channels of 
commerce.” He said that, in effect, the 
Commission also said that by removal 
of the shell the peanut had then en- 
tered the ordinary channels of com- 
merce and that the operation performed 
on it at that point removed it from the 
class of unmanufactured agricultural 
commodities. 

The judge said that Commission had 
signficantly observed in the second 
Monark Egg case that “the problem con- 
fronting Congress at the time of the 
adoption of the exemption here in ques- 
tion was to relieve transportation of 
essential products of agriculture from 
some of the incidents of regulation and 
yet preserve the general purpose of the 
necessary regulation of transportation 
by motor vehicle.” 


Courts’ Holding 

Judge Boyd said that the contem- 
poraneous constructions placed on the 
act by the Commission, “which possesses 
special competence in this field,” were 
entitled to great weight and respect and 
would not be overturned unless they 
were arbitrary or plainly erroneous. He 
concluded his opinion as follows: 

“The court holds the term ‘agricul- 
tural products’ contained in the defend- 
ant’s certificate of public convenience 
and necessity, carries the same inter- 
pretation as the phrase ‘agricultural 
commodities (not including manufac- 
tured products thereof)’, found in sec- 
tion 203(b)(6) of the interstate com- 
merce act; that the generic term ‘agri- 
cultural products’ used in the defend- 
ant’s certificate aforesaid and the term 
‘agricultural commodities’ appearing in 
the exemption under consideration, do 
not embrace the interstate transporta- 
tion of raw shelled peanuts which are 
a manufactured product. 

“The conclusion here expressed pre- 
cludes the necessity of determining the 
contention of the Commission that the 
exemption is lost if the vehicles author- 
ized to transport agricultural commodi- 
ties are also used to transport non-ex- 
empt commodities at other times, for 
compensation, in interstate commerce, 
though this question seems to have been 
settled in Interstate Commerce Commis- 
sion v. Dunn, 166 Fed. (2) 116. 
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“Plaintiff’s motion for summary judg. 
ment is sustained and judgment award. 
ing the relief sought will be entered ac. 
cordingly.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 












Virginia eastern district, at Norfolk, 
Great Eastern Lines, Inc., of Norfolk, on 
May 25, was fined $625 following its con- 
viction by a jury on certain counts of an 
information charging the defendant, a 
common carrier of property, with failing 
to have in its files doctors’ certificates of 
physical examination for its new drivers; 
with failing to show required informa- 
tion on a freight bill; and with failing 
to display proper identification on one 
of its vehicles. The fine was required to 
be paid. 


Pennsylvania eastern district, at Phila- 
delphia. On May 23, Allen J. Schware, 
dba Valley Transfer & Storage, of Allen- 
town, was fined $720 following entry of 
his plea of nolo contendere to an infor- 
mation charging operation as a common 
carrier of property for compensation 
without a Commission certificate author- 
izing the described operations. The fine 
was required to be paid. 


Connecticut district, at New Haven. 
Charles Chieppo, of New Haven, on May 
24, was fined $330 following entry of his 
plea of guilty to an information charg- 
ing operation as a common carrier of 
property for compensation without a 
Commission certificate authorizing the 
described operations. The fine was Ire- 
quired to be paid. 


Northern Iowa district, western divi- 
sion, at Sioux City. Raymond Kindwall, 
of Alta, Ia., was fined $250 and costs of 
$35, May 23, following his plea of guilty 
to an information charging him with 
failing to require his drivers to keep 
drivers’ logs, with failing to have in his 
files doctors’ certificates of physical ex- 
aminations for his new drivers, and with 
permitting drivers to operate motor vehi- 
cles for excessive daily hours. The fine 
and costs were required to be paid. 


Western Missouri district, southwest- 
ern division, at Joplin. Roy Barsh, dba 
Barsh Truck Line, of Joplin, was fined 
$1,250, May 22, following his plea of 
guilty to an information charging him 
as a second offender with operating as 4 
common carrier of property for compen- 
sation without a certificate authorizing 
the operations described. The fine was 
required to be paid within 30 days. 


Southern Indiana district, Indianapo- 
lis Division, at Indianapolis. Fines total- 
ing $300 were imposed between May 8 and 
May 19, incluseve on defendants Fred- 
erick M. Burns, James O. Christie, David 
Harter, Willard K. Kingen, Herbert M. 
Likens, Joseph H. Loggins, Garland E. 
Reynolds, John W. Rogers, Joseph T. 
Rose, Marion O. Skinner, Ernest W. 
Snyder, and Clyde H. Van Meter, drivers 
in the employ of Carolina Express Lines, 
Inc., following entry of their separate 
pleas of guilty to informations charging 
each defendant with falsifying his driv- 
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er’s logs. Each defendant was fined $25 
and all fines were required to be paid. 


Pennsylvania western district, at Pitts- 
purgh. Robert C. Beatty, dba R. Beatty 
Motor Express, of Washington, Pa., on 
May 31, was fined $5,000 following entry 
of his plea of guilty to an information 
charging him with engaging in the busi- 
ness of a contract carrier of property 
without a Commission permit authoriz- 
ing the described operations. The fine 
and costs were paid. On June 8, 1945, 
in the same court, this carrier entered 
his plea of nolo contendere to an in- 
formation charging him with operating 


as a contract carrier without Commis- 
sion authority, without having filed with 
the Commission schedules of minimum 
rates applicable to such transportation, 
and with granting rate concessions. 


Pennsylvania western district, at Pitts- 
burgh. On May 31, John M. Porta, 
Altoona, Pa., was fined $500 and costs 
following entry of his plea of guilty to 
an information charging him with en- 
gaging in the business of a contract 
carrier of property without a Commis- 
sion permit authorizing the operations 
that were performed, and with failing to 
require his drivers to keep drivers’ logs. 
The fine and costs were paid. 


TRANSPORTATION 
LEGISLATION 





Freight Absorption Bill Approved 
By Congress, Sent to President 


Second Conference Report on Measure to Permit Sellers to Market 


Their Goods in Distant Areas Through Absorption of Charges for 


Transportation and to Meet Competitors’ Prices Finally Adopted. 


After hours of bitter debate in the 
course of more than a week of its ses- 
sions, the Senate, the afternoon of June 
2, adopted the second conference com- 
mittee report on S. 1008, the so-called 
freight absorption bill, and sent the 
measure to the President. 

The House had adopted the second 
conference report on the bill March 14 
by a voice vote (T.W., Jan. 28, p. 50, and 
March 18, p. 54). On a roll call vote 
in the Senate, 43 voted for adoption 
of the report and 27 voted for its rejec- 
tion. 

Provisions of the bill were explained 
by Senator Johnson, of Colorado, chair- 
man of the Senate interstate and foreign 
commerce committee, in the Senate de- 
bate on June 2, as follows: 

“The bill is directed at two things: 
First, to expand our economy and pro- 
mote industrial expansion by permitting 
Sellers to market their goods in distant 
areas through absorption of transporta- 
tion costs whenever it is honestly re- 
quired in order to compete in that dis- 
tant market. The second portion of the 
bill deals with the right of the seller 
in good faith to: meet the equally low 
price of his competitor. But his right 
to do so is conditioned upon his acting 
in good faith in the manner prescribed 
in the bill. 

“This bill carefully provides that a 
Seller is not in good faith when his pric- 
ing practice is monopolistic, deceptive, 
fraudulent, or oppressive. It further 
provides he is not in good faith when 
actiig under a combination, conspiracy, 
or collusive agreement .. .” 

senator Wherry, of Nebraska, said, in 

ing the Senate to adopt the confer- 
° report, that the bill had been ap- 
oved by the President’s Council of 
cnomic Advisers and that “the Bureau 
te Budget has written to the House 
eS committee that the bill is in ac- 
- with the President’s program.” 


Confusion as to the legality of freight 
absorption—the inclusion of transporta- 
tion charges in a producer’s sales price 
on his product—had been created by a 
decision of the Supreme Court of the 
United States, in April, 1948, in Federal 
Trade Commission v. Cement Institute 
(333 U.S. 683), Senator Wherry said. He 
added that after a federal appeals court’s 
decision in the so-called Rigid Steel Con- 
duit case in May, 1948, opponents of S. 
1008 agreed with the appeals court that 
the independent absorption of freight 
was and should be illegal. Now, he said, 
opponents of the bill claimed that 
freight absorption was legal, “per se,” 
and that only when combined with de- 
livered prices was freight absorption bad. 
In 1949, he continued, the foes of the 
bill contended that if freight absorption 
were prohibited there would be an aval- 
anche of new industries in New England, 
in the south and in the west. 

“If abolishing freight absorption cre- 
ates new industries in one section of the 
country,” said Senator Wherry, “it must 
obviously be at the expense of some other 
section. . . . How is the small business 
man to get the money to pick up his 
plant and move it to a new location, a 
location where he must find new work- 
ers, new conditions, and the uncertainty 
whether the transplanted business will 
succeed? 

“Kill this bill and the giant corpora- 
tions will have the finances with which 
to establish a chain of plants throughout 
the country. Then small business will 
be ruined .. .” 

Earlier in the Senate debate on the 
conference report, the legislation was 
assailed in long speeches by Senators 
Douglas, of Illinois; Humphrey, of Min- 
nesota; Long, of Louisiana, and Kefau- 
ver, of Tennessee, while Senator O’Ma- 
honey, of Wyoming, who wrote the text 
of the bill and participated prominently 
in drafting of the conference report, 
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challenged their contentions that enact- 


‘ment of S. 1008 would result in weaken- 


ing of the anti-trust laws and would 
pave the way for monopolistic pricing 
practices. 


On the final day of the debate, the 
principal speakers in opposition to the 
conference report were Senators Hill, of 
Alabama, Fulbright, of Arkansas, and 
Kefauver. 

Senator Hill charged that the con- 
sidered bill ‘would legalize the most ef- 
fective form of conspiracy ever devised, 
and ... would throw wide open the door 
to the most effective of the illegal, com- 
petition-destroying practices—price dis- 
crimination—by making good faith an 
absolute defense.” 

“When Congress passed the Clayton 
act in 1914,” he said, “it provided what 
it thought at that time was an ade- 
quate legislative barrier against unfair 
price discrimination. However ... these 
provisions, it soon developed, contained 
serious flaws, one of which had a paralyz- 
ing effect upon the law. This was the 
so-called good-faith defense provision, 
Any corporation charged with price dis- 
crimination could beat the rap merely 
by showing that it was meeting, or 
just believed it was meeting, the dis- 
criminatory Price of a competitor. How- 
ever, this was one instance in which 
Congress acted to remedy the situation, 
for in 1935 Congress passed the Robin- 
son-Patman act, amending the Clayton 
act, and significantly altering the status 
of the good-faith defense. No longer 
was it to be a complete defense, but only 
a procedural defense ... The law is so 
effective today that big business is de- 
termined to bring about its repeal. Such 
would be the practical effect of Senate 
bill 1008 as reported by the conference 
committee. It would undo the effect of 
the Robinson-Patman act by once again 
making good faith a complete de- 
fense .. .” 

Senator O’Mahoney said he favored 
the bill because he was an advocate of 
free competitive enterprise and of meth- 
ods that would tend to “limit the con- 
centration of economic power.” 

Senator Johnson, of Colorado, inserted 
in the Congressional Record an article 
written by William T. Faricy, president 
of the Association of American Rail- 
roads, entitled, “Unrestricted Access to 
Markets: Aspects of Absorption of 
Freight Charges.” In the article Mr. 
Faricy opposed “artificial limitations up- 
on the use of transportation” through 
outlawing of freight absorpton. He con- 
tended that prohibition of freight ab- 
sorption “would undercut the very foun- 
dations of the system of production and 
exchange of goods and services which 
have made America what it is—the 
great foundations of freedom of choice 
and action, and to the use of transporta- 
tion as a productive tool.” 

“That,” Mr. Faricy added, “would be 
a high price ... to pay for the testing 
out of some theory of compelling busi- 
ness enterprises to ignore one of the 
fundamentals of value and price—that 
is, the cost of putting the goods where 
the buyer wants them .. .” 


Return of Undeliverable Mail 


The House has passed and sent to 
the President S. 3118, authorizing the 
Post Office Department to forward and 
return second-, third- and fourth-class 
mail matter which is undeliverable as 
addressed, when the sender or addressee 
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has agreed to pay the forwarding post- 
age. 

In its report on the bill, the House 
Post office and civil service committee 
said that, at the present time, the post 
office notified the sender or addressee 
and the mail was held until the forward- 
ing postage was supplied. 

“Under the terms of the bill,” it said, 
“articles of a perishable or urgent na- 
ture may be forwarded or returned and 
the postage collected upon delivery 
without prior instruction from either 
the sender or addressee. The procedure 
provided under this bill will give better 
service to the public through expeditious 
handling of mail to be forwarded ‘and 
returned. It also will reduce the amount 


of storage space required for such mail 
pending the receipt of postage . . 


” 


Counsel for Short Lines 
Sees No Need to Amend 


Commodities Clause 


C. A. Miller, vice-president and gen- 
eral counsel of the American Short Line 
Railroad Association, has filed with the 
House judiciary committee’s subcom- 
mittee on monopoly power a statement 
of his association containing a compre- 
hensive discussion of the origin and 
history of the so-called commodities 
clause—section 1(8) of the interstate 
commerce act—and advising the sub- 
committee, on “the record before it,” to 
make no recommendation for amend- 
ment of the commodities clause. 

Mr. Miller noted that-the subcommit- 
tee had received testimony of “a witness 
who had charge of the preparation of 
the South Buffalo case for the Depart- 
ment of Justice” (T.W., April 29, p. 58) 
and testimony of Commissioner Aitchi- 
son, of the I.C.C. (T.W., May 13, vp. 49), 
concerning the commodities clause. Mr. 
Miller said that in the #9-years in which 
he had served the short line association 
he had participated in a number of pro- 
ceedings wherein the commodities clause 
was involved and had submitted “amicus 
curiae” briefs for the association in two 
such cases ultimately decided by the 
Supreme Court of the United States— 
United States v. Elgin, Joliet & Eastern 
Railway Co., 298 U.S. 492, and United 
States of America v. South Buffalo Rail- 
way Co., et al., 333 U.S. 771—and in the 
I.C.C. proceedings identified as Ex Parte 
128—Investigation of South Buffalo Rail- 
way Co. He stated, also, that the short 
line association had “very strongly” op- 
posed certain proposed amendments of 
the commodities clause when the trans- 
portation act of 1940 was under con- 
sideration by the Senate interstate com- 
merce committee. 


Effect of Existing Law 


As the law now stood, he said, the 
commodities clause did not prevent a 
railroad company from transporting com- 
modities of a corporation wholly owning 
its stock, or whose stock was wholly 
owned by a holding company which also 
owned all of the stock of the railway, 
unless the control of the railway was so 
exercised as to make it the “alter ego” 
of the holding company. So long as the 
railway was operated as a transportation 
agency, and not as the “alter ego” of the 


producing or holding company, he said, 
there was no violation of the commodi- 
ties clause. 

“Shippers are not complaining that 
they are being discriminated against by 
virtue of the ownership of railroads by 
large corporations,” said Mr. Miller. “The 
representative of the Interstate Com- 
merce Commission made it perfectly clear 
that the Commission has ample power to 
eliminate any ‘evils’ that may be found 
to exist in the railroad transportation 
industry so far as industrially-owned 
railroads are concerned, and pointed to 
the fact that the Commission now makes 
no recommendation for the amendment 
of the commodities clause. He also 
pointed to the need for great caution in 
any consideration of this subject... .” 
Summarizing the views of his associa- 
tion, Mr. Miller said that there was not 
now, and never had been, any law pro- 
hibiting an industry from owning a rail- 
road over which its traffic moved; that 
the industrially-owned railroads that 
were common carriers were, as_ such, 
subject to I.C.C. regulation; that, ex- 
cept in the cases of a few large coal- 
carrying railroads, the government had 
never proved that any industrially-owned 
railroad discriminated against its ship- 
pers in favor of its parent company; 
that the Commission had ample power to 
deal with any digressions of the law by 
any industrially-owned railroad; that 
millions of dollars had been invested in 
such railroads, and “such an investment 
should not in any way be jeopardized by 
any hasty or ill-considered legislation,” 
and that there should be no amendment 
of the commodities clause “unless it can 
be shown, by facts, that there is a need 
therefor to remedy evils.” 


House Committee Approves 


Transport Tax Reductions 


Proposed reductions of the federal ex- 
cise taxes on amounts paid for transpor- 
tation of persons and on amounts paid 
for transportation of property, as to 
which it had reached- tentative agree- 
ment earlier (T.W., May 6, p. 59), were 
confirmed by the House ways and means 
committee on June 6 for inclusion in ex- 
cise-tax-reduction legislation to be rec- 
ommended by it to the House. 

The committee voted to recommend re- 
duction to 10 per cent the present tax of 
15 per cent on transportation of persons, 
and to exempt from the tax amounts 
paid for fishing boat trips. It agreed to 
recommend reduction of the present tax 
of 4 cents a net ton on transportation of 
coal to 2 cents a net ton, and to call for 
a cut in the present tax of 3 per cent on 
transportation of property other than 
coal to 1% per cent. 

The committee rescinded its earlier 
tentative decision to tax the portion of 
travel within the United States where 
tickets were purchased outside the United 
States. It agreed to exempt travel to and 
from the Virgin Islands and Puerto Rico 
from the tax on the transportation of 
persons. The provisions relating to trans- 
portation taxes recommended by the 
committee would become effective, under 
the committee’s proposal, “on or after 
the first day of the first month which 
begins more than 10 days after enactment 
for transportation originating on or after 
such first day.” 

Other actions by the committee with 
respect to excise taxes in the field of 
transportation included a recommenda- 
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tion for reduction of the excise tax on 
tires from 5 to 3% cents a pound; on 
tubes, from 9 to 6% cents a pound, ang 
on parts and accessories, from 5 to 3% 
per cent. The committee adopted a pro- 
posal to provide credit for tax-paid tires 
and tubes on automobile parts and ac. 
cessories, and to exempt rebuilt, recon- 
ditioned and repaired automobile parts 
and accessories from federal tax. 


Remarks made by administration leaq- 
ers in conversations at the Capitol indi- 
cated they would not press for passage 
of tax-reduction legislation in the pres- 
ent session of Congress. In the absence 
of administration support for a tax re- 
duction program, observers believed that 
enactment of the legislation drafted by 
the House ways and means committee 
would be highly improbable. 


Senate Unit Told of Rail 
Traffic Losses, with Coal 
‘Losing Ground’ to Oil 


Statistical information about con- 
sumption of coal as against consumption 
of oil by electric utilities in New Eng- 
land and the middle Atlantic states in 
1948 and 1949 showed that, “obviously, 
coal lost considerable ground to oil in 
this market in 1949,” O. E. Schultz, 
chairman of the Coal, Coke and Iron 
Ore Committee—Trunk Line Territory 
Railroads, said, June 6, in testimony he 
gave before a subcommittee of the Sen- 
ate labor and public welfare committee. 

Mr. Schultz, testifying on behalf of 
the eastern railroads, was one of several 
witnesses who appeared before the sub- 
committee in hearings it held in fur- 
therance of an investigation, authorized 
by S. Res. 274, into the causes of in- 
creasing unemployment in the coal, oil, 
silver, zinc, lead and railroad indus- 
tries. 

“The importance of coal traffic to the 
railroads,” Mr. Schultz said, “is demon- 
strated by the fact that in the year 1948 
coal traffic represented 44.6 per cent of 
the total carload freight traffic carried by 
the railroads in the Eastern District and 
Pocahontas region. Revenue from coal 
traffic in that year represented 29.1 per 
cent of their total revenue from all car- 
load freight. It has been testified here 
... that approximately 25 million tons 
of coal has recently been displaced by 
fuel oil. Substantially all, if not all, of 
this tonnage has been handled by the 
railroads, as contrasted with very little, 
if any, of the fuel oil moving by rail. 
Fuel oil is usually transported by tank 
steamer or through pipelines.” 


Effect on Rail Revenues 


Mr. Schultz said that, based on an 
average rail freight rate of $3 a ton on 
coal in 1949, the indicated gross reve- 
nue loss to the railroads in that year 
because of the coal tonnage loss was 
about $75 million. Since about 489 
cents of each gross revenue dollar re- 
ceived by the railroads in 1949 was paid 
for labor, the coal traffic revenue 105s 
amounted to $36,675,000 in the form of 
wages for rail labor, he said. a 

“While it is difficult to say definitely 
the number of employes affected by this 
reduction of coal tonnage,” he coniinued, 
“the fact is that a tremendous number 
are being affected in curtailed working 
time or loss of jobs. This loss of employ- 
ment is concentrated principally on the 
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railroads serving the eastern and New 
England states, where the competition 
with foreign oil is most severe.” 

He said Federal Power Commission 
data showed that coal consumption by 
electric utilities in the New England and 
Middle Atlantic states, which had been 
34,258,000 tons in 1948, dropped 23 per 
cent in 1949 to 26,210,000 tons, while oil 
consumption by those utilities increased 
from 12,654,000 barrels in 1948 to 32,520,- 
000 barrels in 1949, or 157 per cent. There 
nad also been “tremendous conversions 
of householders, hotels, small industries, 
etc., from anthracite and bituminous coal 
to oil,” he added. 


Plea for Curb on Oil Imports 


Governor Okey L. Patterson, of West 
Virginia, testified that the coal industry 


and railroad companies were the two 
largest taxpayers in that state, and that 
inroads of oil on coal for fuel purposes 
were resulting in substantial losses of 
tax revenue to the state and in curtail- 
ment of employment on the railroads and 
in the coal mines. He said he hoped the 
subcommittee would see fit to reeommend 
legislation increasing the rate of duty on 
imports of oil, or limiting the maximum 
quota on such imports. 

Earlier, the subcommittee heard testi- 
mony by George F. Parrish, executive 
secretary of the West Virginia Railroad 
Association, concerning losses of coa] ton- 
nage of the Pocahontas lines and con- 
sequent losses of employment on those 
roads since 1948. He blamed the rail 
coal traffic decline on importation of 
foreign oil into the United States. 


Bus Association Counsel Proposes 
New Transport Regulation Agency 


Jack Garrett Scott, in Senate Subcommittee Hearing, Advocates 


Establishment of Commission With Regulatory Authority Over All 


Types of Transport. 


Jack Garrett Scott, of Washington, 
D.C., general counsel of the National 
Association of Motor Bus Operators, has 
advocated, in a Senate subcommittee 
hearing, abolition of existing regulatory 
“tribunals” in the transport field and 
transfer of their regulatory functions to 
a single new agency—a Federal Trans- 
portation Commission, operating as an 
“arm of Congress” and not as a part of 
the executive branch of the govern- 
ment. 


All the administrative and quasi- 
legislative authority “now or hereafter 
residing in the established transportation 
agencies” would be delegated, under Mr. 
Scott’s proposal, to an Office of Trans- 
portation Administrator and the exer- 
cises of such authority would be subject 
to general supervision and direction of 
the proposed Federal Transportation 
Commission. The administrator would 
be appointed by the President, by and 
with the consent of the Senate, and the 
office headed by him would be organized 
that it would be equipped to take over 
quickly whatever emergency powers the 
Congress or the President might give it, 
Mr. Scott suggested. 

In addition to discussing at length the 
details of his proposal for a new scheme 
of transport regulation, Mr. Scott pre- 
sented an argument to the effect that 
intercity bus companies, rather than 
being “subsidized” by the taxpayers 
through the furnishing of government- 
financed highway facilities, were paying 
user charges “well in excess of the 
amounts properly chargeable to such 
Carriers,” . 

Regional Commissions Suggested 


_M*. Scott’s plan for transport regula- 
tions contemplated establishment of a 
number of “regional commissions”—One 
for each major rate territory—consisting 
of “associate commissioners.” Under the 
Plan, all matters within the Commis- 
Slon’s jurisdiction, with one stated ex- 
ception, would be instituted initially 
before a regional commission for the 
territory to which the operation or con- 
troversy involved principally pertained. 


Challenges Railroads’ ‘Subsidy’ Argument. 


Subjects involving not more than three 
regions could be brought before a spe- 
cial joint regional commission. Cases de- 
cided by a regional or joint regional 
commission could be taken before the 
Federal Transportation Commission by 
proceedings “in the nature of certiorari,” 
according to Mr. Scott’s proposal. 

“Promptness in determination of all 
cases,” he said, “should be assured by 
requirements that (1) all those suscep- 
tible to such treatment be decided at the 
close of the hearing on findings of fact 
and conclusions of law, proposed find- 
ings and conclusions to be submitted by 
the parties, and (2) a specific time limit 
within which all cases must be decided 
after the date of filing.” 

He recommended that all cases within 
the jurisdiction of the proposed commis- 
sion be heard by one or more commis- 
sioners in person. In the event of un- 
usually heavy schedules of hearings, he 
said, special commissioners could be ap- 
pointed for limited tenures. 

Any case decided by the Federal Trans- 
portation Commission, or in which that 
body had declined to review a decision of 
a regional commission, he said, should 
be allowed judicial review by a three- 
judge federal district court, with provi- 
sion for further appeal to the Supreme 
Court of the United States. 


Advisory Committee Recommended 


“There should be a Transportation 
Advisory Committee, composed of gov- 
ernment officials, representatives of the 
modes of transportation, labor, agricul- 
ture, industry and possibly other inter- 
ests,” said Mr. Scott. “This committee 
would make a continuing study of the 
transportation system with the aid of a 
research and investigating staff, and 
would make recommendations to Con- 
gress, to the Federal Transportation 
Commission and the Transportation Ad- 
ministrator concerning matters of policy 
and regulation. It would be advisory in 
fact, without administrative or other 
powers. 

“During the past two wars and the in- 
tervening depression, it has been demon- 
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strated, at least in the minds of Congress 
and the President, that commissions 
generally cannot deal with emergency 
situations in a prompt and decisive man- 
ner. During each of the three occasions, 
separate administrations were established 
to handle the transportation situation. 
. .. A multi-headed board or commis- 
sion, each member with authority equiva- 
lent to that of every other member, is 
just not the kind of agency that can do 
an efficient and positive job in a short 
time, as a single individual. 

“The Office of Transportation Admin- 
istrator could be so organized that it 
would be equipped to take over quickly 
whatever emergency powers the Con- 
gress or the President might give it.” 


Intercity Bus Traffic Volume 


Mr. Scott said estimates by the Inter- 
state Commerce Commission indicated 
that intercity bus travel had reached its 
peak in 1943, when a total of 27.4 billion 
passenger-miles for such carriers was re- 
ported, and that the total in 1949 had 
declined to 21.3 billion passenger-miles. 

Vehicles operated in intercity bus serv- 
ice now totaled about 26,000, or approxi- 
mately one-fourth more than in 1943, he 
said. About half of the busses now in 
use had been built since World War II, 
he said. He stated that the present 
intercity bus fleet of the nation could 
provide an ‘annual total of 29.5 billion 
passenger-miles. The potential of the 
intercity bus industry could be expanded, 
in event of war, by increasing the an- 
nual vehicle-miles, by increasing load 
factors, and by eliminating extra sec- 
tions, express service, and light traffic 
schedules and routes, he said. 


“At least in the motor carrier field,” 
Mr. Scott continued, “the methods of 
control contemplated by the interstate 
commerce act are sound in concept, 
but ... we strongly urge no expansion 
in regulation ... until it appears such 
expansion of regulation is essential to 
accomplish the proper objects of regu- 
lation, and no further invasion of the 
domain of legitimate managerial discre- 
tion. 


Costs and Levels of Fares 


“Generally speaking, the policies of the 
I.C.C. have conformed to the policies 
declared in the interstate commerce act, 
but ... there are some important ex- 
ceptions .. .” 


To illustrate. such an “exception,” he 
said that passenger fares had often been 
prescribed that were “based on out-of- 
pocket costs only, or even below that 
level, and not, as we think they should 
be, on fully distributed costs.” He con- 
tended that the regulatory agencies with 
rate-making power should be required 
to disapprove any passenger fare that 
did not cover the fully distributed cost 
of performing the service. 

He criticized the Commission’s inter- 
pretation of the provision of law exempt- 
ing from subjection to Commission ac- 
tion such motor carrier unification 
transactions as involved a total of less 
than 20 vehicles. The purpose of the 
exemption, he said, was to relieve car- 
riers of the expense and burden of a 
unification proceeding before the Com- 
mission in “small transaction” cases. He 
maintained that “a small transaction is 
a small transaction, whether the acquir- 
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ing carriers owns more than 20 vehicles 
or not,” and added that “very often the 
public interest is thwarted by the de- 
clination of a larger and stronger carrier 
to acquire a small and weak carrier, 
because the time, trouble and expense of 
a unification proceeding makes. the 
transaction cost more than it’s worth.” 
He urged that Congress restore to the 
exemption provision of the law “its orig- 
inal intent and purpose.” 


Existing Agencies Called Inadequate 

Mr. Scott said it was his opinion 
that existing agencies, as now grouped, 
organized and financed were not ade- 
quate to accomplish the aims and pur- 
poses of federal regulation. He said that 
there should be unjform and coordinated 
economic regulation of all types of trans- 
portation by a single body and that, to 
accomplish efficient and successful regu- 
lation, there should be separation of 
judicial or quasi-judicial functions of 
the regulatory agency from the adminis- 
trative functions. 


The fostering and protection of all 
parts of the transportation system with- 
out injury to any other parts could not 
be accomplished under the prevailing 
situation where one agency was specifi- 
cally directed by Congress to encourage 
and develop one type of transport while 
other government agencies were “under 
exactly the same mandate as to other 
types of transportation,” said Mr. Scott. 


“The necessary result of such an 
anomaly,” he continued, “is to make the 
several regulatory agencies advocates 
and champions of the particular types 
of transportation entrusted to their re- 
spective care, rather than fair and im- 
partial regulators. 


“The members of the I.C.C. are so 
burdened with administrative affairs 
that they cannot give adequate or 
prompt attention to matters considered 
to be their principal and more important 
functions. Most of these administrative 
functions can be performed more effec- 
tively by a single administrator than by 
a multi-headed Commission. .. . I refer 
to such matters as safety, locomotive in- 
spection, car service, insurance, account- 
ing, equipment identification, etc. In 
addition, personnel matters and all other 
‘housekeeping’ duties should be delegated 
to an administrator. We oppose trans- 
fer of these functions to the Department 
of Commerce, as recommended by the 
Hoover Commission. Nor do we favor 
establishment of a Department of Trans- 
portation, nor any other device or pro- 
posal which would place any regulatory 
function within any part of the execu- 
tive branch of the government. We 
recommend legislation to completely re- 
organize the present regulatory tribunals 
by abolishing them outright and creating 
in their place a single new agency...” 


Functions of Highways 

Elaborating on his assertion that there 
was no element of subsidy in the use of 
highways for commercial transportation, 
Mr. Scott said that the nation’s system 
of roads and streets served “two broad 
types of functions.” In one of those 
functions, the highways were essential 
to the performance of numerous federal, 
state and local government services to 
the entire public; in the other, they sup- 
plied the facilities whereby freight and 


persons might be transported from place 
to place, he said. 

It was a basic principle, “eminently 
logical,” he maintained, that such por- 
tions of highway costs as were charge- 
able to the first group of functions 
should come out of general tax revenues, 
since the benefits were available, in the 
main, to all segments of the public; 
while the costs properly allocable to road 
user functions should be defrayed by user 
charges. The difficulty arose, he said, 
in connection with allocating the high- 
way costs between the public, on the 
one hand, and general highway user 
groups, on the other, and, also, among 
the several user groups. 

“The position of our association,” he 
said, “is that nothing has occurred since 
the appearance of the Eastman report 
to vitiate the conclusion as to highway 
cost allocation. The report found, as 
to the bus industry, that a common car- 
rier bus with a capacity of 20 or more 
seats was properly chargeable with high- 
way costs of $188 a year, but was paying 
an average of $437 a year.” 


Busses and User Charges 


Mr. Scott said that the intercity busses, 
as of 1948, were still paying highway user 
charges “well in excess of the amounts 
properly chargeable to such carriers” 
and, in addition, were “rebating” to 
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their patrons a substantial part of the 
savings made possible, in part, by use 
of the public highways. 

“The intercity bus industry rejects, a; 
completely without foundation in fag; 
any allegation to the effect it is sub. 
sidized in any way through expenditure 
of public funds,” he said. 

He computed that user charges of $75 
were properly allocable to the average 
intercity bus in 1948, but that estimated 
user taxes paid “per bus” in 194 
amounted to about $970, not including 
federal excise levies. Thus, he said the 
busses had made an “overpayment” of 
about 29 per cent in their user taxes 
He contended that, even if highway cost; 
were considered subsidies to highway 
carriers, they had not discriminate 
against any other form of transportation, 
Many bus lines supplanted abandoned 
railroad lines; others operated on route; 
not served by rail, and their primary 
competition was from privately-owned 
automobiles, he testified. As of 1949, he 
said, the average bus revenue a passen- 
ger-mile was about 1:9 cents, as against 
average rail revenue a passenger-mile 
of 2.45 cents. 


“If there is any subsidy, therefore, it 
is paid to the bus patron who, as a tax- 
payer, has contributed to the cost of the 
highway,” he said. 


Steelworkers’ Union Supports Freight 
Car Program Urged by I.C.C. Chairman 


Jack Stieber, Spokesman for Philip Murray, Voices Concern Over 


Unemployment in Railway Car Manufacturing Industry, Criticizes 


Statements by President Faricy, of A.A.R., on Rail Preparedness. 


Expressing concern over unemploy- 
ment in the railroad car manufacturing 
industry, Jack Stieber, of the research 
department of the United Steelworkers 
of America (C.I.0.), in testimony before 
a Senate subcommittee supported the 
freight car construction program pro- 
posed earlier by Chairman J. Monroe 
Johnson, of the Commission, and criti- 
cized statements made by William T. 
Faricy, president of the Association of 
American Railroads, concerning pre- 
paredness of the railroads in event of a 
national emergency (T.W., May 20, p. 
47, and May 27, p. 47). 


Mr. Stieber appeared before’ the 
domestic land and water transporta- 
tion subcommittee of the Senate inter- 
state and foreign commerce committee 
as the subcommittee continued its series 
of hearings in connection with its in- 
vestigation of national transportation 
policy questions, 


He urged that “immediate steps” be 
taken to assure adequacy of rail trans- 
portation facilities for national defense 
purposes, 


Decline in Employment 

Employment in the railway car build- 
ing industry, excluding the railroads’ 
own car shops, he said, had been “cut 
in half” between February, 1949, when 
the industry employed about 53,100 pro- 
duction workers, and March, 1950, when 
it employed about 25,900 such workers, 
he said. He stated that some car build- 
ing companies were seeking to “convert” 


to other products, and suggested that 
such conversion might create a scarcity 
of experienced car builders and of car 
manufacturing plants in an emergency 
when they might be needed. 

His union and its president, Philip 
Murray, for whom he spoke, Mr. Stieber 
said, agreed with the I.C.C. chairman's 
conclusion that the railroads were not 
prepared for a national emergency and 
therefore made the following recom- 
mendations: 


“(1) That, pending a study by appro- 
priate defense agencies, Mr. Johnson's 
goal of 1,920,000 freight cars for Class 
I railroads by 1953 be adopted. This 
means that 85,000 cars will have to be 
constructed in 1950, and 160,000 an- 
nually in 1951, 1952 and 1953 until the 
goal is reached. 

“(2) That a study be undertaken im- 
mediately by the National Security Re- 
sources Board in cooperation with other 
defense agencies to determine whether 
passenger-train car facilities are ade- 
quate for national defense purposes, 
this study to be completed within three 
months and used as a basis for formula- 
tion of a national program if necessary. 

“(3) That past experience indicates 
that the railroads cannot, alone, be ex 
pected to meet even minimum require- 
ments of freight cars for national de- 
fense purposes. The federal govern- 
ment must be prepared to take up the 
slack between railroad orders and ac- 
cepted goals. Government-ordered cals 
should be made available to the railroads 
for purchase, lease, or rental, thus helping 
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to liquidate the government’s invest- 
ment.” 

Mr. Stieber said that President Faricy, 
of the A.A.R., had told the House inter- 
state and foreign commerce committee 
in June, 1948, that “the railroads must 
have more cars,” that they would never 
relax their efforts to obtain more steel 
for freight cars “until car shortages pass 
into history,” and that he had said the 
minimum goal of new freight car pro- 
duction should be at least 12,000 cars a 
month. 

“yet... Mr. Faricy now tells us,” 
said Mr. Stieber, “that the railroads are 
prepared to meet traffic requirements 
arising from a national emergency. Cer- 
tainly, if he was right in June, 1948, he 
cannot be right in May, 1950; if any- 
thing, the freight car situation would 
appear to be even worse now than it 
was two years ago. 

“TRAFFIC WORLD, in its issue of April 
23, 1949, reported that Ralph Budd, 
(then) president of the Burlington 
Railroad, and F. G. Gurley, president of 
the Atchison, Topeka & Santa Fe Rail- 


road, had taken issue with Mr. (J. 
Monroe) Johnson’s estimate of the 
freight car situation. Mr. Budd was 


reported to have said that if the gov- 
ernment would cease subsidies to com- 
petitors there would be more peacetime 
traffic and ample cars. Mr. Gurley said 
that there was no economic or com- 
mercial justification for the proposal 
that the government stockpile freight 
cars. 

“Mr. Johnson’s reply as quoted in this 
article points up the very thing that 
this subcommittee must prevent. The 
article quotes him as follows: 

“‘T am sure the railroads will keep 
the program from going into effect and, 
should war come and the railroads be 
unprepared, it will be their own fault.’ 

“This subcommittee must see to it 
that neither the railroads nor any other 
interests keep the government from tak- 
ing whatever action is necessary in the 
interest of national defense... .” 


Car Plants’ Output Diversified 


Mr. Stieber said that the Pressed Steel 
Car Co. had closed its plant at McKees 
Rocks, Pa., in July, 1949, and had closed 
another plant at Mt. Vernon, IIl., the 
following month. Some large manufac- 
turers of railway cars were not entirely 
dependent on this industry, “unlike their 
employes,” he said. 

“Thus,” he continued, “the Budd com- 
pany also makes auto equipment and 
agricultural implements. General Amer- 
lcan Transportation Co. makes motor 
coaches, plastic products, and has a prof- 
itable tank storage and leasing business. 
The Virginia Bridge Co. makes struc- 
tural steel products and repairs bridges, 
and the Pressed Steel Car Co. has sev- 
eral plants engaged in production of 
Various fabricated steel products. The 
Pullman-Standard Car Manufacturing 
Co. is now making stainless steel panels 
in 1ts Hammond, Ind., plant where nor- 
mally it makes railway coaches and 
Sleepers. If the production goals sug- 
gested by Mr. Johnson are to be met 
within the next few years, we cannot 
afford to lose any existing car-building 
Capacity.” 

As he called attention to an exhibit 
on w hich were shown percentages of so- 
Called “over-age” cars owned by indi- 
Vidual railroads, Mr. Stieber said that 
on <4 per cent of the freight cars owned 
by the Central of New Jersey were over 
30 years old; that 58 per cent of the cars 








owned by the Duluth, Missabe & and 
Iron Range were “ready to be pensioned”’; 
and that the Pennsylvania Railroad was 
“also at the top of the ‘over 30’ club,” 
with 126,320 out of a total of 218,058 
freight cars owned, or about 58 per cent, 
over 30 years old. Many roads with “a 
very profitable return on their net 
worth,” some with returns of 6 per cent 
and others with a return of up to 10 
per cent, had a “fairly large” propor- 
tion of old cars, said Mr. Stieber. 

“Railroads which can afford to get new 
cars don’t always buy them, because 
they can conduct profitable operations 
without new ones,” he asserted. 

To show how the government stockpil- 
ing and lease plan that he advocated 
would operate, Mr. Stieber said that if, 
in the first three months of operation 
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of the proposed program, the goal for 
new freight car construction was set at 
30,000 and orders were received from the 
railroads for only 25,000, the government 
would be expected to place orders for an 
additional 5,000 freight cars. If, while 
the government-ordered cars were still 
under construction, the railroad. orders 
increased beyond the designated goals, 
they (the railroads) might take over the 
orders originally placed by the govern- 
ment. The finished cars financed by the 
government would be made available to 
the railroads on a sale, lease or rental 
basis, “thus serving to help liquidate 
the government’s investment,” he said. 





Senate Subcommittee Acts on Seven 
Bills Affecting Merchant Marine 


Magnuson Group Transmits to Full Committee Long-Range Shipping 
Promotion Measure, With Amendments; Also, Great Lakes ‘Package 
Freight’ Service Proposal, and Ship Sale and Charter Extension. 


Seven bills of general concern to mari- 
time interests, including the so-called 
long-range merchant marine promotion 
bill, S. 2786, were slated for considera- 
tion by the Senate interstate and foreign 
commerce committee in an executive 
session on June 8, after having been re- 
ported favorably to the full committee by 
its subcommittee on merchant marine 
problems, headed by Senator Magnuson, 
of Washington (T.W., June 3, p. 50). 
Amendments to some of the bills were 
recommended by the subcommittee. 


The proposed legislation for estab- 
lishment of a long-range program of 
government support for the merchant 
marine (S. 2786), introduced by Sena- 
tors O’Conor, of Maryland, and Mag- 
nuson on January 5, 1950, was amended 
in several respects. 


One amendment struck from section 
21 of the bill a provision under which 
U.S.-flag ships operated between foreign 
ports (in the so-called “cross trades’) 
would be eligible for ship construction 
subsidy if they did not also operate to 
and from U.S. ports. By another 
amendment, there was written into the 
bill a provision to prevent conversion of 
ordinary income into capital gains when 
withdrawn for building of ships. An- 
other new provision inserted by the sub- 
committee would require a ship owner to 
refund to the government tax benefits 
that accrued from accelerated deprecia- 
tion when a ship was sold. The sub- 
committee decided to refer to the full 
committee, without recommendation, the 
question whether there should be re- 
tained in the bill a provision by which 
the liability of a purchaser of a passenger 
ship from the government, under, the 
mortgage held by the government, 
would be limited only to repossession of 
the vessel by the government, on condi- 
tion that the vessel be “in class” and 
unencumbered except for the preferred 
mortgage. Under existing law, such a 
mortgage on a ship purchased from the 
government covers such property of the 
purchaser, in addition to the ship itself, 
as may be necessary to satisfy the full 


amount of the government’s claim in 
event of default by the purchaser. 


Action on Other Bills 


Other bills favorably reported to the 
full committee by the Magnuson sub- 
committee, in an executive session it 
held June 5, were: 


S. 3109, introduced by Senator Thye, 
of Minnesota, and six other senators 
(T.W., March 4, p. 50), to “aid the de- 
velopment and maintenance of Ameri- 
can-flag shipping on the Great Lakes” 
by amending the merchant ship sales act 
of 1946 so as to authorize the Maritime 
Commission (now the Federal Maritime 
Board) to make allowances of up to 90 
per cent of the “statutory sales price” 
to operators of U.S.-flag vessels on the 
Great Lakes in the case of purchase of 
not more than ten vessels from the laid- 
up fleet of government-owned surplus 
ships, for exclusive use on the Great 
Lakes, in “package freight” service. The 
subcommittee amended that bill so as to 
provide that title to any ship purchased 
under its provisions would pass from the 
government to the buyer at the site of 
purchase. It was explained that this 
amendment would have the effect of 
eliminating any allowance a purchaser 
might claim for the cost of transferring 
the ship purchased from the reserve fleet 
site to the lakes. 


S. 2484, introduced by Senator John- 
son, of Colorado, on August 24, 1949, au- 
thorizing the Federal Maritime Board to 
provide war risk and certain marine 
and liability insurance. The subcom- 
mittee amended by inserting provisions 
that the insurance funds be deposited in 
the Treasury; that money for payment 
of insurance claims be disbursed through 
the Treasury Department, and that con- 
trol over employment of personnel 
handling the insurance program be vest- 
ed in the Civil Service Commission. 

S. 3571, introduced May 10 by Sena- 
tors O’Conor, Magnuson, and Brewster, 
of Maine, to continue the authority of 
the Maritime Commission (now the 
Federal Maritime Board) to sell and 








































































































54 


| LEGISLATION 


charter government-owned, war-built 
merchant ships. The subcommittee fixed 
December 31, 1950, as the termination 
date for the maritime agency’s authority 
to sell surplus ships and for the author- 
ity of the’ Coast Guard to waive the 
navigation laws. It agreed on Septem- 
ber 30,.1950, as the termination date for 
the maritime agency’s authority to 
charter vessels to private operators. The 
agency’s ship sale and charter authority 
expires on June 30 under existing law. 


Panama Canal Tolls Revision 


S. 3650, the Magnuson bill to amend 
title 412 of the Canal Zone Code by re- 
vising the procedure for establishing 
rates of tolls levied for vessel passage 
through the Panama Canal (T.W., June 
3, p. 50). The subcommittee approved 
this bill in the form in which it was in- 
troduced. 

S. 3687, a bill introduced by Senators 
Magnuson and O’Conor, to require the 
armed services of the United States to 
use American-flag merchant ships, 
privately-operated, for the overseas 
transportation of commodities and civil- 
ian personnel (see elsewhere). 


H. R. 3419, introduced by Representa- 
tive Hart, of New Jersey, to amend the 
merchant ship sales act of 1946 by adding 
thereto a provision for bringing about 
equality of tax treatment as between 
those who purchased war-built ships 
from the Maritime Commission prior to 
enactment of the ship sales act and 
those who purchased such ships after the 
date of enactment of that law. The bill 
was passed by the House October 3, 1949 
(T.W., Oct. 8, 1949, p. 54). 


The Magnuson subcommittee also an- 
nounced, after its June 5 session, that it 
would hold hearings, beginning on June 
15, 16 or 19, on S. J. Res. 167, a joint 
resolution to amend section 902 of the 
merchant marine act of 1936, relating to 
requisition and purchase of vessels by 
the government from private owners in 
time of national emergency by eliminat- 
ing from that section the so-called “en- 
hancement clause.” In effect, that clause 
provides that the just compensation to 
be paid by the government to the owners 
of the requisitioned vessels shall not be 
enhanced by the fact of existence of 
emergency conditions at the time of the 
taking of the vessels by the government. 


Senate Adopts Conference 


Report on Trade-Zone Bill 


With Vice President Barkley casting 
his vote in the affirmative to break a 
30-30 tie vote of the Senate on the 
question of adoption of a conference 
committee report on H. R. 5332, a bill 
to permit fabrication of imported ma- 
terials in foreign-trade zones, the con- 
ference report was adopted by the Sen- 
ate on June 5. House action on the 
conference report was necessary before 
_ measure could be sent to the Presi- 
ent. 


The bill was passed by the House in 
July, 1949 (T.W., July 23, 1949, p. 51). 
The Senate amended the bill by adding 
two provisions to it. One of those 
amendments related to importation of 
furs; the other to exemption of certain 


articles from the tariff act of 1930. The 
conferees deleted from the bill as passed 
by the Senate the amendment on the 
subject of fur importation. 


Two Senators Sponsor Bill 
To Require Use of Private 


Vessels by Armed Services 


Senator Magnuson, of Washington, for 
himself and Senator O’Conor, of Mary- 
land, has introduced S. 3687, entitled “a 
bill to require the armed services to 
utilize private American shipping serv- 
ices for the overseas transportation of 
commodities and civilian personnel.” 

The bill was referred to the Senate in- 
terstate and foreign commerce com- 
mittee. Senator Magnuson is chairman 
and Senator O’Conor is a member of that 
committee’s subcommittee on merchant 
marine problems. 

On introducing S. 3687, Senator 
Magnuson issued a statement in which 
he said that the proposed legislation 
would not “affect the operation of the 
various ports of embarkation” and that 
“private ships would call at such ports 
and pick up their cargoes in the same 
way military ships do at present.” 

“This bill,” he said, “is aimed to further 
the declared national maritime policy of 
a strong privately-owned and operated 
American merchant marine. This ob- 
jective has been written into the basic 
maritime act and reiterated many times 
by Congress. The proposed legislation 
would require the armed services to use 
private shipping when space of the right 
kind is available in sufficient amount to 
meet transportation needs of support 
cargo and civilians.” 

The bill contained “protective” fea- 
tures, Senator Magnuson said. One such 
feature, he added, was a “precautionary 
clause” providing that the requirements 
of shipping in private vessels need not 
apply in the case of shipments made to 
overseas military bases or ports that 
were closed to American vessels for 
military purposes; another was that the 
use of private vessels for shipping by the 
armed services was not required unless 
the shipping services were provided at 
rates determined by the Federal Mari- 
time Board to be reasonably based on 
efficient American flag operation. 

Testimony received by his subcommit- 
tee in hearings it had held on merchant 
marine matters had shown, said Senator 
Magnuson, that, all cases considered, the 
cost of military transportation of car- 
goes was, if anything, higher than the 
cost of normal commercial transporta- 
tion of such cargoes. 


Review of F.M.B. Orders 


The House has passed and sent to the 
Senate H.R. 5487, proposing revision of 
existing procedure for court review of 
orders of certain government agencies, 
including the Federal Maritime Board 
(T.W., June 3, p. 54). 


Gasoline Price Inquiry 


Senator Ferguson, of Michigan, for 
himself and Senator O’Mahoney, of 
Wyoming, has introduced S. Res. 291, a 
resolution calling on the Senate judiciary 
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committee to investigate “the constantly 
rising retail prices charged for gasoline” 
and to determine, among other ‘hings 
“whether the pattern of retail price ip. 
creases in the petroleum industry Curing 
the past five years has resulted from any 
unlawful manipulation of prices.” 


Union Chief Says Outlawing 
Of Rail Strikes Would Lead 


To Nationalized Railroads 


Enactment of S. 3463, the Donnell bil] 
to outlaw strikes in the railroad industry 
and to provide for submission of rail labor 
disputes to an arbitration board whose 
determinations would be binding on both 
parties, would “inevitably lead to nation- 
alization or government control of the 
railroads,” a spokesman for the Railway 
Labor Executives’ Association asserted in 
a Senate hearing, June 5. 

The witness was George M. Harrison, 
president of the Brotherhood of Rail- 
way and Steamship Clerks, etc. He ap- 
peared before a subcommittee of the 
Senate labor and public welfare com- 
mittee which earlier had heard testimony 
from rail management representatives 
advocating enactment of the Donnell 
bill (T.W., May 13, pp. 13 and 56, and 
May 20, pp. 52 and 55). Mr. Harrison 
was the first of several rail labor union 
witnesses from whom the subcommittee 
had agreed to receive testimony in oppo- 
sition to the bill. 

“We believe,” said Mr. Harrison, “that 
it (S. 3463) is dangerous legislation, con- 
ceived in stress and hysteria, and that its 
enactment would ruin the work of over 
a half century in the field of railroad 
labor relations. . . . It would serve to in- 
crease labor strife, rather than to reduce 
a 

Violation of Agreement Alleged 

He said the unions he represented 
regarded railroad management’s support 
of S. 3463, without prior consultation with 
representatives of rail labor, as “an un- 
fortunate violation of a long-standing 
agreement between railroad manage- 
ments and labor that each would confer 
with the other whenever either side 
wished to seek changes in the railway 
labor act.” 

“This agreement,” he continued, “has 
been scrupulously observed until this 
time. The first we learned of the cal- 
riers’ part . . . was the disclosure on the 
opening day of the hearings on this 
bill that it was the product of collabora- 
tion between certain representatives of 
railroad managements and the Honol- 
able Senator from Missouri (Mr. Don- 
nell).” 

Compulsory arbitration as a means of 
determining wages and conditions of em- 
ployment for labor, said Mr. Harrisom, 
would inevitably compel the extension of 
arbitrary control to production, prices, 
markets and profits. He read several 
quotations from books on labor relations 
subjects and from other sources, 
which the idea of compulsory arbitra- 
tion was assailed, and said that the 
Chamber of Commerce of the United 
States, in a publication it issued in 194!, 
denounced compulsory arbitration 4 
“incombatible with our democratic form 
of government.” 

“If railroad managements sincerely be 
lieve that the present conditions in the 
railroad industry so dangerously threat- 
en the welfare of the nation that they 
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are willing to advocate this destruction 
of their own freedom and the liberties of 
the loyal American citizens whom they 
employ,” he said, “then the industry has 
reached the point where it is no longer 
safe in the public interest to entrust its 
operation to private hands ... 


“But, while we are alarmed by this 
development because it strikes at our 
fundamental liberties, we are not at all 
convinced that railroad management is 
sincere in wishing to secure the revolu- 
tionary changes in the law which are 
proposed by this bill. We prefer to be- 
lieve that they have employed these 
hearing and this forum as a sounding 
board to intimidate the workers, in the 
hope that they will abandon their legiti- 
mate efforts to secure improvements in 
their conditions of employment .. .” 


Mr. Harrison said data on National 
Railroad Adjustment Board activities 
indicated that the railroads had vio- 
lated our agreements” 10,998 times. 


Opposes Bargaining by Lawyers 


David B. Robertson, president of the 
Brotherhood of Locomotive Firemen and 
Enginemen, in his testimony before the 
Senate subcommittee on June 6, said 
that S. 3463 would “kill forever genuine 
collective bargaining in the railroad in- 


John V. Lawrence, managing director 
of the American Trucking Associations, 
Inc., undertook to show that the truck- 
ing industry was contributing impor- 
tantly and in many ways to the na- 
tion’s economic welfare and development, 
in testimony he gave before the domestic 
land and water transportation subcom- 
mittee of the Senate interstate and 
foreign commerce committee on June 6. 
He was the first of several trucking in- 
dustry witnesses scheduled to be heard 
by the subcommittee. 

He argued against relaxation of legal 
barriers to acquisition of motor carriers 
by railroads, contending that “integra- 
tion of ownership” was contrary to the 
Public interest, while “integration of 
(rail and truck) service” was desirable 
and necessary in the public interest. 

“The railroads, however, demand the 
former and refuse to permit the latter,” 
he said. 

Mr. Lawrence said there was “no need 
to waste time” concerning statistics as 
to the number of fatal traffic accidents 
involving trucks and trains, because the 
accident statistics published by the Na- 
tional Safety Council and other agencies 
did not show causes of the accidents, or 
Place culpability. 

He called the trucking industry 
“America’s economic giant” and said 
that the modern motor truck was “Jack 
of all trades, master of most.” 


Trucks’ Share of California Traffic 

“An important factor in the growth of 
truck transportation,” he said, “has 
been the completeness of its character; 
its ability to go wherever there is a road, 





dustry” and would destroy free enter- 
prise in that industry. Passage of the 
bill, he said, “well could be the beginning 
of a cycle of government control that 
eventually would blanket all our eco- 
nomic life.’ He contended that the con- 
ditions that had precipitated most of the 
railroad strikes and strike threats since 
September, 1946, were “peculiar to the 
post-war situation” and added that “we 
are entitled to hope that they will not 
recur. 

“If the government and railroad man- 
agement want labor peace—as the unions 
certainly do—let the railroads sit down 
at the bargaining table and bargain out 
contracts,” he said. “We in the rail 
labor movement are not too hard to deal 
with. Let the railroads send practical 
railroad men to the conference rooms. 
Lately we haven’t seen too many prac- 
tical railroad men. We miss them. We 
have been forced to deal with lawyers. 
Nice technical lawyers. 

“Now I don’t dislike lawyers. We have 
a couple on the payroll. But our law- 
yers don’t bargain labor contracts for us. 
If the railroads would let us talk to more 
who know about railroad operations and 
less men who know about law, I’m sure 
at least half their labor troubles would 
disappear overnight.” 





Trucking Industry Services Pictured 
As Vital Parts of Nation's Economy 


John V. Lawrence, of A.T.A., in Senate Subcommittee Hearing 
Gives Illustrations to Show Communities’ Dependence on Motor 
Carriers, Takes Issue With Criticisms of Highway Transport. 


and many time where no road exists... 
In California commercial vehicles oper- 
ating on the roads and streets handle a 
larger share of the total movement of 
goods and commodities than any other 
form of transportation. In California 
74 per cent of the gross operating rev- 
enues of all types of common carriers 
engaged in transporting property outside 
of cities was received by truck lines. 
This compares with 21 per cent for 
railroads...” 


He gave various examples of rapid 
truck service to certain classes of ship- 
pers; discussed operations of tank trucks; 
pointed to an estimate that 69 per cent 
of all livestock now moved to market by 
truck, and said that a type of truck 
service that “perhaps demonstrates more 
clearly than any other the inherent ad- 
vantages of highway transportation” 
was the movement of household goods. 
He said the trucks developed the dis- 
tribution of fruits and vegetables in the 
small communities. He described recent 
growth of movements of orange juice 
concentrate by refrigerated truck-trail- 
ers. 

“In addition to providing a complete 
transportation service by the extent of 
their own operations,” he said, “trucks 
are important aids to other forms of 
transportation. They complete the trans- 
portation’ chain by providing the im- 
portant links at origin and destination. 
In fact, it may be said that virtually 
every pound of freight carried in the 
nation’s commerce has moved all or part 
of the way by truck... ” 

Mr. Lawrence said that, to obtain first- 
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hand information on “the importance 
of truck transportation to American 
communities,” the A.T.A. recently had 
sent a reporter and a photographer into 
two small towns, “one of them com- 
pletely dependent upon highway trans- 
portation and the other served by both 
highway and railroad.” The first town 
surveyed, he said, was Milford, Pa., a 
resort town with a permanent population 
of about 1,200, chosen because it had 
been the site of a portion of a motion 
picture of a few years ago called “Hori- 
zons Unlimited,” and located eight miles 
from the nearest rail line at Port Jervis, 
N.Y. The other town _ surveyed, he 
stated, was Medina, O., designated by 
a national magazine a few years ago as 
“Home Town, U.S.A.,” and, like Milford, 
a county seat, but served by two rail- 
roads, the Baltimore & Ohio and the 
Akron, Canton & Youngstown. It had 
a population of about 5,000. 


“We checked with the store owners, 
the mayor and others in Milford to de- 
termine how much freight came in by 
truck from the rail station at Port Jervis 
and how much came all the way from 
various origin points by truck,” Mr. Law- 
rence continued. 


“Mayor Charles A. Stroh said that 
only two per cent of all freight that 
comes into the town comes in through 
Port Jervis . August Metz owns a 
wholesale food plant and serves the en- 
tire area for miles around Milford... 
Mr. Metz was asked about his use of 
trucks and this was his reply: 

“‘We don’t use the railroads at all: 
There’s just too much time on the road, 
loading and shunting the cars... We'd 
be out of business if we had to rely on 
the railroads .. .’ 

“Comments similar to those of Mr. 
Metz can be found all over the little 
town of Milford... 


Use of Trucks by Industries 


“The story of dependence on truck 
transportation was much the same in 
Medina, O., where food, clothing, medical 
supplies and other necessities are re- 
ceived largely by truck. 

“However, there are big industries in 
Medina that are not found in the resort 
town of Milford. The H. W. Madison 
Co., one of the largest pickle plants in 
the country, ships out more than a mil- 
lion pounds of pickles, mayonnaise, 
relishes and similar. products every 
week. J. J. Kominski, purchasing agent 
for the company, estimates that 98 per 
cent of the shipments move out by truck. 
The company operates ten tractor semi- 
trailer units of its own and in addition 
it uses both common and contract motor 
carriers in supplementary services. The 
G. & R. Trucking Co. of Baltimore, 
which hauls from Medina to Philadel- 
phia and Baltimore, is one of these car- 
riers. 

“The Permold Plant is another ex- 
ample of heavy industry in Medina. The 
plant specializes in permanent-mold 
aluminum castings such as washing ma- 
chine parts molded from aluminum 
ingots. Paul A. Lynch, traffic manager 
for Permold, said that he is receiving 
more than three-fourths of his raw ma- 
terials by trucks, and that he ships out 
90 per cent of his finished products by 
truck. Post-war rate changes, said Mr. 
Lynch, have not affected the company’s 
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transportation policy which is substan- 
tially the same now as it was during 
and immediately after the war. The 
company’s choice of truck transportation 
| is based almost entirely on service and 
| reliable performance given by trucking 
companies .. .” 

Mr. Lawrence said that various mer- 
chants in Medina placed great reliance 
on truck transportation. He identified 
several such establishments by name and 
said some of them received their ship- 
ments exclusively by truck while others 
received from 50 to more than 90 per 
cent of their shipments by truck. 

“Truck transportation,” said Mr. Law- 
rence, “has given the nation’s store 
owners a new freedom in their ability to 
buy economically in small quantities. ... 
Truck transportation, indispensible as 
a matter of course to those 25,000 or 
more American communities which, like 
Milford, Pa., depend completely on high- 
way transportation, has become equally 
indispensable to thousands of com- 
munities such as Medina, O., which are 
partly dependent upon truck transporta- 
tion. 
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Decrease Reported in 
Rail Net Income for 
April, First Four Months 


Net railway operating income of Class 
I railroads in April, 1950, totaled $62,- 
216,877 compared with $64,473,901 for 
the same month in 1949, according to 
reports filed by the carriers with the 
Bureau of Railway Economics of the 
Association of American Railroads. 

“The corresponding net railway op- 
erating income for the first four months 
of 1950 totaled $186,343,345 compared 
with $196,022,848 in the same period of 
1949,” said the A.A.R. 

“Net railway operating income rep- 
resents the amount left after the pay- 





ment of operating expenses and taxes 
but before interest, rentals, and other 
fixed charges are paid. 

“For the month of April, 1950, Class 
I carriers had an estimated net income, 





after interest and rentals, of $38,000,000 
compared with $40,000,000 in the same 
month of 1949. For the first four months 
of 1950, net income, after interest and 
rentals, is estimated at $88,000,000 com- 
pared with a net income of $98,000,000 
in the corresponding period of 1949. 

“In the twelve months ended April 30, 
1950, the rate of return on property 
investment averaged 2.88 percent, com-~- 
pared with a rate of return of 4.24 per- 
cent for the twelve months ended April 
30, 1949. Property investment is the 
value of road and equipment as shown 
by the books of the railways including 
materials, supplies and cash, less ac- 
crued depreciation. 


“This compilation as to earnings for 
the first four months of 1950 is based 
on reports from all Class I roads, rep- 
resenting a total of 226,604 miles. 


“Total operating revenues in the first 





four months of 1950 amounted to $2,- 
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“Truck transportation, because of it 
over-all economy, its unmatched service 
its dependability, its direct, door-to-doo; 
service with no operational delays, it 
personalized character, hand-tailored t 
fit the specific needs of each individyg| 
shipper and buyer, has become an essen 
tial working partner in agriculture an 
industry.” 
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B. & A. Emergency Board 


President Truman, by executive orde 
dated June 6, created an emergency 
board under section 10 of the railway 
labor act to investigate and report ona 
dispute between the Boston & Albany 
Railroad Co. (New Yorfk Central, lessee) 
and certain of its employes represented 
by the Brotherhood of Railroad Train. 
men. 
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699,118,465 compared with $2,892,835,54) 
in the same period of 1949, or a de- 
crease of 6.7 percent. Operating ex- 
penses in the first four months of 195 
amounted to $2,184,811,989 compared 
with $2,366,293,721 in the corresponding 
period of 1949, or a decrease of 1.7 per- 
cent. 


“Thirty Class I railroads failed ti 
earn interest and rentals in the first 
four months of 1950, of which fourteen 
were in the Eastern District, one in the 
Southern Region, and fifteen in the 
Western District.” 

Data by districts follow: 


Eastern District 


Class I railroads in the Eastern District 
in the first four months of 1950 had an 
estimated net income, after interest and 
rentals, of $28,000,000 compared with a net 
income of $52,000,000 in the same period of 
1949. For the month of April alone, thei 
estimated net income, after interest and 
rentals, was $20,000,000 compared with $20,- 
000,000 in April, 1949. 

Those same roads in the first four months 
of 1950 had a net railway operating income, 
before interest and rentals, of $83,299,310 
compared with $106,683,163 in the same 
period of 1949. Their net railway operating 
income, before interest and rentals in April 
amounted to $33,825,012 compared with $33,- 
427,405 in April, 1949. 


Operating revenues of the Class I rail 
roads in the Eastern District in the first 
four months of 1950, totaled $1,216,202,428, 
a decrease of 9.4 per cent compared with 
the same period of 1949. Operating ex- 
penses totaled $999,556,330, a decrease of 
8.1 per cent below 1949. 


Southern Region 
Class I railroads in the Southern Region 
in the first four months of 1950 had an esti- 
mated net income, after interest and 
rentals, of $28,000,000 compared with a net 
inoue of $23,000,000 in the same period 
fe) 3 


For the month of April alone, they had 
an estimated net income, after interest an¢ 
rentals, of $8,000,000 compared with $6,000, 
000 in April, 1949. 


Those same roads in the first four months 
of 1950 had a net railway operating income, 
before interest and rentals, of $43,695,826 
compared with $39,462,666 in the same 
period of 1949. Their net railway operating 
income, before interest and rentals, in Ap! 
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amounted to $11,325,397 compared with $9,- 
591,999 in April, 1949. 

Operating revenues of the Class I railroads 
in the Southern Region in the first four 
months of 1950 totaled $406,783,115, a de- 
crease Of 3.1 per cent compared with the 
same period of 1949, while operating ex- 
penses totaled $312,086,756, a decrease of 6 
per cent under 1949. 

Class I railroads in the Western District 
in the first four months of 1950 had an 
estimated net income, after interest and 
rentals, of $32,000,000 compared with $23,- 
000,000 in the same period of 1949. For the 
month of April alone, they had an esti- 
mated net income, after interest and rentals, 
of $10,000,000 compared with $14,000,000 in 
April, 1949. 

Those same roads in the first four months 
of 1950 had a net railway operating income, 
pefore interest and rentals, of $59,348,209 
compared with $49,877,019 in the same period 
of 1949. Their net railway operating income, 
before interest and rentals, in April 
amounted to $17,066,468 compared with $21,- 
454,597 in April, 1949. 

Operating revenues of the Class I rail- 
roads in the Western District in the first 
four months of 1950 totaled $1,076,132,922, a 
decrease of 4.8 per cent compared with the 
same period of 1949, while operating ex- 
penses totaled $873,168,903, a decrease of 
7.8 per cent under 1949. 





Intercity Truck Tonnage 
Shows Increase in 
First 1950 Quarter 


The volume of intercity tonnage trans- 
ported by Class I intercity motor carriers 
of property climbed 19.1 per cent in the 
first quarter of 1950 above the volume 
hauled in the first quarter of 1949, to 
establish an all-time first quarter rec- 
ord, according to statistics compiled by 
the Department of Research of the 
American Trucking Associations, Inc. 

“The total volume transported in the 
first quarter of 1949 increased 2.9 per 
cent over the first quarter of 1948,” it 
says. 

“Based on preliminary figures covering 
the operations of 1,413 intercity common 
and contract carriers with a total vol- 
ume of 41,230,080 tons of freight as com- 
pared with 34,622,399 tons in the same 
period of 1949, the A.T.A. truckloading 
index for the first quarter, using the 
like quarter of 1941 as 100, rose to a 
record of 217. 

“The previous high, established last 
year, was 182. 


“First quarter index numbers since 


1938 are: 

1938— 51 1945—132 
1939— 65 1946—121 
1940— 78 1947—152 
1941—100 1948—177 
1942—108 1949—182 
1943—123 1950—217 
1944129 


For the first time since 1947 all re- 
glons showed increases for the first 
quarter as compared to the same period 
of the previous year. ‘The increases 
ranged from a low of 1.1 per cent in the 
Pacific region to 30.5 per cent in the 
Southwestern region. Other increases 
were New England, 17.4 per cent; Middle 
Atlantic, 18.7 per cent; Central, 22.8 per 
cent; Southern, 25.8 per cent; North- 
western, 15.1 per cent; Mid West, 18.1 
ae and Rocky Mountain, 9.7 per 
ent. 

“Last year three of the nine regions 
experienced declines in the first quarter 
aS compared to the first quarter of 1948 
and the relative change in volume 
Tanged from a decrease of 5.8 per cent 
In New England to an increase of 8.9 
per eent in Southern region. 

‘Of the ten specific commodity break- 
downs all except agricultural commodi- 
ties owed an increase in tonnage over 
the first quarter of 1949. These in- 


creases ranged from 5.7 per cent for film 
and associated products to 37.7 per cent 
for building materials. Carriers of agri- 
cultural commodities showed a 10.5 per 
cent decline. Other increases were gen- 
eral freight 21.4 per cent; household 
goods 11.7 per cent; heavy machinery 
9.0 per cent; liquid petroleum 13.7 per 
cent; refrigerated liquids 15.0 per cent; 
refrigerated solids 24.3 per cent; motor 
vehicles 29.1 per cent; and all others 
18.4 per cent. 

“In the first quarter of 1949, five of the 
ten groups showed declines in tonnage 
compared to the same period in 1948 
ranging from .1 per cent for heavy 
machinery to 6.5 per cent for agricul- 
tural commodities. Increases ranged 
from 3.7 per cent for general freight to 
26.5 per cent for refrigerated solids. 

“Tonnage volume moving under con- 
tract increased at a relatively higher 
rate than did common carriage in the 
first quarter of 1950. The former in- 
creased 24.6 per cent compared to 18.4 
per cent for the latter. 

“Eleven and seven tenths of the total 
tonnage transported by the 1,413 carriers 
included in the study moved under con- 
tract, while 883° per cent moved in 
common carriage.” 





Carloadings Total 780,959 
In Week Ended May 27 


Loading of revenue freight the week 
ended May 27, totaled 780,959 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 3,865 
cars or five-tenths of one per cent below 
the corresponding week in 1949, and a 
decrease of 123,798 cars or 13.7 per cent 
below the corresponding week in 1948. 

Loading of revenue freight the week 
ended May 27 increased 37,652 cars or 
5.1 per cent above the preceding week. 

Coal loading amounted to 143,572 cars, 
a decrease of 17,226 cars below the corre- 
sponding week a year ago, but an in- 
crease of 5,191 cars above the preceding 
week this year, said the AAR. It 
added: 


Miscellaneous freight loading totaled 373,- 
519 cars, the highest for any week since 
December 1948 and an increase of 33,979 cars 
above the corresponding week last year, and 
an increase of 16,875 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 85,372 cars, a decrease of 7,806 
cars below the corresponding week last year, 
but an increase of 8,617 cars above the pre- 
ceding week this year. 

Grain and grain products loading totaled 
40,043 cars, a decrease of 9,419 cars below the 
corresponding week in 1949, but an increase 
of 1,820 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loading for the week of May 
27, totaled 24,740 cars, a decrease of 9,312 
cars below the same 1949 week but an in- 
crease Of 1,530 cars above the preceding week 
this year. 

Livestock loading amounted to 7,953 cars, 
a decrease of 791 cars below the same week 
in 1949, and a decrease of 123 cars below the 
previous week this year. In the Western 
Districts, loading of livestock for the week of 
May 27, totaled 6,076 cars, a decrease of 118 
cars below the same week a year ago, and a 
decrease of 240 cars below the preceding week 
this year. 

Forest products loading totaled 45,721 cars, 
the highest for any week since November of 
1948, and an increase of 4,817 cars above last 
year. It also was an increase of 2,823 cars 
above the previous week this year. 

Ore loading amounted to 70,383 cars, a de- 
crease Of 8,654 cars below last year, but an 
increase of 2,432 cars above the previous week 
this year. . 

Coke loading amounted to 14,396 cars, an 
increase of 1,235 cars above the same week 
last year, and an increase of 17 cars above 
the previous week this year. 

All districts reported decreases compared 
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with the corresponding week in 1949, except 
the Eastern, Southern and Centralwestern. 
All reported decreases compared with the 
same week in 1948. 

Cumulative Loadings 


1950 1949 1948 
2,393,330 2,844,511 3,136,602 
2,288,272 2,767,048 3,076,653 
March * .. 3,445,513 3,344,752 3,612,357 
Four weeks of 
April 2,875,395 3,078,518 3,210,586 
Week of May 6 744,040 768,327 880,287 
Week of May 13 711,819% 771,738 846,945 
Week of May 20 743,307 773,910 879,177 
Week of May 27 780,959 784,824 904,757 


Total 13,982,635 15,133,628 16,547,364 


* Includes week ended April 1. 
# Revised 


Four weeks of 
January é 
Four weeks of 
February 
Five weeks 





Intercity Motor Carriers’ 


Net Income Down in 1949 


Intercity motor carriers of property, 
1,817 in number, had net income before 
income taxes of $94,977,987, and net in- 
come after income taxes of $63,431,825 
for the year 1949, as compared with 
$110,341,448 net income before income 
taxes and $76,631,517 net income after 
income taxes for the year 1948, according 
to statement Q-800, prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics of revenue, ex- 
penses, other income, and statistics of 
Class I motor carriers of property. 


Total operating revenues for 1949 
amounted to $1,857,919,516, and total 
expenses amounted to $1,760,123,758, leav- 
ing net operating revenue of $97,795,758. 
Other income totaled $8,966,337, and 
other deductions amounted to $11,784,- 
108. For the year 1948, total operating 
revenues were $1,682,061,927, total ex- 
penses were $1,569,820,216, leaving net 
operating revenue of’ $112,241,711. The 
operating ratio for 1949 was 94.7, com- 
pared with 93.3 for 1948: 


For 1949, the total operating and main- 
tenance expenses of $1,560,546,562 were 
distributed as follows: Equipment main- 
tenance, $202,199,880; transportation, 
$879,815,342; terminal, $197,187,059; traf- 
fic, $46,729,964; insurance and safety, 
$107,568,281; and administrative and gen- 
eral, $127,046,036. For 1948, total opera- 
tion and maintenance expenses of $1,- 
394,691,747 were distributed as follows: 
Equipment maintenance, $197,099,841; 
transportation, $770,328,542; terminal, 
$176,449,777; traffic, $37,457,883; insurance 
and safety $99,228,584; and administra- 
tive and general, $114,127,120. 

The statement also showed the experi- 
ence of 604 local carriers. Their total 
operating revenues for 1949 were shown 
as $250,935,059, and total operating ex- 
penses, $245,374,512, leaving net operating 
revenue of $5,560,547 with an operating 
ratio of 97.8 per cent. 

For 1948, the local carriers had total 
operating revenues of $263,933,152, total 
operating expenses of $253,278,772, leav- 
ing net operating revenue of $10,654,380, 
with an operating ratio of 96 per cent. 

Net income before income taxes in 
1949 stood at $11,135,989 and net income 
after income taxes at $7,450,185. For 
1948, net income before income taxes 
was $18,601,948, and net income after in- 
come taxes, $13,425,623. 

It was shown in another statement 
of the bureau, Q-800, that these inter- 
city carriers had net income before 
income taxes of $12,529,856, and net in- 
come after income taxes of $6,079,387, in 
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the fourth quarter of 1949, as compare 
with $14,907,465 net income before ip. 
come taxes, and $7,938,543 after income 
taxes, in the same 1948 quarter, accord. 
ing to statement Q-800, of revenue, ex. 
penses, other income, and statistics of 
Class I motor carriers of property, pre. 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 


Total operating revenues for the 1949 
period amounted to $499,644,955, tota) 
operating expenses amounted to $486. 
114,018, leaving $13,530,937 net operating 
revenue. Other income totaled $2,572. 
117, and other deductions amounted tp 
$3,573,198. For the comparable 194 
period, total operating revenues were 
$458,769,411, total expenses were $443. 
287,612, leaving net operating revenue of 
$15,481,799. The operating ratio for the 
1949 quarter was 97.3 per cent compared 
with 96.6 per cent for the comparable 
1948 quarter. 

For the 1949 quarter, the total operat. 
ing and maintenance expenses of $432. 
892,619 were distributed as follows: 
Equipment maintenance, $55,837,899. 
transportation, $239,967,265: terminal, 
$56,223,940; traffic, $14,718,847; insurance 
and safety, $28,723,245; and administra- 
tive and general, $37,421,423. For the 
comparable 1948 quarter, the total ex. 
pense for operation and maintenance, 
$395,199,779 was distributed as follows: 
Equipment maintenance, $54,867,853: 
transportation, $214,975,781; terminal, 
$50,045,475; traffic, $12,233,126; insurance 
and safety, $27,951,144; and administra- 
tive and general, $35,126,400. 

As to the 604 local carriers, their 
total operating revenues for the fourth 
quarter of 1949 were shown as $66,854,073, 
and total operating expenses, $66,187,921, 
leaving net operating revenue of $666,152 
with an operating ratio of 99 per cent. 

For the comparable 1948 quarter, the 
local carriers had total operating reve- 
nues of $70,267,028, total operating ex- 
penses of $69,017,438, net operating reve- 
nue of $1,249,590, and an operating ratio 
of 98.2 per cent. 

Net income before income taxes il 
the 1949 quarter stood at $1,830,103, and 
after income taxes, at $1,025,383. For 
the comparable 1948 quarter, net income 
before income taxes was $2,920,784, and 
net income after income taxes, $1,764,319. 


1949 Freight Commodity 
Statistics Issued 


The Commission has issued a state 
ment, No. 5019, freight commodity sta- 
tistics of Class I steam railways of the 
United States, for the calendar yeal, 
1949, showing tons of revenue freight 
carried and freight revenue of large Class 
I steam railways. The statement beats 
a notation that similar information 1 
available for each Class I railway fo 
each of the 262 classes of commodities 2 
reports on file. The statement was com- 
piled by the Commission’s Bureau of 
Transport Economics and Statistics. 

As to carload traffic, the statemetl 
showed 11,656,544 carloads, or 451,165.54! 
tons of revenue freight originated, 10- 
207,340 carloads, or $370,936,182 tons of 
revenue freight terminated, and tota 
freight traffic (including duplications) of 
21,026,220 carloads, or 748,824,988 toms, 
with gross freight revenue of $3,028,099, 
588. 

Freight forwarder traffic was show! 
for 1949, as 71,063 carloads, or 1,216,420 
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; income Truck-Tow System Pays Substantial Dividends 
784, and 
1,764,319. 


Freight terminals using the Link-Belt Truck-Tow Conveyor system for 
ity handling LCL shipments report several major advantages. Sharp _ 


reductions in damage to goods, a decided speeding up of opera- LINK-BELT OVE | 


FH 
TROLLEY Conyevace 


a state tion, reduction in congestion and confusion, and a reduction in han- EYORS 


lity ste- 
< dling costs are included in the benefits experienced at a number 
Bray of prominent freight docks throughout the country. Illustrated is a 


nag Link-Belt Truck-Tow Conveyor in a closed circuit 2030 feet long. 


cs Bs (Lengths to suit your dock.) Platform trucks are attached at 15 foot 
fas com- 
reau of 


nn Trucks move in one direction only, eliminating blockades or con- 


1 ee gestion. Speeds selected allow trucks to be attached or detached 1° find out how your handling op- 


intervals, and make the entire circuit of the terminal in 19 minutes. 
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freight and package handling in- 
stallations are shown. 


028,000, LINK-BELT COMPANY 


shown, Chicago 8, Indianapolis 6, Philadelphia 40, Atlanta, Houston 1, Minneapolis 5, San Francisco 24, 
1,216,420 Los Angeles 33, Seattle 4, Toronto 8, Johannesburg. Offices in Principal Cities. 11,887 





MAN-HOURS 


TURN TO 


MAN-MINUTES 


with TOWMOTOR Mass Handling 


Production costs drop sharply in 
every plant when handling time is 
cut from man-hours to man-min- 
utes! Carloads of raw materials 
are moved to storage in minutes 
... with Towmotor. Heaviest loads 
are smoothly handled in minutes 

. with Towmotor. Bulky unit- 
loads of finished products or raw 
materials are stacked high into 
overhead storage in minutes .. . 
with speedy Towmotor Mass Han- 
dling. In every phase of your 
plant’s handling operations, Tow- 
motor Mass Handling reduces 
man-hours, assuring spectacular 
payroll savings. Twelve Towmotor 
models cut handling time on loads 
from 1,500 to 15,000 Ibs. Write 
for ‘‘Handling Materials Illus- 
trated” to learn how you can re- 
duce costly man-hours to thrifty 
man-minutes! TOWMOTOR CORP., 
Div. 10, 1226 E. 152nd St., Cleve- 
land 10, Ohio. Representatives in 
all principal cities in U. S. and 
Canada. 


THE ONE-MAN-GANG 


P ey R “® 


TOWMOTOR 


FORK LIFT TRUCKS and TRACTORS 


Receiving * Processing * Storage ® Distribution 


Ask to see the 30-minute Towmotor movie, ‘‘THE ONE MAN GANG" 
in your office. Shows how leading industries cut handling costs. 


RO4HOT E04 
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tons of revenue freight originated, 105. 
105 carloads, or 1,691,772 tons of revenye 
freight terminated, and total traffic (in. 
cluding duplications) of 204,365, or 3,393. 
670 tons, and gross freight revenues of 
$68,432,470. 

The grand total of carload and less. 
carload traffic was shown as 454,886 375 
tons of revenue freight originated, 375, 
124,255 tons of revenue freight terni- 
nated, and total traffic (including dupli- 
cations) of 755,278,933 tons, with gross 
freight revenue of $3,160,490,843. 


Passengers, Revenues 
For Feb., 2 Months, Drop 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $27,968,329 in coaches 
and $23,655,920 in parlor and sleeping 
cars in February, 1950, as against $34- 
695,130 in coaches and $26,391,716 in 
parlor and sleeping cars in February, 
1949, decreases of 19.4 and 10.4 per cent, 
respectively, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics of passen- 
ger traffic statistics, other than com- 
mutation, statement M-250. 

For the two months ended with Feb- 
ruary, 1950, passenger revenues amount- 
ed to $62,363,466 in coaches, .and 
$52,145,724 in parlor and sleeping cars, 
as compared with $76,887,754 in coaches 
and $58,852,387 in parlor and sleepin: 
cars for the first two months of 1949, 
decreases of 18.9 and 11.4 per cent, re- 
spectively. 

Revenue passengers carried in Feb- 
ruary, 1950, totaled 12,787,704 in coaches 
and 1,791,495 in parlor and sleeping cars, 
as against 17,384,066 in coaches and 
2,093,709 in parlor and sleeping cars, for 
February, 1949. For the two months 
ended with February, 1950, revenue pas- 
sengers carried in coaches totaled 2'- 
612,077, and in parlor and sleeping cars, 
3,953,667, as compared with 36,785,271 in 
coaches and 4,739,105 in parlor and sleep- 
~% cars for the first two months of 


April Truck Registrations 


An estimated 92,000 new trucks would 
be registered in April, R. L. Polk & Co, 
Detroit, announced. The estimate was 
made on the basis of registrations tabu- 
lated in 27 states, where 47,966 new 
trucks were licensed; these states nor- 
mally account for 51 per cent of the 
nation’s total. Polk forecast that new 
Passenger car registrations for April 
would be approximately 472,000, down 
slightly from the 495,000 new cars titled 
in March, 1950. 


Freight Car Supply Report 


US. railroads reported an average daily 
surplus of 11,607 freight cars and al 
average daily shortage of 9,199 freight 
cars for the week ended May 27, accord- 
ing to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 3,024; auto box, 39; flat, 661: 
gondola, 528; hopper, 319, stock, 3,538: 
refrigerator, 3,097, and miscellaneous, 40. 

The shortage consisted of 3,661 pial! 
box, 99 auto box, 353 flat, 2,540 gondola, 
2,478 hopper (234 covered), and 68 mis 
cellaneous cars. 
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MECHANIZED FREIGHT HANDLING AND PACKAGING 


Texas Truck Operator 


Uses Dictaphone 
To Call and Check 


Outbound Freight 


Saving of $2,000 a Month in Checking and 
Loading Time Claimed for Hill Lines’ Mobilift- 


and-Dictaphone System. 


Over-Road Trucks 


Leave Docks Much Earlier Than Before. 


AVINGS OF $2,000 a month in 

checking and loading time and in 
office expense, together with quicker de- 
parture time for outbound over-road 
trucks, are claimed through the use of 
anew “Mobilift and Dictaphone” sys- 
tem installed in the Amarillo, Tex., 
terminal of Hill Lines, Inc., headed by 
Alvin Hill. 

This company operates as a highway 
common carrier in New Mexico and 
Texas, and has numerous terminals in 
both states. 

The original mechanization of the 
Amarillo dock with Mobilifts reduced 
costs $1,000 a month, according to Herb 
Reynolds, general manager, and the re- 
cent installation of a Dictaphone central 
checking system effected another month- 
ly savings of $1,000 in office and dock 
—_ a total saving of more than 25 per 
ent. 

The Hill system features the com- 
binec use of Dictaphones in checking 
freigit, and Mobilift trucks and pallets 
to meve the freight across the dock from 
Pickup trucks to over-road units. It 


utilizes six Dictaphones, two transcrib- 
ers, one inter-communicating master sta- 
tion and 12 speakers, together with three 
Mobilift trucks, 300 pallets, and 24 skate 
wheel conveyors. Red lights are installed 
at each truck stall, to signal the Mobilift 
operators to pick up loaded pallets. The 
terminal dock measures about 60 x 120 
feet, and has a check room overhead at 
the back side of the dock, overlooking 
the entire dock area. 


The new system, designed by Mr. Hill, 
is used at present only on outbound dock 
operations. 


“The system we are using is merely a 
beginning and deserves close study and 
development by the industry and by 
equipment manufacturers,” declares Mr. 
Hill. 


The head of Hill Lines is so convinced 
of the advantages accruing to the truck- 
ing industry through use of the system 
that he has had the procedure recorded 
on colored motion picture film, at his 
own expense. The film may be obtained 
from the Dictaphone Corporation. 


AN INTERPRETIVE SECTION APPEARING 2nd ISSUE MONTHLY 


The breakout man has _ hooked his 
microphone to the side of the pickup 
truck, and is “announcing” the freight 
as it is unloaded. 


This is how the Hill system of 
“Mobilifts and Dictaphones” operates: 


1. The pickup driver spots his truck 
at the dock. He fills out a dock control 
sheet (and one carbon copy) with his 
name, pickup equipment number, and 
the list of freight to be weighed, turns 
in the original to the control tower with 
the freight bills and places the carbon 
copy of the dock control sheet in a 
basket. 

Approximately 90 per cent of the bills 
coming to the tower are immediately 
sent by chute to the billing department, 
in batches, where they can be processed 
and billed, to smooth out peak periods 
of work in the department. 


2. The breakout man receives an as- 
signment from the control tower to un- 
load pickup truck No. ——. He picks 
from the basket a carbon copy of the 
dock control sheet and a copy of the 
current loading schedule sheet. 

He hooks up his microphone assembly 
on the pickup truck. The “mike” as- 
sembly has a hook and strap for hang- 





Alvin Hill, designer of the “Mobilift- 
Dictaphone” method of calling, check- 
ing, and handling outbound motor 
freight, has been a leading motor 
freight operator in the southwest for 
15 years. In 1935 he purchased a 
small: line running between Amarillo 
and Pampa, Texas, and expanded 
operations each year until today Hill 
Lines, Inc., is certified to operate over 
1,300 miles. 

A graduate of Drake University and 
of Harvard business college, Mr. Hill 
entered the business world by launch- 
ing a small bank at Lewisville, Texas. 
In 1925 he moved with his family to 
Amarillo where he became vice-presi- 
dent and cashier of the Amarillo Bank 
& Trust Co. 

Possessed of an inventive mind, Mr. 
Hill has several engineering feats to 
his credit. In 1941 he designed and 
built a “Clipper motor truck powered 
by two Chevrolet 90-horsepower mo- 
tors, the righthand motor driving the 
front set of wheels and the left motor, 
the rear wheels. Designed to provide 
more power to haul freight over the 
hills of New Mexico without loss of 
speed, the two-motored truck was highly 
successful. The unit was retired 18 


ing on the side of the truck. It also 
has a light which serves two purposes— 
to inform the breakout man that his 
microphone is hooked up to a Dicta- 
phone and to furnish illumination in 
scanning the freight. 


from the control tower, 
man announces on the “mike” for pur- 


After receiving the go-ahead signal 
the breakout 


poses of the recording his name, pickup 


number, pickup driver, dock control sheet 
number, and the starting time. 


A pair 





months ago after having operated 
more than 750,000 miles. 

Last August, Alvin Hill completed a 
40-foot side-wheeler houseboat, a min- 
iature of the “floating palaces” that 
rode the Mississippi River in_ its 
“golden age.” The side wheels are 
driven by a K-7 International Truck 
motor. The craft is used for the rec- 
reation of employes and their families. 
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of roller conveyors is run onto the 
floor of the truck and an empty pallet 
placed on the conveyors. 

The breakout man proceeds to unload 
the freight onto pallets. Each pallet is 
marked with an outbound trailer num- 





All freight at the Hill Lines terminal in Amarillo 


is handled by three Mobilifts and 300 pallets. 
Red lights are installed at each truck stall, which 
flash signals to the Mobilift operators to pick 
up loaded pallets, rolled onto the dock by roller 
conveyor from the pickup trucks. 


TRAFFIC Wort 


ber, as shown on the loading schedule 
sheet. As each pallet is loaded, the 
breakout man announces over the mike 
calling the name of the consignee, des. 
tination, number of pieces, and “stop.” 
If any damage is visible, that is de. 
scribed and the damaged freight sent to 
the recoopering department. 

After each pallet is loaded and ap. 
nounced, it is allowed to roll to the eng 
of the pallet conveyor. A red light is 
turned on to signal the Mobilift operg. 
tor to pick up the loaded pallet ang 
carry it to the outbound over-road truck 

When the breakout man has completely 
unloaded the pickup truck, he announces: 
“This completes unloading of pickup 
truck No. —, and D.CS. No. —. The 
time is ——. Stop.” 

All his announcements, of course, are 
recorded on the belt of a Dictaphone 
machine located in the control tower. 

The carbon copy of the dock control 
sheet and the loading schedule sheet are 
conveyed by shoot to the control tower, 
and the breakout man requests another 
assignment. 


Control Tower Operation 

3. The control tower operator will 
receive the dock control sheet and freight 
bills from the pickup driver as the pick- 
up truck is spotted at the dock. The op- 
erator will assign a caller to breakout 
the load. The operator will write the 
belt number and dock control sheet nun- 
ber on a strip of blackboard beneath one 
of six Dictaphone recorders before him, 
The recording belts previously will have 
been numbered consecutively. He places 
the dock control sheet in a clipboard 
and places it in a section of the cabinet 
marked “being unloaded.” 

The control tower operator, after see- 
ing that the microphone used by the 
breakout man is hooked up to the Dicta- 
phone, and that the belt is on the ma- 
chine, gives the “go ahead” signal to 
start unloading. 

On receiving a carbon copy of the 
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Do you handle your product with ex- 
treme care during the manufacturing 
process—then trust it to outmoded, in- 
ferior quality packaging materials after it 
leaves your shipping room? You may 
not be able to answer that question if 
you haven’t seen KIMPAK* Float Packag- 
ing at work. 

It’s the modern way to ship anything 
from delicate glassware to furniture and 
appliances; from’ drugs and pharmaceu- 
ticals to flowers and food. It’s also one 
of the most efficient packaging methods 
in the world—giving optimum protec- 
tion at minimum cost. 

KimPAK creped wadding is as neat, 
clean and easy to apply as wrapping 
Paper, to make your packaging opera- 
tion fast, up-to-date. It’s designed to 
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POULTRY MEDICINE 
Dr. Salsbury’s Laboratories 
Flotation Packaging 


Cuts shipping costs — 
reduces damage in transit! 


absorb continuous vibration, ward off 
severe shocks, cushion and defend your 
product against roughest handling. This 
highly-efficient cushioning material pro- 
tects the finest finish from scratching, 
bruising, pressmarking and “burning”. 

KimpAK is available in sheets, pads, 
rolls, various thicknesses and backings; 
absorbent or moisture resistant. There 
is a specification for all four basic 
methods of interior packaging: Bracing 
and Blocking, Flotation, Surface Protec- 
tion, Absorbent Packaging. For further 
information, contact your nearest dis- 
tributor, listed in classified phone direc- 
tories under ‘Packing Materials” or 
“Packing Materials—Shipping’’; or write 
to Kimberly-Clark Corporation, Nee- 
nah, Wisconsin. 


Kimpak ® 


REG. U.S. PAT. OFF, & 


OREIGN COUNTRIES 


CREPED WADDING 


Surface Protection. Love seat. Photo 
courtesy of Century Furniture Company, 
Hickory, North Carolina. 


Combination Wrap. Cory coffee brewer. 
Photo courtesy of Cory Corporation, 
Chicago, I]linois. 


——— FREE BOOKLET! 


KIMBERLY-CLARK CORPORATION 
Neenah, Wisconsin TW-650 


Please send me free the illustrated 
KIMPAK booklet, “Float: Packaging.” 





r 


There are two Dictaphone transcribers in the checkroom. 
and checks the freight bills from the recording made by the breakout man. 
Over-road equipment gets away from the dock one 


thus greatly simplified, and less time is required. 
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The checker places the belt on a transcriber 
The checking operation is 


to two hours earlier, it is claimed. 


dock control sheet, and the loading 
schedule sheet from the dock, he com- 
pares the D.C.S. number with the num- 
ber under the recording Dictaphone for 
identification. He stops the machine, 
removes the record belt, pulls the clip- 
board from the “Being Unloaded” sec- 
tion, and strips the original dock control 
sheet from the clipboard. 

Using the record belt as a band, he 
inserts in it the original and carbon 
copy of the dock control sheet, the load- 
ing schedule sheet, and the bill, if any, 
and sends all to the checking room. A 
new record belt is inserted in the Dicta- 
phone. 

Checkroom Operation 

The bills of lading and newly cut 
bills are sent to the checking room in 
(truck) batches, for checking against 
the belt recording. Then the bills of 
lading are returned to the billing de- 
partment for filing and new bills are 
sent to the manifest department. 

In the checkroom are two Dictaphone 
transcribers. The checker places the 
belt on a transcriber and checks the 
freight bills from the recording made 
by the breakout man. The average 
checking time, compared with the time 
consumed by the breakout man in un- 
loading, is in the ratio of 8-to-l. 

One advantage of the Hill system is 
said to be that, with six Dictaphones 
available to take dictation from the 
breakout men, there is no waiting in 
calling in freight, and the troublesome 
peaks on the dock and in the billing 
department have to a large extent been 
eliminated. 

The streamlined office operations has 
done away with all overtime expense in 
the terminal. Over-road equipment gets 
away from the dock one to two hours 
earlier than before, making for better 
service to shippers, Hill officials state. 

Experience with the new operation at 
the Amarillo terminal has led Mr. Hill 
to draw up plans for a new terminal at 
Albuquerque, N.M., which will use the 
Dictaphone checking system for both 
outbound and inbound traffic. Within 
the next nine months, both the Ex Paso 
and Roswell terminals will be remodeled 
to accommodate the Mobilift-Dictaphone 
system. 

A colored motion picture showing the 
system in operation is available from 


Alvin Hill at the wheel of the two-motored truck 
After years 


designed and built by him in 1941. 
of economical, efficient operation, the truck was 


1948 with more than 750,000 miles 
to its credit. 


retired in 
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the Dictaphone Corporation. Dicta. 
phone offers to provide the ne essary 
equipment on a 30-day free trial basis 
to any truck operator desiring ‘to tes 
the system, with the carrier bearing the 
expense of wiring. An outline of the 
“Mobilift and Dictaphone” operation jg 
available from Hill Lines, Inc. 


Western Handling 


Exposition August 16-18 


The third Western Packaging & Mb. 
terials Handling Exposition will be held 
August 16-18 in San Francisco’s Civic 
Auditorium, Dr. H. C. Diehl, of Berkeley, 
Calif., director of the Refrigeration Re. 
search Foundation, and member of the 
conference council in charge of the expo- 
sition, announces. The conference, ac. 
cording to Dr. Diehl, “will stress the im. 
portance of quality protection at every 
step in processing a product—from the 
selection of the type of package and 
packaging material to its handling 
through production, into the warehouse, 
to the dealers’ shelves, and finally into 
the consumers’ hands.” 

Nine speakers for the three half-day 
conference sessions are to be chosen at 
the next meeting of the conference 
council. The exposition is under the 
management of Clapp and Poliak, Inc. 


Available Indoor Space at 
1951 Materials Handling 


Exposition Exhausted 


The entire indoor area allotted for the 
fourth National Materials Handling Ex- 
position, scheduled for the International 
Amphitheatre, Chicago, April 30-May 4, 
1951, has been leased by companies who 
were previously exhibitors, it is an- 
nounced by Clapp & Poliak, Inc., New 
York, the exposition management. Com- 
panies that had exhibited previously had 
first choice and, at a special drawing 
at the Hotel Commodore, New York, ex- 
hausted the available indoor space. 


Following the drawing it was decided 
to open two additional halls on the second 
floor of the amphitheatre so that new 


The control tower operator has six Dictaphone recorders before him. As each pickup truck is assigned 
a caller to break out the load, the tower operator will write the belt number and dock control sheet 
number on a strip of blackboard beneath the Dictaphone being used. After seeing that the microphone 
used by the caller is hooked up, and that the belt is on the machine, he gives the “go-ahead” signal. 
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reg Wh p n 0 ul The skillful fisherman doesn’t depend on luck for get- 
vies who ting the big ones. He has the proper equipment . . . 
- an knows how best to use it. 


wr " 
a ae eT 4 Bi 0) n e When Union Pacific gets a ‘“‘big one”’ . . . a heavy ton- 
nage freight shipment . . . it, too, has the equipment 


drawing 
ee and the knowledge necessary for efficient handling. 


ce. 
decided fi). For example, there are the ‘Big Boys” . . . largest, 


e second j : 
nat new most powerful steam locomotives ever built. Designed 
to haul unusually heavy loads, they do a terrific job. — 


In addition, there’s a large fleet of diesel-powered 
locomotives . . .. more than 50,000 freight cars of 


various types. 
Whether your shipment consists of heavy materials, 
' fragile merchandise, perishables or what not, the U. P. 
Tiel. can handle it efficiently and speedily. 
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exhibitors might be accommodated. A 
large outdoor area is also being made 
available for companies making yard 
handling equipment. At the drawing, a 
number of companies having first choice 
reduced their space requirements so that 
all previous exhibitors could have booths. 

The exposition, which in three years 
grew to one of the largest industry shows 
in the country, is being sponsored by the 
Material Handling Institute and a con- 
current conference will be developed by 


PERSONAL 


The appointment of R. C. Riedinger 
as general coal traffic manager of the 
Chesapeake & Ohio Railway, Cleveland, 
O., has been an- 
nounced by J. W. 
Bahen, assistant to 
the president in 
charge of coal traf- 
fic and develop- 
ment. Mr. Riedin- 
ger had been assist- 
ant to the  vice- 
president in charge 
of the _ railroad’s 
fuel purchases since 
he joined the C. & 
O. in February, 
1943. Before joining 
the railroad, he was 
assistant general freight agent of the 
Wabash Railway in Chicago, for five 
He was born in Chicago and 


R. C. Riedinger 


years. 
studied liberal arts and law at the De 


Paul University there. He is a member 
of the Chicago Traffic Club. 


William L. Morrisette, Jr., has rejoined 
Eastern Air Lines as traffic and sales 
manager for the New England states, 
with headquarters in Boston, Mass., af- 
ter a short absence during which he was 
in business for himself. He first joined 
the airline as sales agent in Baltimore 
in 1940. 

* * * 

Ralph B. Rogers, passenger traffic 
manager of the Erie Railroad, at Cleve- 
land, O., for the last eight years, retired 
May 31, because of illness, after 38 years 
of continuous service with the railroad. 

+ * * 

La Motte T. Cohu, president of Con- 
solidated Vultee Aircraft Corporation, 
San Diego, Calif. has been elected 
chairman of the board of governors of 
the Aircraft Industries Association. He 
will serve in this capacity from July 1 to 
December 31, succeeding J. S. McDon- 
nell, Jr., president of the McDonnell Air- 
craft Corporation, St. Louis, Mo., whose 
term of office expires June 30. Richard 
W, Darrow, director of public relations 
for the Glenn L. Martin Co., Baltimore, 
Md., has been elected*chairman of the 
public relations advisory committee of 
the A.I.A., succeeding Harold Mansfield, 
director of public relations for the Boe- 
ing Airplane Co., Seattle, Wash. 

= * + 


W. C. Boynton, city passenger agent 
for the Chicago, Milwaukee, St. Paul 
& Pacific Railroad in Los Angeles, Calif., 
since 1929, has been appointed city freight 
agent for the Milwaukee there. Ray J. 
Daniel has been appointed traveling 


the American Materials Handling So- 
ciety. 

One of the largest displays of handling 
equipment ever assembled will be on view 
at the exposition. Exclusive of the new 
indoor area just added, there will be six 
acres indoors and four acres outdoors for 
exhibits of thousands of mechanical 
handling devices. 

TRAFFIC WORLD will have a booth (Nos. 
326 and 327) at the exposition. 


freight and passenger agent for the Mil- 
waukee, with headquarters in Portland, 
Ore., succeeding Henry R. Washoske, 
who has retired. Mr. Daniel was formerly 
city freight agent for the railroad in Los 
Angeles. 

m a * 

Francis W. Powers has been appointed 
assistant general agent at Memphis, 
Tenn., for the Chicago & Eastern Illinois 
Railroad, replacing M. H. Gill, who has 
been transferred to the railroad’s Kansas 
City, Mo., office. L. B. Grantham is 
general agent at the Memphis office. 

* * * 

Captain Willis H. Proctor, of American 
Airlines, on May 31 became the first com- 
mercial airline pilot to conclude his fly- 
ing career on reaching the retirement 
age of 60, according to an announcement 
by American Airlines. Except for time 
he was on active duty in World War II, 
he had been a line pilot with the com- 
pany for 22 years. During his career, 
the airline said, Captain Proctor had 
flown 25 different types of commercial 
airplanes, and 21 types of military air- 
craft. He had flown 3,200,000 miles over 
42 states and 16 foreign countries and 
he had made 24,768 landings and take- 
offs while flying over 150,000 individuals 
as passengers without a single accident. 

ok ok ak 

Walter J. Tuohy, president of the 
Chesapeake & Ohio Railway, has an- 
nounced transfer of the office of Robert 
J. Bowman, chairman of the C. & O.’s 
executive committee, from the railroad’s 
headquarters in Cleveland to Detroit, 
where he will serve in a liaison capacity 
in the development of the company’s 
service, Appointments made by the rail- 
road, effective June 1, include Sylvester 
F. Witt as general agent at Richmond, 


RQ 
NN 


The following schedule of golf outings 
of the Traffic Club of Chicago has been 
announced by Richard E. Joyer, chair- 
man of the sports and pastimes com- 
mittee: June 29, Calumet Country Club; 
July 27, Elmhurst Country Club; August 
30, Olympia Fields Country Club. The 
club champion will be selected at the 
final outing August 30. The four lowest 
36 hole totals from Calumet and Elm- 
hurst will play for the championship. 
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Va., and W. J. Harahan, Jr., as inclustria) 
agent at Detroit. 
* * ok 

A farewell party honoring Charles i. 
Campbell, assistant freight traffic map. 
ager, Chicago, for the Illinois Centra 
Railroad, on his promotion to easter 
traffic manager for the I.C. at New Yor; 
will be held the evening of June 19 jy 
the Union League Club, Chicago. Pete 
Walsh heads a committee of 15 in charge 
of the affair. 

a * * 

Harley H. Smith, superintendent of the 
northern Ohio division of the Railway 
Express Agency at Cleveland, O., since 
January 1, 1945, has retired after more 
than 45 years of continuous service. He 
is succeeded by J. J. Donovan, who pre. 
viously headed the western Illinois-east. 
ern Iowa division at Chicago. 

bo a” on 

Willard F. Burgess has been appointee 
senior assistant general freight agent of 
the Louisville & Nashville Railroad, with 
headquarters in Louisville, Ky., effective 
June 1, succeeding Joe S. Thompson, 
deceased. Mr. Burgess has been with 
the L. & N. since 1912 and was former) 
general foreign freight agent. Other 
personnel changes in the railroad’s 
freight traffic department made effective 
June 1 include promotion of Robert i. 
Wilson from general agent at Detroit, 
Mich., to division freight agent at Knox- 
ville, Tenn., succeeding E. H. Wigani, 
who has retired after 53 years with the 
railroad. Kirby G. Scott, general agent 
at Louisville, succeeds Mr. Wilson as 
general agent at Detroit. Elmer YW. 
Simpson, commercial agent at Cin- 
cinnati, O., becomes general agent at 
Louisville. Frank J. Bantle, travelin 
freight agent at Detroit, succeeds Mr. 
Simpson as commercial agent at Cin- 
cinnati. John E. Nall, chief clerk, divi- 
sion freight office, Cincinnati, becomes 
traveling freight agent, Detroit. 

* OK cs 


Robert W. Hopes has been elected 
vice-president in charge of the ail- 
motor cartage and terminal services di- 
vision of the Mercury Messenger Corpo- 
ration of New York. He recently resigned 
as director of cartage services of Ai 
Cargo, Inc., the service organization of 
U.S. scheduled airlines. 


| Ren a RSTO BNE ARR So SR a ES 


OBITUARIES 
eel 
The death of Linden I. Pettys, traffic 
manager of the Houghton Mifflin Co., 02 
May 10 at Newtonville, Mass., has beet 
announced by the Traffic Club of New 
England, of which he was a member. 


TRAFFIC CLUBS 


There will be prizes for both golfers 
and non-golfers. 
+ * : 
The Traffic Club of Washington, D.C. 
has announced it will hold its annual 
fishing party on July 8 at Breezy Poill, 
Md. Ladies are invited. The commit 
tee, composed of Guy White, Joe Het- 
ning, Ted Mappes and Era Smith, has 
reserved three large boats, each of whi 
will be stocked with food, refreshments 
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Shippers have 
been pleased 
because B&O took 
guesswork out 

of their lives. 
Sentinel Service 

is built on depend- 
ability —from 
siding-to-siding. 
Ask B&O’s man! 
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bait and hand lines, for the fishing trip 
on Chesapeake Bay. The boats will 
leave at 4 p.m., and return about 10 
p.m. 

* * * 

Robert H. Booe, Jr., general sales 
manager of Harris Express, Inc., is the 
new president of the Charlotte Traffic 
& Transportation 
Club, of Charlotte, 
N.C. Officers to 
serve the club for 
the coming year 
were elected at the 
organization’s an- 
nual meeting, 
which was a din- 
ner-dance held on 
May 26 at the El 
a Morocco. Chosen to 
’ serve with Mr. Booe 
were H. A. Talley, 
general agent, Gulf 
Mobile & Ohio 
Railroad, first vice-president; John M. 
Yarbrough, secretary and_ treasurer, 
Southern Warehouse & Distributing Co., 
second vice-president; and John Shell, 
chief clerk of the Chesapeake & Ohio 
Railroad, secretary-treasurer. Directors 
include W. J. Seay, traffic manager of 
A. & P. Tea Co., and W. S. McMillian, 
of Eastern Transit & Storage Ware- 
house, to represent industry; John 
Rivers, general agent of the Seaboard 
Air Line Railroad, and D. V. Shippey, 
assistant general agent of the P. & N. 
Railroad, to represent railroads; Earl 
Clontz, vice-president, Fredrickson Mo- 
tor Express Corporation, and L. Paul 
Lewis, district manager of Associated 
Transport, Inc., to represent truckers. 

* * * 


The following officers elected by the 
Railroad Foreign Freight Traffic Asso- 
ciation of New York for the year 1950-51 
were installed at the association’s first 
annual dinner, which marked the com- 
pletion of its initial year, held on June 
1 at the Old Knickerbocker Music Hall 
in New York City: Walter L. Newberrey, 
Pennsylvania Railroad, president; James 
R. Patterson, Northern Pacific Railway, 
first vice-president; Albert Warn, Gulf, 
Mobile & Ohio Railroad, second vice- 
president; Stanley E. Franey, Louis- 
Ville & Nashville Railroad, secretary; 
and J. R. MacArthur, Illinois Central 
Railroad, treasurer. All are foreign 
freight agents with their respective com- 
panies. 


R. H. Booe 


* * * 


The Traffic Club of New England will 
hold its annual outing on June 20 at 
the club house and grounds of the 
United Shoe Machinery Athletic Asso- 
ciation in North Beverly, Mass. There 
will be luncheon and dinner and a pro- 
gram of sports which include a golf 
tournament, a soft-ball game between 
industrial and transportation teams, 
track and field events, bowling, tennis 
and horseshoes. Numerous prizes will 
be awarded. John C. Gorman is chair- 
man of the luncheon-dinner committee. 

Ba * of 

The West Towns Traffic Club, of Chi- 
cago, has set June 13 for its annual golf 
outing at the Mohawk Country Club 


‘in Bensonville, Ill. 


Bo * * 


The Women’s Traffic Club of Oakland 
will hold its annual meeting to elect 
officers for the ensuing year on June 13 
in Oakland, Calif. Nominees include 
Claire Summeril, of Hudson Lumber Co., 
for president; Wilma Browne, of Inter- 
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Coastal Paint Corporation, for vice. 
president; Anita Huff, of Haslett Ware. 
house Co., for treasurer; Edris Rapp 
of Pacific Gas & Electric Co., for record. 
ing secretary; and Gertrude Docian, of 
Bekins Van & Storage Co., for corre. 
sponding secretary. 

aE * ES 

The May 29 luncheon-meeting of the 

Traffic Club of St. Louis, Mo., was desig. 
nated for observance of “Anheuser. 
Busch Day.” The luncheon, held in the 
Jefferson hotel, was the last of the seg. 
son for the club. 

* * * 


Walter W. Belson, director of public 
relations, American Trucking Associ. 
tions, Inc., Washington, D.C., delivere; 
his address on “Revolution in Transpor. 
tation” at a “Motor Carriers Nighi’ 
meeting of the Newark Traffic Club Jun 
5 in Newark, N.J. 


* * * 


The Oklahoma City Transportation 
Club will hold its annual family picni 
and golf tournament on June 15. The 
Springlake Amusement Park will be the 
scene of the picnic while the golf tourna. 
ment will be held at Lincoln Park. Jack 
Mitchell, assistant traffic manager of 
Kerr-McGee Oil Inc., Oklahoma City, 
Okla., is handling arrangements for the 
tournament. 

* - * 

The program for the meeting of the 
New York Chapter of the Delta Nu Alpha 
Transportation Fraternity on June 7 at 
the Hotel New Yorker, New York City, 
included election of officers for the con- 
ing season and an address by Hans Is- 
brandtsen, president of Isbrandtsen Co, 
on the operations of his company. 

* * * 


Mrs. Adele Konefal, of Bristol, Pa, 
employed in the traffic department of 
the Manhattan Soap Co., has _ bee 
awarded a one-year scholarship to the 
Academy of Advanced Traffic and 
Transportation, Philadelphia, Pa. The 
scholarship was sponsored by the Won- 
en’s Traffic Club of Philadelphia. Th 
club has announced it will hold its regu- 
lar monthly dinner meeting and elec- 
tion of officers and directors on June 
13, at 6:30 p.m., in the Benjamin Frank- 
lin Hotel, Philadelphia. 


* * * 


The Berkshire County Traffic Associa- 
tion, of Pittsfield, Mass., will hold its 
annual “North Adams Night” on June 
14 at Petey Dink’s Restaurant. A beef- 
steak dinner will be served at 7:30 pm, 
followed by a short business session and 
entertainment consisting of music ani 
moving pictures. Frank D. White, presi- 
dent of the association, will preside. The 
association has set July 12 for its an- 
nual golf tournament at the Taconic 
Golf Course in Williamstown, Mass. 

of * cd 


A soft-ball game between shippels, 
managed by George Ries, and carriets, 
managed by Irv Schofield, highlighted 
the annual outing of the Bridgeport 
Traffic Association held June 3 at Eich- 
ner’s Grove in Bridgeport, Conn. 

*~ + * 


The Traffic Club of the Lancastel 
Manufacturers Association observé 
“Past Presidents Night” at a buffet sup 
per meeting, attended by approximately 
175 members, on May 22 at Wiggins Res 
taurant in Lancaster, Pa. Eleven of the 
22 former presidents of the club were 
present. A special induction was held for 
William H. Price, immediate past pres! 
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dent, at which time he presented the 
club with a plaque listing the member- 
ship cards of all past presidents. Paul 
yarnall, current president, presided at 
the meeting at which committees were 
appointed for the ensuing year. Other 
oficers of the club include William P. 
Higgins, vice-president; A. L. Denlinger, 
treasurer; P. M. Seaber, secretary; and 
Reverend W. H. Bollman, chaplain. 
oo * * 

The Metropolitan Traffic Association 
of New York, Inc., announces that its an- 
nual outing will be held June 17 at 
Schuetzen Park, North Bergen, N.J., with 
H. J. Tranberg, of the Preston Trucking 
Co., as general chairman. 

ok ba as 


The annual outing and dinner of the 
Canton (O.) Traffic Club will be held 
June 13 at the Shady Hollow Country 
Club, west of Canton, with R. R. Brown 
as general chairman. 

* * * 

A golf tournament, a putting contest, 
a softball game and a horseshoe pitch- 
ing contest are diversions planned by the 
Traffic Club of Denver (Colo.) for its 
outing on June 15, at Park Hill, to be 
followed by a dinner-meeting at 7:30 
pm. A picnic at Elk Falls Guest Ranch, 
at which club members are to be garbed 
in western style, is scheduled for July 16. 

od * * 


Frank Foise, Pacific coast shipping and 
foreign trade authority will discuss ship- 
ping and foreign trade at a dinner meet- 
ing of the Pacific Traffic Association 
scheduled to be held on June 13, at 6 
pm., in the Bellevue Hotel, San Fran- 
cisco, Calif. ‘The association held its 
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NON-SLIP—Twisted cross bars and serrated bearing 
bars are electroforged into one rugged unit for the 
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Electroforged CLIP CONNECTION —This 
new Clip is electrically forged into a solid 
permanently fused connection, actually 
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hidden hazards as weld failures or loose 
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twenty-sixth annual picnic on May 21 
at Linda Vista Park, near Mission San 
Jose. 

* % * 

The Traffic Club of Baltimore, Inc., 
will hold a crab feast and outing on 
June 14 at the Annapolis Road Golf and 
Country Club, Annapolis, Md. The pro- 
gram of events for the all-day outing 
which begins at 9 am., include golf, 
swimming, softball and other activities. 

ae * ak 

A clambake and various sports events, 
including golf competition, are among 
features on a program announced by 
the Traffic Club of Springfield, Mass., 
for its annual outing and election meet- 
ing, June 13, at Turner Park and the 
Franconia Golf Club. 

* * * 

The Birmingham (Ala.) Traffic and 
Transportation Club, Inc., will hold its 
annual sports jamboree on June 15 at 
6:30 p.m., in the Thomas Jefferson Hotel. 
Joe B. Norman is chairman. A. T. Mc- 
Wane, president of McWane Cast Iron 
Pipe Co., will speak on “Silent Trans- 
portation” at the club’s luncheon on 
June 19 at the same hotel. The club will 
hold its twenty-third annual golf outing 
on June 26, which will be an all-day 
event, at the Woodward Golf and Coun- 
try Club. 

* * * 

The second golf outing of the Traffic 
Club of Kansas City, Inc., will be held 
on June 13 at Hillcrest Country Club, 
Kansas City, Mo. 

* * * 

The calendar of events announced by 

the Transportation Club of Louisville in- 
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clude its golf outing on June 13 at the 
New Albany Country Club and a “Stu- 
dent Award Night’ dinner meeting, in 
honor of students successfully complet- 
ing courses in traffic and transportation 
at the University of Louisville, on June 
20 at the Kentucky Hotel. 


ICC DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearings in 30507 and Subs. 1, 2, 3, and 4, 
and 30394 and Sub. 1, assigned June 14, at 
Washington, D. C., cancelled and reassigned 
July 7, at Washington, D. C., before Ex- 
aminer Glenn. 

Hearing in 30538 and Subs. 1, 2, 3, 4, as- 
signed June 21, at Washington, D. C., post- 
poned to a date to be fixed. 

Hearing in I. & S. 5786 and Ist Sup., as- 
signed June 13, at Washington, D. C., can- 
celled and reassigned June 15, at Washing- 
ton, D. C. before Examiner Walsh. 

Hearing in I. & S. 5788, assigned June 13, 
at Washington, D. C., cancelled and reas- 
signed June 15, at Washington, D. C., be- 
fore Examiner Walsh. 


June 12—Bangor, Me.—Fed. Bldg.—Exam- 
iner Boisseree: 


I. & S. 5746—Potatoes, New Brunswick, 
Canada to Eastern U. S. 
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June 12—Chattanooga, Tenn.—U. S. P. O.— 
Examiner Albus: 

Finance 16104—Application of Central of 
Georgia for a Certificate of Public Con- 
venience and Necessity permitting aban- 
donment. 

June 12—Waco, Tex.—U. S. Ct. Rms.—Ex- 
aminer Wilkins: 

30523—Wm. Cameron & Co. v. Atchison, 
Topeka and Santa Fe Railway Co., et al. 

June 13—Chicago, Ill. — Hotel Morrison — 
Commissioner Patterson and Examiner 
Hoy: - 

Ex Parte 171—Rules, Standards and In- 
structions for Installation, Maintenance 
and Repair of Automatic Block Signal 
Systems, Interlocking, Traffic Control 
Systems, Automatic Train top, Train 
Control, and Cab Signal Systems, and 
other similar Appliances, Methods and 
Systems. 

June 13—St. Paul, Minn.—State Off. Bldg. 
—Examiner Fuller: 

I. & S. 5793—-Petroleum to Minn., N. Dak., 
S. Dak., and Wis. 

June 13—Washington, D.C.—Examiner Walsh: 

I. & S. 5786 and Ist Sup.—Alcoholic Liquors 
in South. 

I. & S. 5788—Alcoholic Liquors—TIll. Ter- 
ritory and South. 

June 14—Washington, D. 
Glenn: 

30394 and Sub. 1—Lynchburg Foundry Co. 
vs. New York Central, et al. 

30507—-Lynchburg Foundry Co. vs. Erie 
Railroad, et al. 

30507, Sub. 1—Same vs 
Ohio, et al. 

30507, Sub. 2—Same vs. New York Central, 


C.—Examiner 


Chesapeake & 


et al. 

30507, Sub. 3—Same vs. Pennsylvania R.R., 
et al. 

June 15—Johnson City, Tenn.—John Sevier 
Hotel—Examiner Albus: 

Finance 16954—Application of East Ten- 
nessee and Western North Carolina Rail- 
road Co. for a certificate of Public Con- 
venience and Necessity permitting aban- 
donment. 

June 15—Louisville, Ky.—U. S. Ct. Rms. 
—— Patterson and Examiner 
oy: 

13413—In the Matter of Automatic Train 
Control Devices, Louisville & Nashville 
R.R. Co. 

19—Dallas, 
aminer Wilkins: 

30542—Commercial Metals Co. v. 
Pacific Railroad Co., et al. 

June 19—New York, N. Y.—64l Washington 
St.—Examiner Cremins: 

Finance 9918—M.P. reorganization (Com- 

pensation and Expenses. 
June 19—Washington, D. 


Carter: 
I. & S&S. 5782—Automobiles, 
D. C.—Oral 


Tex.—Baker Hotel—Ex- 


Union 


C.—Examiner 
Evansville, 
Argu- 


Ind. to Mo. 
June 19—Washington, 
ment: 
29907—-Kentucky Coal Agency, Inc. v. Ala- 
bama Great Southern R.R. Co., et al. 
29999—Illinois Coal Traffic Bureau v. Same. 
30026—Fifth and Ninth Districts Coal 
Traffic Bureau v. Same. 
I. & S. 5561—Coal, Western Kentucky to 
Mitchell, Ga. 
F.S.A. 23472—Coal, Western Kentucky to 
Chattanooga, Tenn. 
cum, R _---aecereaes D. C.—Examiner Mc- 
oud: 
Ex Parte 104—Central Iron and Steel Co. 


June 20—Washington, D. C.—Prehearing 
Conference and Examiner Hosmer: 
* 30432—Northwest Consolidators, et al. v. 


Universal Carloading & Distributing Co., 
Inc., et al. 


The Following Assignments 
Have Not Heretofore Appeared 


June 20—Washington, D. C.—Examiner Sni-- 
der: 
I. & §S. 5781 and F.S.A. 24934—Sulphur, 
La. & Tex. to Clinton, Ia. 
June 20—Washington, D. 
Snider: 
F.S.A. 25021—Crude Sulphur from La. and 
Tex. to Dubuque, Ia. 
I. & S. 5794—Sulphur, La. & Tex. to 
Dubuque, Ia. 

June 21—Washington, D.C.—Oral Argument: 
30145—Columbia Metals Corp. v. A. & S. 
30400—Lydia Heflin v. B. & O. 

June 21—Washington, D. C.—Examiner Mc- 

Cloud: 

30538—Muskingum Fiber Products Co. v. 
C. & O. et al. 

30538, Sub. 1—Stone Container Corp. v. 
C. & O. et al. 

30538, Sub. 2—Dresden Paper Mills Co. v. 
C. & O. et al. 

30538, Sub. 3—Dresden Paper Mills Co. v. 
W. & L. E. et al. 

30538, Sub. 4—Muskingum Fiber Products 
Co. v. W. & L. E. et al. 

June 21—Washington, D.C.—Examiner Ko- 

nigsberg: 

I. & S. 5762 and Ist Sup.—Express rates 
and ratings between points in U.S. 

I. & S. 5783—Express class rates on nursery 
stock. 

I. & §S. 5795—Express Ratings—Hats, Mil- 
linery & Lamp Shades. 

June 22—Washington, D.C.—Oral Argument: 
I. & S. 5772—Crude oil—Wyo. to Chicago 

and Sheboygan. 

June 22—Washington, D. C.—Examiner Mc- 

Grath: 
30377—National Industrial 
A., C. & Y., et al. 
June 23—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Glover: 
30485—Grabler Manufacturing Co. v. A. T. 
& S. F. et al. 
26—Dallas, Hotel—Ex- 
aminer Weaver: 
I. & S. 5785—Cotton Linters, Tex. to Tex. 
and La. Gulf Ports. 
June 26—Dallas, Tex.—Baker Hotel—Ex- 
aminer Weaver: 
F.S.A. 24971—Cottonseed Products from 
South to Southwest and WTL Territory. 


C.—Examiner 


San Ass’n. v. 


Tex.—Baker 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


June 20—Houston, Tex.—Rice Hotel—Ex- 
aminer Weaver: 


W-376, Sub. 10—Pan-Atlantic Steamship 
Corp. Extension—Houston. 


The Following Assignnic:its 
Have Not Heretofore Appeared 


June 2?6—Washington,. D. C.—Oral Argument: 
FF-202, Sub. 1—Ace Forwarders, Inc., 
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Freight Forwarder Application. 

FF-202—Ace Forwarders, Inc.—Lease (Pg. 
tion)—Wells Fargo Carloading © 

June 27—Washington, OD. 
Manoogian: 

W-535, Sub. 2—Application of Island Dock 
Inc., of Kingston, N. Y. for 4 revisej 
certificate of public convenience any 
necessity. 

July 10—Washington, D.C.—Examiner Gri. 


fin: 
W-751, Sub. 9—Commercial Barge Ling 
Inc. Extension—General Commodities. 
July 24—Washington, D.C.—Examiner Corpjp: 
W-1001—F. P. Grier Co., Inc., commion ¢gy. 
rier application. 
July 28—Grand Rapids, Mich.—U. s, ¢ 
Rms.—Examiner Barber: ‘ 
FF-205, Midwest Forwarding Co. Freight 
Forwarder Application. 


MOTOR 
CHANGES IN DOCKET 


‘Current cancellations and postpone. 
ments -announced too late to show the 
change in this docket are noted below, 


Hearing in MC-111876, assigned June 7, a 
Albany, N. Y., cancelled. 

Hearings in MC-55813, Sub. 2, and Mc. 
111872, assigned June 8, at Harrisburg, Pa, 
State Comm., transferred to June 8, at U.§ 
Ct. Rms., Harrisburg, Pa., before Examine 
Norris. 

Hearing in MC-108412, Sub. 9, assigned 
June 9, at Harrisburg, Pa., State Comm, 
transferred to June 9, at U. S. Ct. Rms, 
Harrisburg, Pa., before Examiner Norris. 

Hearings in MC-78139, Sub. 13 and MC. 
110328, Sub. 1, assigned June 13, at Harris. 
burg, Pa., State Comm., transferred to June 
13, at U. S. Ct. Rms., Harrisburg, Pa., before 
Examiner Norris. 

Hearing in MC-97384, Sub. 2, assigned June 
13, at Los Angeles, Calif., postponed to July 
27, at Fed. Bldg., Los Angeles, Calif., before 
Jt. Bd. 304. 

Hearing in MC-75812, Sub. 92, assigned 
June 15, at Los Angeles, Calif., cancelled. 

Hearing in MC-85970, Sub. 1, assigned June 
14, at Memphis, Tenn., cancelled. 


June 12—Albany, Ga.—U. S. Ct. Rms.—kK- 
aminer Yardley: 

MC-95540, Sub. 179—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

June 12—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Pellerzi: 

MC-111848—Charles M. Bowers, Olean, N. 
Y., contract carrier application. 

June 12—Canton, Ohio—Belden Hotel—E- 
aminer Messer: 

MC-78062, Sub. 14—Beatty Motor Express, 
Inc., Washington, Pa., contract carrier 


application. 
C.—Hotel Charlotte 


June 12—Charlotte, N. 
—Examiner Dahan: 

MC-107934, Sub. 12—Byrd Motor Lines, 
High Point, N. C., common carrier 4p- 
plication. 

June 12—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Glover: 

I. & S. M-3267—Household Laundry Ma- 
chines—Between Chicago and Ohio. 

I. & S. M-3299—Radio Cabinets, Duluth, 
Minn. to Chicago. 
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n. June 12—Chicago, Ill.—U. S. Custom Hse.— 
Lease (Pop. Examiner Russell: 
& CO., Ine, MC-89778, Sub. 20—Baggett Transportation 
—Examing Co., Birmingham, Ala., contract carrier 
application. 
sland Dock, MC-107958, Sub. 5—Hoerneman Transport, 
r  & revised Burlington, Wis., common carrier appli- 
lience ang cation. 
. June 12—Denver, Colo.—State Comm.—Jt. 
niner Grif. Bd. 43: 
MC-50002, Sub. 8 and 9—Bridge Brothers, 
arge Lines, Lamar, Colo., common carrier applica- 
NOdities. tion. 
ner Corbin: June 12—Des Moines, Ia.—U. S. Fed. Ct. 
MMM1ON Car. Dn ae ae ie ie 
s % MC-59367, Sub. ecker ruc ne, 
-U. S. Ct —for dependable freight Fort Dodge, Ia., common carrier ap- 
i -ti iv- lication. 
20. Freight agen eno ei uae 12—Greenville, Miss.—Greenville Hotel 
i e great —Examiner Goheen: 
eries, to and from . 8 % MC-F-4444—John L. Kerr, et al.—Control; Th : ‘ a: tenia 
gateways of the Midwest— Delta Motor Line, Inc.—Purchase (Por- ere is room to grow In ‘cage, 
° ° tion)—Ernest B. Lewy. . 
Chicago, Evansville, St. June 1p—Harrisburg, Pa—P. O. Blag— ‘ecm rie Los peor: 
: s Examiner Norris: roa rola -Jalol'ripale mona! istribution 
Louis, and Thebes. Ship- MC-111795—C. W. Bierkamp & Son, York, : a S brassiere: 
ET pers know—freight moves nu Cae ee see — service can help asl re) 
ost ntheC& EI Jt. Bd. 250: ; pectin these great marketing areas. 
how the . ' MC-28439, Sub. 24—Daily Motor Express, mn 
1 below. Inc., Carlisle, Pa.. common carrie: ap- 


CHICAGO & EASTERN) 3une 2g ttora, conn—Bona Hote—st. | ee a a ee eae eh iecaraln 


June 7, a Bd. 191 CHICAGO 7 NEW YORK 16 KANSAS CITY 7 


—_* ILLING | we 7 Al LROAD MC-68947, Sub. 2—H. Welden Motor Ex- 433 W. Harrison St. 271 Madison Ave 1104 Union Ave 


press, Inc., Andover, Conn., common 

















sburg, Pa, carrier application. Sieedinted with Qvectand Tandinns Warehannt His 
8, at U.S June 12—_Hartford, Conn.—Bond Hotel—St. 1807 E. Olympic Blvd., Los Angeles 21 
- Examiner 31: 
i Sub. 12—Bassetti & Lawson, 
» assigned ee West Haven, Conn., contract carrier ap- 
te Comm, ee In plication. 
Ct. Rms, eo) June 12—Indianapolis, Ind.—Fed. Bldg.— 
r Norris, Examiner Singer: 
and MC. MC-111773—Blue & White Service, Ind., 
at Harris. ir Indianapolis, Ind., common carrier ap- 
>d to June plication. 
Pa., before June 12—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 75: 
igned June MC-111832—Columbia Van Lines, Inc., Los 
ed to July Angeles, Calif., contract carrier applica- 
lif., before tion. 
June 12=Louisville, Ky.—Kentucky Hotel— 
» assigned Jt. Bd. 105: 
nceelled. pd MC-89794, Sub. 3—Eldridge Truck Line, 
igned June Bi OR 4 : Science Hill, Ky., common carrier ap- 
a ie plication. 
June 12—Newark, N. J.—State Comm.—Ex- 
aminer Farmer: 
i . a MC-107089, Sub. 1—Meat Transportation 
Rms.—Kx- e Co., Newark, N. J., contract carrier ap- 
plication. 
stor Lines, BF) C/ : June 12—Newark, N. J.—State Comm.—2Jt. 
on carrier Bd. 119: 
; : MC-3647, Sub. 110—Public Service Inter- 
Buffalo—- state Transportation Co., Newark, N. J., 
: common carrier application. 
Olean, N. : ; MC-108766, Sub. 1—Green Flyer, Hillside, 
n. WASHINGTON N. J., common carrier application. 
Hotel—Ex- @) : ek June 12—New York, N. Y.—641 Washington 
| FREDERICKSBURG St.—Examiner Miller: 
yr Express, : MC-F-4501—Samuel L. Lebovitz—Control; 
vct carrier Mi ck Modern Transfer Co., Inc.—Lease (Por- 
bs RICHMOND @& tion)—-Whippet Motor Lines Corp. 
Charlotte Pe \ June 12—New York, N.Y.—641 Washington 
‘ahi _ | ae , St.—Examiner Driscoll: 
onde -_ THE DAVIDSON TRANSFER & STORAGE CO MC-111064—Eddie’s Transportation Service, 
arrier ap GENERAL OFFICES, BALTIMORE 3 # BR. 709° — N.Y., common carrier applica- 
stom Hse. June 12—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 16: 
indry Ma- MC-200, Sub. 107—Riss & Co., Inc., North 


Ohio. Kansas City, Mo., common carrier appli- 
s, Duluth, D R Co cation. ” ” 
e e e y. e June 12—St. Louis, Mo.—Mark Twain Hotel— 


Examiner Bernard: 
MC-24115, Sub. 2—D. H. Kessman, Ed- 


and Peoria Gateway |) 202" fs ims Sse “oot 


June 12—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 179: 
oy vn =, Sees > od 
reig ervice, owlin Green, O., 
PEORIA-GATEWAY common carrier application. 
June 2: re Wash.—Davenport Hotel h di h 
E Ste G MC- 102564, Sub. on ane & T e irect route thru 
quipmen 0. alla Walla, Wash., H 4 eons 
verybodys Gateway oe ge Ro Ry Southside Virginia to the 
Always Open June 12—Spokane, Wash.—Davenport Hotel 


—Jt. Bd. 169: World’s Largest Harbor— 
MC-111885—Delmer Cone, Harvard, Idaho, 3g 
common carrier application. 


(eet June 13—Albany, Ga.—U. S. Ct. Rms.— 
— PeORCHTEAAY Examiner ‘Yardley: AMPTON KOADS 
MC-95540, Subs. 181 and 183—Watkins 
Ney, Motor Lines, Inc., Thomasville, Ga.., e 


common carrier application. 


ee . 2 June 13—Atlanta, Ga—State Comm.—Ex- e 
Peoria and Pekin Union Ry. Co. cednes tae 


%oom 36, Union Station, Peoria 2, Ill. * MC-103378, Sub. 13—Petroleum Carrier THE ATLANTIC 
Corp., Jacksonville, Fla., common car- AND DANVILLE RY. CO. 


=. F. Stock, General Traffic Manager rier application. 
“One of America’s Railroads June 13—Buffalo, N. Y.—Hotel Buffalo—Ex- 115 WEST TAZEWELL ST. 


aminer Pellerzi: 
In Partnership with All America” MC-43169, Sub. 4—Irving E. Oakleaf, NORFOLK, VA. 




















Lyons, N. Y., common carrier applica- 
tion. 
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MC-110270, Sub. 1—James L. Fitzgerald, 
West Bloomfield, N. Y., contract car- 
rier application. 

June 13—Charlotte, N. C.—Hotel Charlotte 
—Examiner Dahan: 

MC-107409, Sub. 5—Ratliff & Ratliff, Inc., 
Wadesboro, N. C., common carrier ap- 
plication. 

June 13—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Examiner Glover: 

I. & S. M-3304—Automobiles, Mich. to Colo. 
& New Mexico. 

June 13—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Jt. Bd. 21: 

MC-C-1136—Katherine Day and L. P. Day 
v. Allied Van Lines, Inc. 

June 13—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Russell: 

MC-110420, Sub. 15—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 
application. 

June 13—Denver, 
amnier Boyd: 

MC-107263, Sub. 14—Ward Transport Serv- 
ice, Pueblo, Colo., common carrier ap- 


plication. 
June 13—Des Moines, Ia.—U. S. Fed Ct. 
Bldg.—Jt. Bd. 111: 
MC-111920—Rohwer Truck Line, 
Ia., common carrier application. 
June 13—Des Moines, Ia—U. S. Fed. Ct. 
Bldg.—Examiner Hume: 
MC-111841—Wilber Albaugh, Ankeny, Ia., 
common carrier application. 
June 13—Harrisburg, Pa.—State Comm.— 
Examiner Norris: 
MC-110328, Sub. 1—Roy A. Leiphart, York, 
Pa., common carrier application. 
June 13—Harrisburg, Pa.—State Comm.—Jt. 
65: 


Bd 

MC- 78139, Sub. 
Harrisburg, Pa., 
Plication. 

June 13—Hartford, Conn.—Bond Hotel—Ex- 

aminer Mahoney: 

MC-109649, Sub. 2—L. P. Gas Transporta- 
tion, Chester, N. Y., common carrier 
application. 


Colo.—State Comm.—Ex- 


Garwin, 


13—Buch Express, Inc., 
common carrier ap- 


June 13—Indianapolis, Ind.—Fed. Bldg.—Jt. 
8: 


Bd. 20 

MC-56661, Sub. 6—Lucas Motor Express, 
Inc., Shelbyville, Ind., common carrier 
application. 

June 13—Indianapolis, Ind.—Fed. Bldg.— 

Examiner Singer: 

MC-108671, Sub. 6—Tarbet Trucking, Inc., 
Muncie, Ind., common carrier applica- 


ton. 
June 13—Los Angeles, Calif.—Fed. Bldg.— 


Jt. Bd. 304: 

MC-97384, Sub. 2—Roberts Tank Line, Los 
Angeles, Calif., common carrier applica- 
tion. 

June 13—Memphis, Tenn.—U. S. District 
Ct. Rms.—Jt. Bd. 4: 

MC-107912, Sub. 4—Murphey Truck Line, 
Memphis, Tenn., common carrier appli- 
cation. 

June 13—Newark, N. J.—State Comm.—Ex- 
aminer Farmer: 

MC-23445, Sub. 2—Community & Johnson 
Corp., Palisades Park, N. J., common 
carrier application. 

June —— N. J.—State Comm.—Jt. 
Bd. 119: 

MC-3647, Sub. 109—Public Service Inter- 
state Transportation Co., Newark, N. J., 
common carrier application. 

June 13—New York, N.Y.—641 Washington 
St.—Examiner Driscoll: 

MC-107, Sub. 2—Boro Busses Co., Red 

Bank, N.J., common carrier application. 


June 13—New York, N. Y.—641 Washington 
St.—Examiner Miller: 

% MC-F-4537—Harry Finkel—Control; Fish 
Transport Co., Inc. — Purchase — Spear 
Trucking Corp. 


June 13—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Bernard: 

MC-29566, Sub. 24—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

June 13—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 169: 

MC-111751—Wachter 
Spokane, Wash., 
Plication. 

June 13— Washington, 
Proudley: 
MC-110190, Sub. 4—Penn Dixie Lines, York, 


Pa. 
June 13—Wheeling, W. Va.—P. O. Blidg.— 
Examiner Messer: 

MC-31285, Sub. 14—Tower Trucking Co., 
Inc., Wheeling, W. Va., common carrier 
application. 

June 14—Atlanta, Ga—State Comm.—ZJt. 
Bd. 339: 

MC-111897—W. A. Hix, Commerce, Ga., con- 
tract carrier application. 

June 14—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 149: 

MC-52563, Sub. 3—Chicago-Rockford Mo- 
tor Express, Inc., Rockford, Ill., common 
carrier application. 

June 14—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Russell: 

MC-111850—Carlson Truck and Transfer 
Co., Kewanee, Ill., common carrier ap- 
plication. 

June 14—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Examiner Glover: 

I. & S. M-3359—Talking Machine Records 
—Chicago to Milwaukee. 
June 14—Dallas, Tex.—Baker 

aminer Wilkins: 

MC-F-4365—Transcontinental Bus System, 
Inc., et al.—Investigation of Control— 
Union Bus Lines, Inc. 

June 14—Denver, Colo.—State Comm.—Ex- 
aminer Boyd: 

MC-106516, Sub. 3—Fergies Trucking & 
Supply Co., Pueblo, Colo., common car- 
rier application. 

June 14—Des Moines, Ia.—U. S. Fed. Ct. 
Web- 


Bldg.—Examiner Hume: 
common carrier applica- 


Trucking Co., Inc., 
common carrier ap- 


D. C.— Examiner 


Hotel—Ex- 


MC-24121, Sub. 4—Walter Tapper, 
ster City, Ia., 
tion. 

June 14—Harrisburg, Pa.—U. S. Ct. Rms.— 
Jt. Bd. 74: 

MC-87788, Sub. 2—Alvin L. Trout, Stewarts- 

town, Pa., common carrier application. 
June 14—Harrisburg, Pa.,—State Comm.— 
Examiner Aptaker: 

MC-77580, Sub. 10—Gluck’s Motor Service, 
Pottsville, Pa., common carrier appli- 
cation. 

June een Pa.—State Comm.—ZJt. 
Bd. 65: 

MC-66562, Sub. 1020—Railway Express Agen- 
cy, Inc., New York, N. Y., common car- 
rier application. 

June 14—Hartford, Conn.—Bond Hotel—Ex- 
aminer Mahoney: 

MC-95124, Sub. 1—Lumbermen’s Express, 
Inc., Hamden, Conn., contract carrier 


application. 
Ind.—Fed. Bldg.— 


June 14—Indianapolis, 
Examiner Singer: 
MC-1039633, Sub. 6—Ready Truck Lines, 
Inc., Harvey, Ill., common carrier ap- 
Plication. 


“Your Cargo V, 
PORT OF GAKLAND 


MOST MODERN E EFFICIENT SEA-LAND-AIR TERMINAL O17 faii Lrancsco Di 


Shipping through Portland, Oregon IS GOOD BUSINESS! 


TRAFFIC Wory 


June 14—Kansas City, Mo.—Hotel Pickwix 
—Jt. Bd. 194: 

MC-2027, Sub. 1—T. A. Kirchner, Lohmay 

Mo., common carrier application. 
June 14—Kansas City, Mo.—Hotel : 
—Jt. Bd. 254: 

MC-200, Sub. 106—Riss & Co., Inc., Nort, 
Kansas City, Mo., common car rier ap. 
plication. 

June 14—Los Angeles, 
Jt. Bd. 78: 
MC-70662, Sub. 
Inc., Los Angeles, 

rier application. 

MC-75812, Sub. 89—Lang Transportation 
Corp., Vernon, Calif., common carrie 
application. 

June 14—Memphis, Tenn.—vU. S. Dis 
Rms.—Jt. Bd. 4: 

MC-109603, Sub. 5—Loo-Mac Freight Line; 
Memphis, Tenn., common carrier appjj- 
cation. 

June 14—Memphis, Tenn.—v. S. District ¢; 
Rms.—Jt. Bd. 107: 

MC-85970, Sub. 1—Sartain Truck Lin 
Memphis, Tenn., common carrier appli. 
cation: 

June 14—New York, N. Y.—641 Washington 
St.—Examiner Farmer: 

MCc- Fc-50905—C harles Kurtz, Elmont 
Long Island, N. Y., transferee, and 4r. 
Lux Limousine Service, Inc., New York 
N. Y., transferor, common carrier ap. 
plication. 

June 14—New York, N. Y.—641 Washington 
St.—Examiner Smith: 

MC-108838, Sub. 128—Barnes Food Expres 
Charlotte, N. C., common carrier ap 
plication. 

June 14—Paducah, Ky.—vU. S. Ct. Rms—t 
Bd. 156: 

* MC-112028—H. & C. Transport, Elizabeth. 
town, Ill., common carrier application 

June 14—Wheeling, Ww. Va—P. O. Bidg- 
Examiner Messer: 

MC-47336, Subs. 5 and 6—Eclipse Motor 
Lines, Martins Ferry, Ohio, common 
carrier application. 

Pa.—Lehigh Cty. Ct 


June 15—Allentown, 
Hse.—Jt. Bd. 65: 

MC-12538—The Lehigh Valley Motor Club, 
Allentown, Pa., broker application. 
June 15—Asheville, N. C.—Battery Park Hote 

—Jt. Bd. 103: 

MC-61598, Sub. 43—Smoky Mountain Stages 
Inc., Asheville, N. C. Common carrie 
application. 

June 15—Atlanta, Ga.—State Comm—it 
Bd. 157: 

MC-103051, Sub. 10—Walker Hauling (0, 

Inc., Atlanta, Ga., common carrier ap- 


plication. 
Ga.—State Comm —tt 


June 15—Atlanta, 
Bd. 239: 

MC-103051, Sub. 9—Walker Hauling (Co, 
Inc., Atlanta, Ga., common carrier ap- 
Plication. 

June 15—Chicago, Ill.—U. S. Custom Hse-— 
Jt. Bd. 13: 

MC-720 and MC-110831—Bird Trucking Co, 
Green Lake, Wis. 

June 15—Chicago, Ill.—U. S. Custom Hse-— 
Examiner Glover: ; 

I. & S. M-3313—Chemicals—Joliet and Chi- 

cago Heights to Cleveland. 
June 15—Chicago, Ill.—U. S. Custom Hse— 
Examiner Singer: 
MC-108530—National Auto Carriers, Inc, 
— Tll., contract carrier applica- 
on. 
June 15—Dalas. Hotel—Ex- 
aminer Wilkins: 


Pickwick 


Calif.—Fed. Bldg— 


60—Cantlay & Tanzok 
Calif., common cj. 


trict Ct 


Tex.—Baker 


Commission of Public Docks 
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June 10, 1950 


Sys- 
Bus 
Bus 


Mc-F-4321—Transcontinental Bus 
tem. Inc.—Control; Continental 
System, Inc.— Control — Union 
Lines, Inc. 

June 15—Denver, Colo.—State Comm.—Ex- 
aminer Boyd: 

MC-111928—Red Richardson, Pueblo, Colo., 
common carrier application. 

june 15—Harrisburg, Pa.—P. O. Bldg.—dJt. 
55: 


d. 65: 

Me i11611, Sub. 5—Noerr Motor Freight, 
Inc., Lewistown, Pa., common carrier 
application. 

June 15—Harrisburg, Pa.—State Comm.— 
Examiner Aptaker: 

MC-51077, Sub. 3—Robert J. Eichelberger, 
York, Pa., contract carrier application. 
June 15—Los Angeles, Calif.—Fed. Bldg.— 

Examiner Linn: 

% MC-79577, Sub. 25—Oilfields Trucking Co., 
Bakersfield, Calif.. common carrier ap- 
plication. : 

June 15—Sioux City, Ia—Warrior Hotel— 
Examiner Hume: 

% MC-111820—Wellborg and Peterson, Dell 
Rapids, S. Dak., common carrier applica- 


tion. 
——— 
The Following Assignments 
Have Not Heretofore Appeared 


ee 


June 15—Jacksonville, Fla.—Mayflower Hotel 
—Examiner Yardley: 

MC-111866—Sanders Motor Co., Lake City, 
Fla., contract carrier application. 

June 15—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36: 

MC-102042, Sub. 2—Payne Transfer, Inc., 
Kansas City, Mo., contract carrier ap- 
plication. 

June 15—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 137: 

MC-32362, Sub. 4—Williams Truck Line, 

Tarkio, Mo., common carrier applica- 


tion. 
June 15—Little Rock, Ark.—State Comm.— 
Examiner Horwich: 

MC-96025, Sub. 14—Hoskins’ Truck Serv- 
ice, Malvern, Ark., common carrier ap- 
plication. 

MC-100312, Sub. 6—Mrs. Etha Milburn, 
Mena, Ark., contract carrier application. 

June 15—Los Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 47: 

MC-75812, Sub. 92—Lang Transportation 
Corp., Los Angeles, Calif., common Car- 
Tier application. 

June 15—New York, N. Y.—641 Washington 
St.—Examiner Driscoll: 

MC-111628—Morsemere Coach Corp., Mt. 
} gu N. Y., common carrier applica- 

on. 

June 15—New York, N. Y.—641 Washington 
St.—Examiner Farmer: 

MC-111860 (Formerly MC-111712)—Matty’s 
Trucking Service, Brooklyn, N. Y., con- 
tract carrier application. 

June 15—New York, N. Y.—641 Washington 
St—Examiner Boisseree: 

I. & S. M-3334—Sugar—Boston, Mass. to 
Fulton and Oswego, N. Y. 

June 15—New York, N. Y.—641 Washington 
St.—Examiner Mahoney: 

MC-92976, Sub. 3—Ray’s 
Lyndhurst, N. J. 

June 15—Omaha, Nebr.—Hotel Fontennelle 
—Examiner Baker: 

MC-F-4202—F. P. Maguire—Control; 
Knowles Vans, Inc.—Purchase (Portion) 
—Riverside Warehouses, Inc. 

MC-F-4302—F. P. Maguire, et al.—Control; 
Knowles Vans, Inc.—Purchase—J. C. Up- 

aw. 

MC-F-4303—F. P. Maguire, et al.—Control; 
Knowles Vans, Inc.—Purchase—Charles 
E. McCarty. 

June 15—Opelika, Ala.—Hotel Clement—Ex- 
aminer Goheen: 

MC-F-4487—W. D. Sellers, Jr.—Control; 
Baggett Transportation Co.—Purchase— 
J. P. Denton. 

MC-F-4049—W. D. Sellers, Jr.—Control: 
Baggett Transportation Co.—Purchase 
(Portion)—North Alabama Motor Ex- 
Press, Inc. 

June 15—Paducah, Ky.—U. S. Ct. Rms— 

moreminer Nash: 

1110478, Sub. 2—Harper Truck Service, 

— Ky., common carrier applica- 

Tung _15--Padueah, Ky.—U. S. Ct. Rms.— 
. au. > 

MC-111922—Sykes Trucking Co., Murray, 

lu y., contract carrier application. 

ne = haste, Mo.—Mark Twain Hotel 

MC-111784_C ommunity Coach Co., 
+ eae Ill., common carrier applica- 


Express, Inc., 


‘Spokane, Wash.—Davenport Hotel 
Bd. 81: 


, Sub. 19—Inland Motor Freight, 
‘kone, Wash., common carrier appli- 


15—Washington, D. 


; C.—Examiner 
attalin: 


I. & S. M-3260—Frozen Foods in Middle 

Atlantic States. 
June 16—Allentown, Pa.—Lehigh Cty. Ct. 
Hse.—Examiner Pellerzi: 

MC-35469, Sub. 9—Modern Transfer Co., 
Ine., Allentown, Pa., common carrier 
application. 

June 16—Asheville, N. C.—Battery Park Hotel 
—Jt. Bd. 5: 

MC-111802—Bates Tours, Bryson City, N. C. 
Common carrier application. 

June 16—Asheville, N. 
Hotel—Jt. Bd. 103: 

MC-31389, Sub. 22—McLean Trucking Co., 
Inc., Winston-Salem, N. C., common car- 
rier application. 

June 16—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Jt. Bd. 100: 

MC-108836, Sub. 1—Coates-Norrell Motor 
Express, Inc., Huntsville, Ala., common 
carrier application. 

June 16—Camden, N. J.—Camden County Ct. 
Hse. Annex—Examiner Boisseree: 

I. & S. M-3339—Fertilizer and Feed over 
Routes of Joseph Zogorsky. 

June 16—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Russell: 

MC-109465, Sub. 2—Great Lakes Solvents, 
Inc., Chicago, Ill., contract carrier appli- 
cation. 

June 16—Chicago, lll.—U. S. Custom Hse.— 


Examiner Singer: 

MC-106297, Sub. 17—Mid-States Trailer 
Transport, Inc., Chicago, Ill., common 
carrier application. 

June 16—Columbus, Ohio—New Fed. Bldg.— 
Examiner Messer: 

MC-106920, Sub. 3—Riggs Dairy Express, 
Inec., Versailles, Ohio, common carrier 
application. 

June 16—Davenport, Ia.—U. S. Ct. Rms.— 
Examiner Glover: 

I. & S. M-3236—Iron and Steel—Chicago 
to Ia. Points. 

I. & S. M-3297—Butter from Sully, Ia. to 
Chicago. 

June 16—Denver, 
aminer Baker: 

MC-F-4511—Fay V. Watson, et al.—Con- 
trol: Watson Bros. Transportation Co.. 
Inc. Purchase—C. B. Herbertson and 
George E. Truman and Cecil W. Henkels 
(L. E. Mehlmann, Trustee). 

June 16—Denver, Colo.—New Custom Hse.— 
Examiner Boyd: 

MC-107822. Sub. 18—Law Motor Lines, 
Rocky Ford, Colo., common carrier ap- 
plication. 

June 16—Harrisburg, Pa.—P. O. Bldg.—Ex- 
aminer Norris: 

MC-109408, Sub. 1—Pennsylvania  Dis- 
patch, Reading, Pa., contract carrier ap- 
Plication. 

June 16—Kansas City, Mo.—Hotel Pickwick 
—Examiner Bernard: 

MC-108246, Sub. 15—Caton Bros. Truck 
Transport, Mound City, Mo., common 
carrier application. 

one Soa Rock, Ark.—State Comm.— 


. Bd. : 

MC-68686. Sub. 1—Norwood Motor Trans- 
fer and Storage Co., Mountain Grove, 
Mo.. common carrier application. 

June 16—Little Rock, Ark.—State Comm.— 
Jt. Bd. 215: 

MC-111468, Sub. 4—Walsh Freight Lines, 
Inc., St. Louis, Mo., common carrier 
application. 

June 16—Los Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 47: 

MC-111877—M allory Trucking. Colton, 
Calif., contract carrier avplication 
June 16—Los Angeles, Calif—Fed. Bldg.— 

Jt. Bd. 167: 

MC-40007, Sub. 29—Reliable Transporta- 
tion Co., Los Angeles, Calif., common 
carrier application. 

June 16—Newark. N. J.—State Comm.—Ex- 
aminer Smith: 

MC-12486—Herald Sightseeing Co.. Inc., 
New York. N. Y.. broker avplication. 
June 16—Newark, N.J.—State Comm.—Exam- 

iner Farmer: 

MC-110281, Sub. 6—A. E. A. Co., Inc., Mid- 
=— N.J., common carrier applica- 

on. 
oun ° eee N. J.—State 

MC-111588—Herald Sightseeing Co., Inc., 
New York, N. Y., common carrier ap- 
Plication. 

June 16—Newark, N. J.—State Comm.—ZIJt. 
Bd. 119: 

MC-8504,. Sub. 6—Trenton Transit (Rankin 
Johnson, Receiver), Trenton, N. J., com- 
mon carrier application. 

June 16—New York. N. Y.—641 Washington 
St.—Examiner Driscoll: 

MC-44599. Sub. 3—Hide & Skins Transpor- 
tation Corp., New York, N. Y., common 
carrier application. 

June 16—Paducah, Ky.—U. S. Ct. Rms.— 
Jt. Bd. 1: 

MC-64932, Subs. 80 and 81—Rogers Cartage 
Co., Chicago, Ill., common carrier ap- 
Plication. 


June ee Wash.—Olympic Hotel—Jt. 
Bd. 81: 


Colo.—State Comm.—Ex- 


Comm.—ZJt. 


C.—Battery Park 


for counsel on freight ship- 
ments—either foreign or do- 
mestic. There are 45 expertly 
staffed offices throughout the 
country. 


ma 
BGs Od Pom | 


Gait, Mobile & Onio 


end dollars 
TO and THRU 


the South 


a 
wor 
SAYS 


DELTA AIR LINES 
General Offices: Atlanta, Ga. 
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NAVAJO FREIGHT LINES 


General Offices: 

3901 Medford St., Los Angeles 33, Calif. 
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* (Sales Office) 
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UNITED AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 
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No. 3 


Port of 
San Francisco 


NOW IN FULL OPERATION 


Tariff and Descriptive Folder 
On Request 


Board of State 
Harbor Commissioners 


For the Port of San Francisco 


Ferry Building, San Francisco 11, Calif. 
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MC-29521, Sub. 21—Northwest Greyhound 
Lines, Inc., Seattle, Wash., common Car- 
rier application. 


June 16—Seattle, Wash.—Olympic Hotel—ZJt. 
Bd. 80: 

MC-52462, Sub. 5—Walter A. Junge, Sum- 

ner, Wash., contract carrier application. 


June 16—Sioux City, la.—Warrior Hotel— 
Examiner Hume: 

MC-26707, Sub. 2—Philip J. Groetken, Le 

Mars, Ia., common carrier application. 


June 16—Sioux City, Ia.—Warrior Hotel— 
Jt. Bd. 185: 

MC-106658, Sub. 1—Leo W. Kirsch, Burke, 
S. Dak., common carrier application. 
June 16—Sioux City, Ia.—wWarrior Hotel— 

Jt. Bd. 184: 

MC-29592, Sub. 9—Arrow Stage Lines, Inc., 
Norfolk, Nebr., common carrier applica- 
tion. 

June 16—Washington, D. C.—Examiner Card: 

MC-F-4477—Thomas M. Jenkins, et al.— 
Control; Chesapeake Motor Lines, Inc.— 
Purchase—Capitol Motor Lines, Inc. 

June 19—Asheville, N. C.—Battery Park 
Hotel—Jt. Bd. 103: 

MC-37421, Sub. 7—W. R. Candler Transfer 
Co., Asheville, N. C., common carrier 
application. 

June 19—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Jt. Bd. 14: 

MC-110946, Sub. 1—Cherokee Bus Line, 
Tuscumbia, Ala., common carrier ap- 
plication. 

June 19—Chattanooga, Tenn.—U. S. Ct. 
Rms.—Examiner Nash: 

MC-94201, Sub. 30—Bowman Transporta- 
tion Co., East Gadsden, Ala., common 
carrier application. 

June 19—Chattanooga, Tenn.—U. S. Ct. 
Rms.—Jt. Bd. 100: 

MC-108836, Sub. 2—Coates-Norrell Motor 
Express, Inc., Huntsville, Ala., common 
carrier application. 

June 19—Chicago, Ill—U. S. Custom Hse.— 
Jt. Bd. 149: 

MC-12543—Vanderbilt Better Tours, Chi- 
cago, Ill., broker application. 

June 19—Chicago, Ill—U. S. Custom Hse. 
—Jt. Bd. 13: 
MC-111951 — Ferrentino Motor Service, 
nee, Ill., contract carrier applica- 
on. 
June 19—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 27: 

MC-5470, Sub. 5—Erskine & Sons, Inc., 
Lowellville, Ohio., common carrier appli- 
cation. 

June 19—Columbus, Ohio—New Fed. Bldg.— 
Examiner Messer: 

MC-47142, Sub. 48—C. I. Whitten Transfer 
Co., Huntington, W. Va., common carrier 
application. 

June 19—Denver, Colo.—State Comm.—Ex- 
aminer Boyd: 

MC-50002, Sub. 10—Bridge Brothers, Lamar, 
Colo., common carrier application. 
June 19—Denver, Colo.—State Comm.—2Jt. 

Bd. 213: 

MC-60012, Sub. 22—Rio Grande Motor Way, 
Inc., Denver, Colo., common carrier ap- 
plication. 

June 19—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Baker: 

MC-F-4512—Fay V. Watson, et al.—Con- 
trol; Watson Bros. Transportation Co., 
Inc.—Purchase (Portion)—West Coach 
Fast Freight, Inc. 

June 19—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 75: 

MC-78786, Sub. 176—Pacific Motor Truck- 
ing Co., San Francisco, Calif., common 
carrier application. 

June 19—Newark, N. J.—State Comm.—Ex- 
aminer Smith: 

MC-12487—Alpine Trips, Bellerose, N. Y., 
broker application. 

June 19—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Goheen: 

MC-F-4510—G. W. and A. A. Dehart—Con- 
trol—Coastal Truckaways, Inc. 

June 19—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Cunningham: 

MC-30824, Sub. 10—Aalco Express Co., Inc., 

St. Louis, Mo., common carrier ap- 


plication. 
Pa.—Fed. Bldg.—Ex- 


June 19—Scranton, 
aminer Pellerzi: 

MC-76172, Sub. 1—Leo Lemoncelli, Arch- 
bald, Pa., common carrier application. 
June 19—Seattle, Wash.—Olympic Hotel—Jt. 

Bd. 237: 

MC-41485, Sub. 1 — Lynden-Bellingham 
Auto Freight, Lynden, Wash., common 
carrier application. 

June 19—Seattle, Wash.—Olympic Hotel— 
Jt. Bd. 80: 

MC-109327, Sub. 3—Robertson Freight 
Lines, Inc., Seattle, Wash., common car- 
rier application. 

June 19—Shreveport, La.—Washington-You- 
ree Hotel—Examiner Horwich: 

MC-109365, Sub. 2—Gentry & Patterson, 
Ashdown, Ark., common carrier appli- 
cation. 

June 19—Springfield, Ill.—Fed. Bldg.—Exam- 
iner Russell: 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, IIlinois 








Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 








Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


MC-107295, Sub. 13—Pre-Fab Transit Co., 
Farmer City, Ill., common carrier appli- 
cation. 

June 19—Tampa, Fla.—U. S. Ct. Rms.—Ex- 
aminer Yardley: 

MC-108838, Sub. 143—Barnes Food Express, 
Charlotte, N. C., common carrier ap- 
plication. 


June 19—Terre Haute, Ind.—Fed. Bldg.— 
Jt. Bd. 72: 

MC-C-1135—Wabash Valley Coach Co., 
Revocation of Certificate. 

ome. 19 Topeka, Kans.—State Comm.—2Jt. 
d. . 

MC-106725, Sub. 2—Russell Stage Lines, 
ae, Kans., common carrier applica- 
ion, 


June 19—Youngstown, Ohio—Fed Bldg.— 
Examiner Aptaker: 
MC-19193, Sub. 2—Lafferty Trucking Co., 
Altoona, Pa., contract carrier application. 
MC-111459, Sub. 1—J. Kenny Transfer, Inc., 
Pittsburgh, Pa., contract carrier appli- 
cation, 
June 20—Birmingham, Ala.—Thomas Jef- 
‘erson Hotel—Jt. Bd. 110: 
MC-78632, Sub. 71—Hoover Motor Express 
“Oo. Ine., Nashville, Tenn., common 
Carrier application. 


June *0—Chattanooga, Tenn.—U. S. Ct. 
Rms.—Jt. Bd. 107: 

MC-65697, Sub. 21—Theatres Service Co., 
A Janta, Ga., common carrier applica- 
ti0n, 

June ea aayenme, Wyo.—State Comm.— 


Jt. Bd. 1 

MC- 1313, Sub. 2—Pioneer-Ridgely Trans- 
ort Freight Lines, Cheyenne, Wyo., 
‘Ommon carrier application. 


June 20—Cheyenne, Wyo.—State Comm.— 
Jt. Bd. 44: 
MC-111775—H. H. Edwards, Scottsbluff, 
Nebr., contract carrier application. 


June 20—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Glover: 
I. & S. M-3338—Various Commodities— 
Neuendorf Transportation Co. 
I. & S. M-3340—Containers—Chicago to 
Eau Claire and Paw Paw, Mich. 


June 20—Chicago, Ill.—U. S. Custom Hse.— 


Jt. Bd. 9: 

MC-103880, Sub. 64—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 


June 20—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Singer: 

MC-110420, Sub. 23—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 
application. 

June 20—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Dahan: 

MC-111744—Clarkson Bros., Cowpens, S. 

C.. common carrier application. 


June 20—Columbus, Ohio—New Fed. Bldg.— 
Examiner Messer: 
MC-40336, Sub. 1—The Central Transit Co., 
Cleveland, Ohio, contract carrier appli- 
cation. 


June 20—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 61: 
MC-111862—Hennes Trucking Co., East Ful- 
tonham, Ohio, contract carrier applica- 
tion. 


June 20—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Linn: 

MC-111664, Sub. 3—Charlie Sheppard Auto 
Transport, Burbank, Calif.. common 
carrier application. 

June 20—Newark, N. J.—State Comm.—Ex- 
aminer Smith: 

MC-15167, Sub. 14—Cullum Trucking Co., 
Jersey City, N. J., contract carrier ap- 
Plication. 

MC-29698, Sub. 9—Lester Fellows  Co., 
Jersey City, N. J., contract carrier ap- 
Plication. 

June 20—Providence, R. 1.—Main P. O. Bldg. 
—Examiner Welch: 

MC-798, Sub. 6—Joseph N. Gendreau, Fall 
— Mass., common carrier applica- 
tion. 

June 20—Richmond, Va.—Hotel Richmond— 
Examiner Goheen: 

MC-F-4357—J. D. Brothers and W. F. 
Grinnels—Control; The New Dixie Lines, 
Inc.—Purchase (Portion)—Jocie Motor 
Lines, Inc. 

June 20—San Francisco, Calif.—P. O. Bldg.— 
Examiner Baker: 

MC-F-4202—F. P. Maguire—Control; 
Knowles Vans, Inc.—Purchase (Portion) 
—Riverside Warehouse, Inc. 

MC-F-4302—F. P. Maguire, et al.—Control; 
Knowles Vans, Inc.—Purchase—J. ; 
Upshaw. 

MC-F-4303—F. P. Maguire, et al.—Control; 
Knowles Vans, Inc.—Purchase—Charles 


E. McCarty. 
Pa.—Fed. Bldg.—Ex- 


June 20—Scranton, 
aminer Pellerzi: 

MC-21955, Sub. 8—Lawrence E. Spaide, 
Mountaintop, Pa., common carrier ap- 
Plication. 

MC-111780—Fred B. Hulslander, Mains- 
burg, Pa., common carrier application. 

June 20—Seattle. Wash.—Olympic Hotel— 
Examiner Saltzman: 

MC-111774—Andrew Caris, Port Angeles, 

Wash., common carrier application. 
—— Ill.—Fed. Bldg.—Jt. Bd 


MC-111731—Edward Prather, Putnam, IIl., 
contract carrier application. 
June 20—Toveka. Kans.—State Comm.—Ex- 
aminer Bernard: 
MC-53965, Sub. 11—Graves Truck Lines, 
Inc., Salina, Kans., common carrier ap- 


plication. 
Ohio—Fed. Bldg.— 


June 20—Youngtown, 
Examiner Aptaker: 

MC-20640. Sub. 7—Washington Motor Ex- 
press, Washington, Pa., contract carrier 
apvlication. 

MC-106394. Suh. 1—Jamestown-Pittsburgh 
Motor Express, Inc.. Jamestown, N. Y., 
common carrier application. 

June 20—Youngstown, Ohio—Fed. Bldg.— 
Examiner Aptaker: 

MC-20640. Sub. 7—Washington Motor Ex- 
press, Washington, Pa., contract carrier 
apvlication. 

June 21—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Farmer: 

MC-65922—William McDade Interpretation 
of Certificate. 

June 21—Boston, Mass.—New P. O. Bldg.— 
Jt. Bd. 190: 

MC-102676, Sub. 2—Central Cab & Coach 
Co., Inc., Worcester, Mass., common car- 
rier application. 

June 21—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Glover: 

I. & S. M-3364—Brass, Bronze, 

Indianapolis to Milwaukee. 


Copper— 

















Increased Yards 


Santa Fe has doubled its yards 
at important terminals. Now 


trains get in andout in lesstime! 


Ship-Travel Santa Fe all the way 





Pacemaker Service, with its special, 
smooth-riding, high-speed merchandise 
cars, saves a full business day on less- 
than-carload shipments 
between New York, Bos- 
ton, and Midwest points. 


NEW YORK CENTRAL 


like a painter 
makes a 
sketch 

in advance... 


agents PR 
every move 


See your classified direc- 


tory for nearest United 
agent, or wire Moving Head- 
quarters, United Van Lines, 
Inc., St. Louis 17, Mo 


EDITORIAL 


TRAFFIC Wor 


Congress and the Needs of Transportation 


N RECENT WEEKS a Senate subcommittee on domestic 
land and water transportation—a group headed by Sena- 
tor Myers, of Pennsylvania—has received a mass of com- 
plaints from. railroad management spokesmen about the 
relationship of the government to the difficulties encountered 
by the railroads. 

Those witnesses have told the subcommittee that the 
railroads are subjected to too much regulation. They have 
contended that some provisions of the interstate com- 
merce act have been improperly or erroneously administered. 
They have charged that the federal government in its treat- 
ment of the various types of for-hire carriers, countenances 
or promotes conditions that put the railroads under unfair 
competitive handicaps. Such unfair treatment of the rail- 
roads, according to the rail witnesses, is brought about 
through grants of subsidies—either in the form of cash 
payments or in the form of government-financed transporta- 
tion facilities—to the air, highway and inland waterway 
carriers that compete with the railroads. 

Many interstate commerce act amendments were urged 
in testimony by W. L. Grubbs, Louisville & Nashville general 
counsel who was one of the witnesses for the Association 
of American Railroads, and by Robert M. Drysdale, executive 
vice-president of the Federation for Railway Progress (T.W., 
April 29, pp. 13 and 55). Among the measures they asked 
for were: Revision of the “rule of rate-making” in section 
15a so as to make possible a larger rate of return on the 
investment in railroad property; repeal of section 4; exten- 
sion of the commodities clause—section 1(8) of the act— 
to make it apply to for-hire carriers by highway and water- 
way; easing of restrictions on abandonment of unprofitable 
lines or services, and amendment of section 13 with a view 
to speeding up the process of adjustment of intrastate rates 
to the levels of interstate rates authorized by the Commission. 


THER railroad witnesses attacked government subsidies 

they said were being granted to air carriers, barge lines 

and “heavy” trucks and advocated imposition of user charges 

on such carriers. There was also a proposal for transferring 

to the Commission, from the Army Corps of Engineers, the 

responsibility for recommending new waterway projects 
to Congress. 


Even if the railroads succeed in obtaining enactment of 
the interstate commerce act amendments they desire, there 
remains the question whether Congress will do anything 
in response to the railroads’ plea for ‘‘fair treatment’ through 
abolition of the alleged subsidies to their competitors. On 
that point, as we see it, the outlook for action favorable 
to the railroads is not one to inspire high hopes among 
railroad managers. 


There are factors that militate against fruitfulness of the 
railroads’ ‘‘anti-subsidy’ campaign—factors other than the 
inevitable disavowal of subsidization by the air carriers and 
the motor carriers. 


A principal barrier to success of the railroads in that part 
of their fight for ‘‘corrective” action by Congress is its com- 
mittee setup. There are, for example, the public works 
committees of the House and Senate, which have jurisdiction 


over federal-aid highway bills and river and harbor projec 
authorization bills. Apparently the members of those cop. 
mittees feel obliged to be champions or advocates, rather 
than critics or adversaries, of the legislation entrusted t 
them. It is certainly not a custom of those committees to 
solicit advice from the interstate and foreign commer: 
committees of the House and Senate, or from the I.CC. 
as to relationship of highway projects or waterway project 
to furtherance of the national transportation policy. Con. 
pensation they receive for transporting United States mail 
the railroads say, has an important bearing on their present 
and future ability to render adequate service as comma 
carriers. But legislation affecting railway mail pay i 
handled by the post office and civil service committees of 
the House and Senate. Other examples could be cited. 


O many individual members of the House and Senate ar 

personally interested in promotion of some “‘pet’’ projecs 

in their own districts or states that any of their colleague 

who plead for economy through curtailment of federal a: 

penditures on such projects find themselves hopelessly in the 

minority when the bills to authorize, or to appropriate mong 
for, such projects are called up for passage. 

It is true that some members of the House appropriation 
committee have urged imposition of tolls on users of the 
airways, so as to enable the government to recover some 
part of the large sums of taxpayers’ money spent on such 
facilities. But their proposals have progressed only as far 
as the ‘‘study’”’ stage, and in view of the apparent lack of 
enthusiasm among other House members for the user charge 
idea, effectuation of such proposals seems destined for 4 
long wait. 

The attitude of Congress toward federal-aid public works 
projects should be kept in mind in connection with the 
suggestion that no new waterway projects be constructed 
unless they have been investigated and recommended 4 
probably self-supporting through tolls, by the Interstate 
Commerce Commission. Those who have dealings with the 
Commission insist that it must be kept free from politic 
pressure. But what development could possibly be mor 
conducive to the pouring of political “heat” on the Com- 
mission than a requirement that the Commission be the 
arbiter of requests for waterway improvements? 


The present lack of coordination in handling of transpot 
legislation by congressional committees was pointed out by 
F. F. Estes, traffic manager of the National Coal Association, 
in his testimony before the Myers subcommittee on May 9 
(T.W., May 13, p. 47). Said he: 

‘In our opinion there should be one committee set up 
each branch of Congress to handle all legislation in any W4J 
affecting transportation. Should this not be considered prac 
ticable, the alternative would be a better correlation betwee 
present committees on legislation affecting transportation... 


Congress has an opportunity to remove the barriers © 
attainment of desirable national transportation policy objé 
tives, but to do that it must, it seems to us, reorganize 40 
coordinate the work of its own committees relating 
transportation. 
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“THAT’S WHY I USE EXTRA CARE THROUGHOUT THE MOVE 
AND TRY EXTRA HARD TO PLEASE YOUR EMPLOYEES”... 


BOTH YOU and the employees of your company are 
benefitted tremendously by the extra care and extra 
interest taken in every long-distance move by Greyvan 
truckmen—at no extra cost! 

Greyvan truckmen are responsible business men in 
their own right. They invest large sums of money in 
the finest type vehicles and equipment in order to 
provide the quality of service required by Greyvan’s 
extra-high standards. Naturally these men take far 
greater than average interest in giving your employees 
the finest possible service and in making each move 


DELUXE SERVICE 
AT NO EXTRA COST | 


by Greyvan the most pleasant and most satisfactory 
ever from your standpoint. 


The fact that Greyvan has the lowest transit in- 
surance rate of any national long-distance moving 
company is the best possible proof of Greyvan’s extra- 
careful handling of furnishings throughout the move. 


Make every long-distance move easier for yourself— 
and perfect for your employees—by having Greyvan 
handle the whole job for you. Call your Greyvag 
branch office or agent today for complete informatig 


OVER 400 BRANCHES AND AGENTS 


rN iilitehizte mm atis Greyhound Lines 





‘WHAT IS THIS_A MUSEUM ? 


LOADING DOCKS TOO SMALL TO LET THE TRUCKS 
GET IN AND OUT TURN YOUR VITAL SHIPPING 
SPACE INTO COSTLY “STORAGE ROOM” 


Uncork the Bottleneck at 


Your Back Doot with Loading Docks 
Big Enough To Let the Goods Through 


When goods that should be on their way to cus- 
tomers are “stored” in your shipping room—your 
business takes a double loss! 
1. Customers go sour when deliveries are late. 
2. Expensive shipping space—used as a warehouse 
—eats into profits fast. 
The trouble may lie at your own shipping door—in 
loading docks too small to let the goods through! 


Loading space big enough to handle the trucks quick, 
speed up operations in every department; get finished 
products out—get raw materials in—om time. 

Your traffic manager, architect, engineer, can show 
you how to uncork the bottleneck with loading docks 
large enough to save you money on every shipment. 

Call them in now, and let them show you how 
quickly the job can be done. 


the AMERICAN TRUCKING INDUSTRY 


©1950, American 
AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D0. C 


Trucking Associations 





